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Norwegian Air Shuttle ASA, commercially branded "Norwegian", is a public low-cost airline listed on the Oslo Stock

Exchange. The Group operates both scheduled services and additional charter services. Norwegian is the second

largest airline in Scandinavia, the third largest low-cost airline in Europe, and has a route portfolio stretching across

Europe into North Africa and the Middle East, as well as Thailand and the US. With competitive prices and customer-

friendly solutions and service, the Group has experienced significant growth in recent years.

The Group has its headquarters in Fornebu outside Oslo, as well as other offices at Oslo Gardemoen Airport and in

Tromsø. Norwegian Air Shuttle Sweden AB has offices at Stockholm Arlanda Airport, and Norwegian Long Haul AS, Call

Norwegian AS, NAS Asset Management Norway AS and Norwegian Finans Holding ASA have office addresses in

Fornebu.

Norwegian Air Shuttle ASA has established aircraft bases in Norway, Sweden, Denmark, Finland, Spain and the United

Kingdom.

In 2013 the Group initiated a restructuring of the organization. The background for the restructuring is to optimize the

airline operation, and set a new corporate structure in order to position the company for further international growth.

Two fully owned subsidiaries will be established, each with their own air operator's certificate (AOC) - one in Norway

and one in the EU. In line with legal developments in Europe, fully owned country-specific resource companies will be

established.Additionally, specific activities of the airline's commercial activities are further reorganized and established

in separate new entities including, but not limited to, Norwegian Holiday, Norwegian Cargo as well as brand and

marketing activities. A key consideration has been to build a structure which maintains Norwegian's flexibility and

adaptability despite growing size and entry into new markets in Europe, and across continents. The restructuring has

included the establishment of new legal entities, reorganizing and relocation of key personnel and decision making

authority, rights and assets to the relevant entities at their respective legal locations.

Flight Safety
The Group has not registered any serious accidents or incidents to either passengers or crew involving the operation

of aircraft since the Group was founded in 1993.

The Group’s flight safety office is integrated within the quality department, which reports directly to the respective

accountable manager. The department’s primary objective is to work proactively to promote flight safety throughout

the organisation. Flight safety is covered in the crew’s training programmes, together with training in security related

issues.

The Group analyses information from Flight Data Recorders installed in Norwegian’s aircraft on an on-going basis.

These analyses are carried out in order to ensure that the aircraft are handled and flown according to current

regulations and limitations.

Crew members, maintenance personnel and handling agents are also required to use a web- based reporting system

to log irregularities. These reports are a valuable tool for statistical analysis and trend monitoring.

The aircraft are subject to a stringent maintenance programme based on the manufacturers’ recommendations and

existing rules and regulations

Social Responsibility Report
Norwegian’s corporate responsibility strategy is primarily based on how Norwegian as an airline can contribute to less

pollution and emissions by flying new and fuel efficient aircraft, as described in more detail below. The single most

important thing an airline can do in order to make aviation more environmentally friendly is investing in new aircraft.
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Our Code of Ethics give directions for a sound working environment and highlights the Group’s guidelines for human

rights, prevention of corruption, employee rights and safety for all – both our customers and employees – social

conditions and external environment. Norwegian also has a dedicated corporate cooperation with UNICEF on account

of the organisation’s overall focus on children’s rights.

Norwegian has for several years partnered with the humanitarian organisation UNICEF through a Signature

Partnership.

A Signature Partnership is initiated through the administration of a company’s top-level management.

A Signature Partnership is the highest form of partnership UNICEF Norway offers corporate clients.

Norwegian is dedicated to working with UNICEF on account of its overall focus on children’s rights.

UNICEF is mandated by the United Nations General Assembly to advocate for the protection of children’s rights, to

help meet their basic needs and to expand their opportunities to reach their full potential. UNICEF maintains that the

survival, protection and development of children are universal development imperatives that are integral to human

progress.

This is how Norwegian supports UNICEF

Norwegian's support to UNICEF consists of travel funding and fundraisers. In addition, all Norwegian employees
donate their company Christmas presents to UNICEF.

Norwegian's CEO Bjørn Kjos receives many requests to speak at events and give lectures. Neither Bjørn Kjos nor
Norwegian charge for this, however, through our partnership with UNICEF, we ask organisations and businesses to
transfer 20,000 NOK when Bjørn Kjos holds a lecture. We hope businesses see this as an opportunity to help
support an international organisation that works for children's rights.

In 2013, Norwegian donated 1 NOK from each water bottle sold on board to UNICEF's important work. Our
passengers bought 1.3 million water bottles throughout the year and therefore contributed 1.3 million NOK to the
world's children.

Norwegian had its tenth anniversary on 1st September 2012 and marked the day with a grand jubilee concert at
Fornebu. Concert proceeds of 1 million NOK were donated to UNICEF.

Norwegian encourages its employees to engage in UNICEF through internal activities on the company’s intranet.
Norwegian also has two dedicated “Norwegian Inspirators” who take responsibility to spread the UNICEF story
throughout the company.

Norwegian has a zero tolerance policy for corruption and every employee is responsible for reporting suspicious

behaviour to his or her superior. The company has never had any reported or suspected occurrences of corruption.

Norwegian advocates diversity, something that reflects our growth in Europe, Asia and the United States. Norwegian

employs people from several different countries, with a multitude of backgrounds. We believe that diversity creates a

better working environment.

Norwegian’s main stakeholders include our passengers, employees, owners, authorities and the media.

Organisation, Working Conditions and the Environment
Norwegian has a long-term focus on creating an attractive workplace. An important success factor for Norwegian is

maintaining a workforce of highly motivated and skilled employees and leaders. Our goal is to offer unique

opportunities to our employees and a company culture that helps us to attract and retain the best people in the

industry, regardless of who they are and where we do business. Creating effective arenas for learning and professional

development at all levels of the organisation is a priority at Norwegian.

At the end of 2013 the Group employed a total of 3,965 FTEs (full-time equivalents) including apprentices and hired

staff. The number of employees is expected to increase in 2014 in accordance with the Group’s planned expansion.

The Group has established bases in London, Madrid, Barcelona, Tenerife, Alicante, Bangkok, New York, Fort

Lauderdale and is currently in the process of opening additional new bases abroad.
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The apprentice programme in Norway continued in 2013 and by the end of the year comprised 140 apprentices.

During their training – which also included stays in Berlin, London and Las Palmas – the apprentices held internships

while working abroad in countries where Norwegian operates. A further intake of apprentices is planned in 2014. All

the candidates which graduated in 2013 successfully completed and passed their exams, which were conducted in

conjunction with Akershus County Council. The labour unions are also actively included in planning of the apprentices’

curriculum.

Many graduates who passed the examination in 2013 have now attained positions in the Group. Graduates of the

programme also visit schools and colleges to promote the programme and help recruit new apprentices. This has been

a focus area in 2013 and the programme now provides a steady stream of candidates to fill permanent positions.

Norwegian’s human resources policy is intended to be equitable, neutral and non-discriminatory, regardless of

ethnicity and national background, gender, religion, or age.

The Group has reviewed and updated its ethical guidelines, which emphasise the company’s personnel policies. The

Group has described its Corporate Governance policies in a separate section of the Annual Report.

Important HES activities (Health, Environment and Safety) are conducted in compliance with labour laws and the

Group’s guidelines. Illness absenteeism in 2013 was 7.4 per cent, a decrease compared to 2012. Actively monitoring

HES, corporate health insurance policies and continuing cooperation with protective services will insure that illness

absenteeism remains a priority.

Norwegian Air Shuttle ASA is a member of NHO Aviation, which is a member of NHO (Confederation of Norwegian

Enterprise). The 2013 collective salary review was conducted through local collective bargaining with most unions.

Moderate changes in wages and efficiency were achieved with these unions.

External Environment
Flight operations are inherently dependent on fossil fuels and also generate noise. However, the Group’s current

aircraft fleet operates well within the levels and restrictions imposed by national and international regulations. During

2013 the Group consumed approximately 735,006 tonnes of Jet A-1 fuel which is equivalent to 87 grams of CO2 per

passenger per kilometre or 67 grams of CO2 per seat per kilometre, a reduction of 2 per cent from last year.

The Group is in the process of renewing its short-haul aircraft fleet, replacing the Boeing 737- 300 aircraft with Boeing

737-800s which will further reduce emissions per passenger per kilometre.

The Boeing 737-800 is among the most environmentally-friendly aircraft in production today; the 737-300s which are

being replaced emit approximately 23 per cent more CO2 per seat. The Group had a total of 72 Boeing 737-800 in

operation by year-end with another 60 on firm order.

Norwegian has firm orders for an additional 200 single-aisle aircraft, 100 Boeing 737 MAX8 and 100 Airbus A320neo,

both of which reduce CO2 emissions by 30 per cent compared to the 737- 300. The order will secure Norwegian the

most environmentally-friendly aircraft fleet in the world.

The Group operates the Boeing 787-8 Dreamliner for its long-haul operations, which is the most fuel and noise

efficient long-haul equipment available. By year-end the Group had three such aircraft in operation and another 11 on

firm order; five 787-8 and six of the stretched 787-9. The aircraft type combines a revolutionary composite material

design with new engines, which together reduce consumption and emissions by 20 per cent compared to the most

efficient comparable aircraft type in operation today.

The Group’s business model promotes high load factors and higher capacity per flight, which makes Norwegian’s

operations more environmentally sustainable as emissions per passenger are lower. The company’s emissions per

passenger kilometre are well below the industry average and less than many forms of land and sea-based

transportation.

The Board believes the Group has complied with all requirements and recommendations with regard to its impact on

the external environment, and that the Group takes all possible steps to minimise emissions and other negative effects

on the environment.
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Aircraft Maintenance
The Boeing 737 fleet is operated by the parent company (NAS) and its fully-owned subsidiary Norwegian Air Norway

(NAN). The Boeing 787 fleet was operated by the fully-owned subsidiary Norwegian Long Haul (NLH) in 2013, whose

operations will be transferred to the fully-owned company Norwegian Air International (NAI) during 2014. Each

individual operator has its own Air Operator Certificate (AOC), each with individual civil aviation authority oversight

and approval. Each AOC must have a civil aviation authority approved maintenance organisation and maintenance

programme.

NAS and NAN manage their maintenance operations from their technical bases at Oslo Gardermoen Airport. NLH

manages its maintenance operations from its technical base in Fornebu, Norway.

Line maintenance is performed by NAS for both NAN and NAS at Oslo Gardemoen Airport, Stavanger Sola Airport,

Bergen Flesland Airport, Trondheim Værnes Airport, Stockholm Arlanda Airport and Copenhagen Kastrup Airport. Line

maintenance for NAN and NAS are contracted to other external suppliers outside Scandinavia.

Continuing airworthiness activities for NLH are sub-contracted to Boeing Fleet Technical Management (Boeing FTM).

Control and oversight of the activities is performed by Norwegian Long Haul Maintenance operations in addition to the

civil aviation authorities.

Major airframe as well as workshop maintenance is performed by external sources subject to approval by the

European Aviation Safety Agency (EASA) and by the national aviation authorities (“Luftfartstilsynet”)

Airframe maintenance for NAN and NAS is currently carried out by ATC Lasham in the UK and Lufthansa Technik in

Budapest, Hungary. Engine and component workshop maintenance is undertaken by Lufthansa Technik, MTU and

Boeing. Airframe maintenance for NLH is currently carried out by Nayak, KLM and Mack II.

Engine maintenance is currently carried out by Rolls Royce UK.

All maintenance, planning and follow-up activities, both internal and external, are performed in accordance with both

the manufacturers’ requirements and additional internal requirements, and are in full compliance with international

authority regulations. The company carries out initial quality approval and also continuously monitors all maintenance

suppliers.

All supplier contracts are subject to approval and monitoring by the national aviation authorities.

Significant Changes in Accounting Principles
The IFRS accounting principles, as adopted by the EU, have been followed in preparing the financial statements for

2013. The Group has implemented new or amended/revised IFRS approved by EU and which took effect at the start

of the 2013 financial year. The changes have not had any material impact on the Group.

Comments to the Consolidated Income Statement
The Group had a total operating revenue and income of NOK 15,580 million (12,859) in 2013. Compared to last year,

the Group’s total revenue growth was 21 per cent. NOK 13,381 million (11,201) of the revenues was related to ticket

revenues, NOK 1,758 million (1,405) to other passenger-related revenues, while NOK 372 million (235) was relatedto

freight, third-party products and other income. Other income includes gains from the sale of tangible assets. The

increase of sales is primarily related to the 32 per cent growth in production from 2012 to 2013. The load factor

remained stable compared to the same period last year. The ticket revenue per available seat kilometre (RASK) for

2013 was NOK 0.39, compared to NOK 0.43 last year, a decrease of 10 per cent. Ancillary revenues rose by 6 per cent

to NOK 87 per PAX (82) in 2013 compared to 2012.

Operating costs (including leasing and excluding depreciation and write-downs) amounted to NOK 14,080 million

(12,070) in 2013. The unit cost was NOK 0.42 in 2013 compared to NOK 0.45 last year. The unit cost for fuel

decreased by 7 per cent while the unit cost excluding fuel decreased by 7 per cent. The unit cost excluding fuel was

NOK 0.29 in 2013 compared to NOK 0.31 last year. Net profit before depreciation and write-downs (EBITDA) for the

Group was NOK 1,500 million (789) in 2013, resulting in an EBITDA margin of 9.6 per cent.
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Financial items in 2013 resulted in a loss of NOK 578 million, compared to a gain of NOK 187 million in 2012. NOK 473

million in net foreign exchange losses (gain of 273) is offset by gains on financial instruments included in operating

profits. With regard to accounting for the prepayments on purchase contracts with aircraft manufacturers, NOK 86.0

million (73.5) in interest costs were capitalised in 2013.

In 2007 the Group started Bank Norwegian, which is 100 per cent owned by Norwegian Finans Holding ASA, in which

the Group has a 20 per cent stake. The Group’s share of the bank’s net profit resulted in a net gain of NOK 46.6

million (32.8) in the consolidated profit and loss.

Earnings before tax in 2013 were NOK 437 million (623) and earnings after tax were NOK 322 million (457). Earnings

per share amounted to NOK 9.15 per share (NOK 13.08).

Comments to the Consolidated Balance Sheet and Cash Flow Statement
The Group’s total assets had increased by NOK 2,843 million to NOK 14,762 million at year-end 2013. The book value

of aircraft increased by NOK 1,947 million during the year; while prepayments and capitalised interests on the Boeing

purchase contract was reduced by NOK 329 million compared to 2012. Trade and other receivables increased by NOK

527 million on 2012.

At the balance sheet date, the Group had a cash balance of NOK 2,166 million (1,731).

Total borrowings increased by NOK 985 million to NOK 6,512 million (5,527), mainly related to the purchase of new

aircraft.

The Group’s cash flow from operations was NOK 2,379 million (2,022) in 2013. The net cash flow from operating

activities consists of the profits before tax of NOK 437 million; add back of depreciation and other expenses without

cash effects of NOK 604 million with add back of interests on borrowings NOK 296 million included in financial

activities. Changes in working capital mainly due to traffic growth amounted to NOK 1,042 million. During 2013 the

Group paid NOK 0 million in taxes.

The net cash flow used for investment activities was NOK -2,128 million (-2,765), of which the prepayments to aircraft

manufacturers constituted NOK -1,460 million. Purchases of new Boeing 737-800s and a 787-8 Dreamliner and

intangible assets amounted to NOK -586 million.

The net cash flow from financial activities in 2013 was NOK 184 million (1,369). Proceeds from long-term debt of NOK

2,310 million are related to the financing of new aircraft and PDP financing.

The Group focusses heavily on liquidity planning and the Board is confident in the Group’s financial position at the

beginning of 2014.

Capital structures
The Group’s total equity was NOK 2,750 million (2,421) at 31 December and its equity ratio was 19 per cent (20 per

cent). Equity increased by NOK 326 million due to profits for the period of NOK 322 million and a share issue of NOK 9

million related to the employees’ option programmes. Other changes in equity amounted to NOK 1.8 million.

All issued shares in the parent company are fully paid with a par value of NOK 0.1 per share. There is only one class of

shares, and all shares have equal rights. The Group’s articles of association have no limitations regarding the trading

of Norwegian Air Shuttle ASA’s shares on the stock exchange.

The Group’s aggregated net interest-bearing debt was NOK 4,346 million at 31 December 2013, compared to NOK

3,796 million in 2012. The Group’s gross interest-bearing liabilities of NOK 6,512 million (5,527) mainly consisted of

financing for our aircraft amounting to NOK 5,761 million, a bond loan with a net book value of NOK 594 million, and a

Pre-Delivery Payment syndicated credit facility of NOK 147 million. Other long-term interest-bearing liabilities including

financial lease liabilities amounted to NOK 11 million.
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Risks
Risk management in the Group is based on the principle that risk evaluation is an integral part of all business

activities. Policies and procedures have been established to manage risks. The Group’s Board of Directors regularly

reviews and evaluates the overall risk management systems and environment within the Group. The Group faces

many risks and uncertainties within the global marketplace. We are facing challenging economic and market

conditions and we may not succeed in reducing the unit cost sufficiently to compensate for weakening consumer and

business confidence in our key markets. Price volatility may have a significant impact on the Group’s reported and

operating results. Deterioration in the Group’s financial position could increase our borrowing costs and cost of capital.

We face an ongoing risk of counterparty default. The Group’s reported results and debts denominated in foreign

currencies are influenced by developments in currency exchange rates and in particular the US dollar and Euro.

The Group’s main strategy for mitigating risks related to volatility in cash flows is to maintain a solid financial position

and strong credit rating.

Credit risks are managed on a Group basis. Credit risks arise from deposits with banks and financial institutions, as

well as credit exposure to commercial customers. The Group’s policy is to maintain credit sales at a minimum level.

Sales to private customers are settled by using credit card companies. The risks arising from receivables on credit card

companies or credit card acquirers are monitored closely.

The management monitors rolling forecasts of the Group’s liquidity reserves, cash and cash equivalents on the basis of

expected cash flows. In addition, the Group’s liquidity management policy involves projecting cash flows in major

currencies and evaluating the level of liquid assets required to monitor balance sheet liquidity ratios against internal

and external regulatory requirements and maintaining debt financing plans.

Following the acquisition of aircraft with future deliveries, the Group will have ongoing financing activities. The Group’s

strategy is to diversify the financing of aircraft through sale-and- leaseback transactions and term loan financing

supported by the export credit agencies in the United States and EU.

In order to protect margins against fluctuations in the price of fuel, our expected fuel consumption is hedged to some

extent. The Group also uses derivatives to reduce its overall financial and commercial risk exposures. Forward US

dollar currency contracts have been used to hedge USD exposures.

Prospects for 2014
The demand for travelling with Norwegian and advance bookings have been satisfactory entering the first quarter of

2014. Norwegian will continue to take advantage of its increasing competitive power realised through continuous cost

efficiency, and from introducing larger aircraft with a lower operating cost. Going forward, the company expects

increased competitive pressure in the Nordic market place.

In addition to its bases in the Nordic countries, Norwegian currently operates short-haul sectors from four operational

bases in Spain (Malaga, Alicante, Las Palmas and Tenerife) and one base in London. New bases in Madrid and

Barcelona are planned to become operational during the spring.

Norwegian is predicting production growth (ASK) of 40 per cent for 2014, including the long haul production. The

growth in short haul production is mainly from increasing the fleet by adding 737-800s and through increasing the

average sector length. Norwegian may decide to adjust capacity in order to optimise the route portfolio depending on

the development in the overall economy and in the marketplace.

Assuming a fuel price of USD 950 per tonne and USD/NOK 6.00 for the year 2014 (excluding hedged volumes) and

with the currently planned route portfolio, the company is targeting a unit cost (CASK) in the region of NOK 0.40 for

2014.

Despite technical and operational issues related to the start-up of the long haul operation, the establishment of the

long haul operation has developed according to plan. The introduction of routes for the summer season of 2014 has

been well received by the market. Long-haul production will grow in accordance with the phasing in of aircraft and the

company will have seven Boeing 787 by the end of 2014.
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Bjørn H. Kise Ola Krohn-Fagervoll

(Chairman of the Board) (Deputy Chairman)

  

Liv Berstad Marianne Wergeland Jenssen

(Board Member) (Board Member)

  

Thor Espen Bråten Kenneth Utsikt

(Employee Representative) (Employee Representative)

  

Linda Olsen Bjørn Kjos

(Employee Representative) (Chief Executive Officer)

  

Norwegian has established and prepared for an organisational structure which secures cost- efficient international

expansion and necessary traffic rights for the future.

The Board confirms that the going concern assumption is valid and the financial statements have been prepared on a

going concern basis.

Allocation of the Year’s Result
The net profit for the Group was NOK 322 million. The net profit for the Parent Company Norwegian Air Shuttle ASA

was NOK 635 million, which the Board proposes be transferred to retained earnings. The Board recommends no

dividend distribution for the 2013 operating year in accordance with the company’s corporate governance policies.

 

Fornebu, 26 March 2014

 

Norwegian Annual Report 2013 | Board of Directors' report http://norwegian2013.cust.limecms.no/board-of-directors-report

7 of 7 09/04/14 16:46



Corporate Governance
Norwegian annual report 2013

Norwegian’s objective for corporate governance is based on accountability, transparency, fairness

and simplicity with the ultimate goal of maximizing shareholder value while creating added value

for all stakeholders. The principles are designed in compliance with laws, regulations and ethical

standards. Norwegian’s core values are simplicity, directness and relevance, but no business

conduct within the Group should under any circumstance jeopardize safety and quality.

How we understand the concept

The Group's core values and corporate Code of Ethics are the fundamentals of Norwegian’s corporate

governance. Corporate governance deals with issues and principles associated with the distribution of roles

between the governing bodies of a company, and the responsibilities and authorities assigned to each body.

Good corporate governance is distinguished by responsible interaction between the owners, the Board and the

management in a long-term, productive and sustainable perspective. It calls for effective cooperation, which

means a defined division of responsibilities and roles between the shareholders, the Board and the management,

and also respect for the Group's other stakeholders as well as open and honest communication with the

communities in which the Group operates.

Code of Ethics

Everyone has a joint responsibility to create a good working environment and develop a sound corporate culture

marked by openness and tolerance. We promote an environment free from any discrimination, be it religion, skin

colour, gender, sexual orientation, age, nationality, race or disability. The work environment shall be free from

bullying, harassment or similar. We do not tolerate any behaviour that can be perceived as degrading or

threatening.

When engaging in businesses with third party suppliers, Norwegian will, whenever possible, ensure that the

suppliers adheres to international rules of ethical behaviour and trading standards.

Norwegian is firmly opposed to all forms of corruption. Norwegian is against any type of involvement in illegal

influencing of decision makers, either directly or through middlemen.

Norwegian’s corporate responsibility strategy is primarily based on how Norwegian as an airline can contribute to

less pollution and emissions by flying new and fuel efficient aircraft. Our Codes of Ethics provides the directions

for a good working environment and highlights the Group’s guidelines for human rights, preventing corruption,

employee rights and safety for all – both for our customers and employees. Norwegian has a dedicated corporate

cooperation with the humanitarian organization; UNICEF.

Environment

Norwegian is committed to actively engage in and support a sustainable environmental policy, and to continue to

reduce emissions from aviation.  By renewing the fleet, emissions are reduced and passengers are offered new

and more comfortable aircraft. Norwegian has a clear goal of reducing emissions per flown passenger by 30 per

cent in the period 2008 – 2015. Norwegian also undertakes a variety of other measures to minimize its

environmental impact. All employees should focus on how they can contribute to a better environment in their

daily work. Read more about our strategy here.



Human Worth

Everyone at Norwegian has a joint responsibility to create a good working environment and develop a sound

corporate culture marked by openness and tolerance. Norwegian supports the international human rights as

outlined by the UN declaration and conventions. No one shall in any way cause or contribute to the violation or

circumvention of human rights. We place great importance on ensuring compliance with employees’ basic human

rights as outlined in the International Labor Organization's core conventions. Equality must be guaranteed

between men and women in terms of employment, working conditions, career opportunities and remuneration.

 

Partnership with UNICEF

Norwegian has decided to partner with humanitarian organization UNICEF through a Signature Partnership.

 

 

• A Signature Partnership is initiated by a company's top management

• A Signature Partnership is the highest form of partnership UNICEF Norway offers corporate clients

• Norwegian is dedicated to working with UNICEF because of its overall focus on children's rights

 

UNICEF is mandated by the United Nations General Assembly to advocate for the protection of children's rights,

to help meet their basic needs and to expand their opportunities in order to reach their full potential. UNICEF

insists that the survival, protection and development of children are universal development imperatives that are

integral to human progress. Norwegian's support to UNICEF consists of travel fundings and fundraisers. In

addition, all Norwegian employees donate their company Christmas presents to UNICEF.

In line with the Norwegian Code of Practice for Corporate Governance, a review of the major aspects of

Norwegian Air Shuttle ASA’s governance structure follows below.

Business

Norwegian’s business is clearly defined in paragraph 3 of its articles of association, which states that “The Group’s

objective is to be engaged in aviation, other transport and travel-related business activities as well as activities

connected therewith. The Group may also be engaged directly or indirectly in other forms of Internet-based

provision of goods and services, including car rental, hotel booking, payment services, financial services and

services related to credit cards. Participation in such activities as mentioned may take place through co-operation

agreements, ownership interests or by any other means.”

The Group has clear goals and strategies for its business. These are discussed in the Group´s Quality Manual and

are also made available to the public in the Annual Report and on the Group’s website

http://www.norwegian.com

Equity and Dividends

The Group’s equity at year-end 2013 was MNOK 2,750 equivalent to an equity ratio of 19%. The Board deems

this to be adequate considering the Group’s strategy and risk profile.

The Board of Directors recommend to not  distribute dividends as it is considered to be in the best interest of the

shareholders to retain funds for investments in expansion and other investment opportunities as stated in the

articles of association, thereby enhancing profitability and shareholder value. Dividends should under no

circumstance be paid if equity is below what is considered to be an appropriate level. One Financial Covenant to

the bond agreement entered into in April 2012; restrict dividend payments until maturity of the bond in April

2015, to 35% of the net profit after taxes (on a consolidated basis) of the Group based on the audited accounts

for the previous accounting year.



Due to Norwegian’s high growth rate, competitive position and associated need for flexibility, the General

Assembly has decided to deviate from the Norwegian code of practice for corporate governance’s

recommendation with respect to capital increase. Mandate to increase the company’s share capital are granted to

the Board of Director for a two year period and can be utilized for commercial possibilities and employee

incentive program. The mandate granted to the Board is limited to a total of 3,516,213 shares.

The General Assembly has granted the Board of Directors a mandate to acquire treasury shares for a period of 18

months reckoned from the date of the General Meeting’s resolution. The mandate granted to the Board is limited

to a total of 3,516,213 shares.  The Code of Practice recommends that a mandate granted to the Board of

Directors to acquire treasury shares should be limited in time to not later than the date of the next General

Assembly.

Equal Treatment of Shareholders and Transactions with Close Associates

Norwegian Air Shuttle ASA has only one class of shares.

Transactions are generally carried out through stock exchanges. Buy-backs of own shares are carried out at

market prices. Employee share allocations are granted at a discount to market value.

Material transactions between the Group and key stakeholders, in particular the shareholders, the members of the

Board and the Executive Management, are subject to the approval of the Board of Directors. Such transactions are

duly noted in the minutes from the board meeting and are also explicitly stated in the notes to the consolidated

accounts. At present, the Chairman is a partner of the law firm Simonsen VogtWiig, which is the legal advisor to

Norwegian Air Shuttle ASA. Norwegian has leased its head office from Fornebu Næringsutvikling 1 AS which is

controlled by the Chairman and the CEO. In cases where members of the Board of Directors or the Executive

Management have other direct or indirect material interests in transactions entered by the Group, this is stated in

the notes to the consolidated accounts.

Norwegian’s Codes of Ethics includes guidelines for handling possible conflicts of interest. The code applies to all

board members and Norwegian employees. In addition the Board has drawn up specific procedures for handling

of Conflicts of Interest for Board members and members of Corporate Management Board.

Freely Traded Shares

There are no restrictions on trading of the Company’s shares in the articles of association or elsewhere.

General Assembly

The Board of Directors has ensured that the shareholders may exercise their rights at the General Assembly,

making the summons and related documentation available on the website. At least three weeks written notice

must be given to call the Annul General Assembly. The relevant documents, including the Nominating

Committee's justified slate of nominees when new members are up for election or existing ones are up for re-

election, are available at the Group's website at least 21 days prior to the date of the General Meeting. The

general meeting in May 2013 decided that “An Extraordinary General Meeting may be called with fourteen days’

notice if the Board decides that the shareholders may attend the General Meeting with the aid of electronic

devices, cf. Section 5-8a of the public Limited Companies Act”. The shareholders’ deadline for the notice of their

intended presence is three days before the General Assembly, and the shareholders may be present and vote by

proxy. The Board of Directors, Election Committee and the auditor are required to be present. The management is

represented by the Chief Executive Officer and the Chief Financial Officer and other key personnel on specific

topics. The minutes of the General Assembly are available on the Group's website.

Election Committee

The Election Committee's task is to nominate candidates to the General Assembly for the shareholder-elected

directors' seats. The articles of association state that the committee shall have four members, and the chairman of

the committee is the Chairman of the Board. The remaining three members are elected by the General Assembly

every second year. The next election is due in 2014.



The current Election Committee consists of the Chairman of the Board, one employee and two external members

representing major shareholders in the Company.

The guideline for the Election Committee is included in the company’s Articles of Association and was last

approved by the General Meeting in May 2011.The Board of Directors recommends deviating from the Code of

Practice for Corporate Governance as the Chairman of the Board is a permanent member of the committee. This is

to ensure that nominees meet the requirements for expertise, capacity and diversity set forth by the board

members.

None of the Committee's members represents Norwegian's management. The majority of the members are

considered independent of the management and the Board. The composition of the Election Committee is

regarded as reflecting the common interests of the community of shareholders.

Corporate Assembly and Board of Directors, Composition and Independence

Norwegian Air Shuttle ASA has, in agreement with the employee unions and as warranted by Norwegian law, no

corporate assembly. Instead, the Company has three employee representatives of the Board of Directors.

According to the articles of association the Board must consist of between six and eight members. There are

currently seven members.

The shareholder-elected members of the Board of Directors have been nominated by the Election Committee to

ensure that the Board of Directors possesses the necessary expertise, capacity and diversity. The Board members

have competencies in and experiences from the transport sector and other competitive consumer sectors, relevant

network connections and experiences from businesses, finance, capital markets and marketing. The Chairman and

Deputy Chairman are elected by the Board. The Board members are elected for a period of two years.

The majority of the shareholder-elected members of the Board are considered autonomous and independent of

the Company’s executive personnel, and material business contacts. At least two of the members of the Board

which are elected by shareholders, are considered autonomous and independent of the Company’s main

shareholder(s). Among the shareholder-elected directors, there are two men and two women which is a 50%

gender share.

The CEO is not a member of the Board of Director.

The Work of the Board of Directors

The Board of Directors’ work is in accordance with the rules of the Norwegian law. The Board has an annual plan

for its work which particularly emphasizes objectives, strategies and implementations. The Board holds annual

strategy seminars in which issues such as objectives, strategies and implementations are addressed.

The Board of Directors issues instructions for its own work.

There is a clear division of responsibilities between the Board and the Executive Management. The Chairman is

responsible for ensuring the Board's work is conducted in an efficient, correct manner and in accordance with the

Board's terms of reference. The CEO is responsible for the Group's operational management. The Board has drawn

up special instructions for the CEO.

If the chairperson of the Board of Directors is or has been actively engaged in a given case, another board

member will normally led discussions concerning that particular case.

The Audit Committee was established by the General Assembly in 2010. The Board of Directors recommends

deviating from the Code of Practice for Corporate Governance as the Board of Directors acts as the Company’s

audit committee. This is to ensure that nominees meet the requirements of expertise, capacity and diversity set

forth by the Board members.

The Board of Directors conducts an annual self-assessment of its work competence and cooperation with

management and a separate assessment of the Chairman.



Risk Management and Internal Control

The management draws up monthly performance reports that are sent to and reviewed by the Board of Directors.

Moreover, financial reports, risk reports and safety reports are drawn up, all of which are subject to review at

Board meetings.

The Board ensures sound internal controls and systems for risk management through, for example, annual Board

reviews of the most important risk factors and internal controls.

Remuneration of the Board of Directors

Based on the consent of the General Assembly, it is assumed that the remuneration of Board members reflects the

respective members’ responsibilities, expertise, time commitments and the complexities of the Group’s activities.

Comprehensive information on remuneration and incentive programs is available in the notes of the consolidated

accounts.

In cases where Board members take on specific assignments for the Group which are not taken on as part of their

office, the other Board members must be notified immediately and if the transaction is of a substantial nature this

is explicitly stated in the notes to the consolidated accounts.

Details of the remuneration of individual Board members are available in the notes to the consolidated accounts.

Information and Communications

Norwegian has established guidelines for the company’s reporting of financial and other information based on

transparency and with regard to the requirement of equal treatment of all parties in the securities market.

A financial calendar is prepared and published on the Group’s website and is also distributed in accordance with

the rules of the Public Companies Act and the rules applicable to companies listed on the Oslo Stock Exchange.

Information distributed to the shareholders is also published on the Group’s website. The Group holds regular

investor meetings and public interim results presentations, and has an investor relations department.

Norwegian has separate instructions for investor relations on communication with investors and how price-

sensitive information shall be treated. The Board of Directors has prepared guidelines for the Group’s contact with

shareholders outside the General Meeting.

The Board considers that these measures enable and ensure continuous informative interactions between the

Company and the shareholders.

Takeovers

There are no limitations with respect to the purchases of shares in the Company. In the event of a take-over bid

the Board of Directors will act in the best interest of the shareholders and in compliance with all the rules and

regulations applicable of such an event. In the case of a take-over bid the Board will refrain from taking any

obstructive action unless agreed upon by the General Assembly. The Company’s bond issue has a change of

control clause that allows bondholders to call for redemption of the bonds at 101% of par in the event of a

change of control.

Auditor

The Auditor annually submits the main features of the audit plan for the Group to the Audit Committee.

The Auditor participates in the meetings of the Board of Directors that deal with the annual accounts. At these

meetings the Auditor reviews any material changes in the Group’s accounting principles, comments on any

material estimated accounting figures and reports all material matters on which the auditor and management may

disagree, and identify weaknesses in and suggest improvements to the company’s internal controls.



The CEO and the CFO are present at all meetings with the Board of Directors and the Auditor. At least one

meeting a year will be held between the auditor and the Board without the presence of the CEO or other members

of executive management. The management and the Board of Directors evaluate the use of the Auditor for

services other than auditing.

The Board receives annual confirmation from the Audito r that the Auditor continues to meet the requirement of

independence.

The Board of Directors reports the remuneration paid to the Auditor at the Annual General Assembly, including

details of the fee paid for audit work and any fees paid for other specific services.



NORWEGIAN AIR SHUTTLE ASA - GROUP

Consolidated Financial Statements 2013
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�� 6KDUH�RI�SURILW��ORVV��IURP�DVVRFLDWHG�FRPSDQ\ ������ ������

3URILW��ORVV��EHIRUH�WD[ ������� �������

� ,QFRPH�WD[�H[SHQVH��LQFRPH� ������� �������
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3URILW�IRU�WKH�\HDU ������� �������

�� $YDLODEOH�IRU�VDOH�ILQDQFLDO�DVVHWV ����� �
([FKDQJH�UDWH�GLIIHUHQFHV�*URXS ������ ���
7RWDO�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�SHULRG ������� �������

7RWDO�FRPSUHKHQVLYH�LQFRPH�DWWULEXWDEOH�WR�

2ZQHUV�RI�WKH�FRPSDQ\ ������� �������

&RQVROLGDWHG�,QFRPH�6WDWHPHQW�
 

&RQVROLGDWHG�6WDWHPHQW�RI�&RPSUHKHQVLYH�,QFRPH�
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����%DVLV�RI�SUHSDUDWLRQ�
7KH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� RI�1RUZHJLDQ�$LU� 6KXWWOH� $6$� KDYH� EHHQ� SUHSDUHG� LQ� DFFRUGDQFH�ZLWK� WKH� ,QWHUQDWLRQDO�
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7KH� *URXS� LV� LQ� D� VWURQJ� ILQDQFLDO� SRVLWLRQ� DQG� WKHUH� DUH� QR� LQGLFDWLRQV� WKDW� WKH� *URXS� LV� LQ� EUHDFK� RI� WKH� JRLQJ� FRQFHUQ�
FRQYHQWLRQ��7KH�*URXS�FRQWLQXHV�WR�DGRSW�WKH�JRLQJ�FRQFHUQ�FRQYHQWLRQ�LQ�SUHSDULQJ�LWV�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��
��
������&KDQJHV�LQ�DFFRXQWLQJ�SROLFLHV�DQG�GLVFORVXUHV�
�
6WDQGDUGV��DPHQGPHQWV�DQG�LQWHUSUHWDWLRQV��
�
7KH� IROORZLQJ� QHZ� RU� DPHQGHG�UHYLVHG� ,)56� RU� ,)5,&� LQWHUSUHWDWLRQV� DSSURYHG� E\� WKH� (8� DQG� � HIIHFWLYH� DW� WKH� VWDUW� RI� WKH�
ILQDQFLDO�\HDU��EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\�������KDYH�EHHQ�LPSOHPHQWHG��EXW�KDYH�QRW�KDG�DQ\�PDWHULDO�LPSDFW�RQ�WKH�*URXS�
RWKHU�WKDQ�PLQRU�GLVFORVXUH�FKDQJHV�UHODWHG�WR�VRPH�RI�WKH�VWDQGDUGV��
�
��,)56�����µ)DLU�9DOXH�0HDVXUHPHQW¶��DLPV�WR�LPSURYH�FRQVLVWHQF\�DQG�UHGXFH�FRPSOH[LW\�E\�SURYLGLQJ�D�SUHFLVH�GHILQLWLRQ�RI�IDLU�
YDOXH�DQG�D�VLQJOH�VRXUFH�RI�IDLU�YDOXH�PHDVXUHPHQW�DQG�GLVFORVXUH�UHTXLUHPHQWV�IRU�XVH�DFURVV�,)56V���
�
��,$6�����µ(PSOR\HH�%HQHILWV¶��ZDV�DPHQGHG�LQ�-XQH��������
�
��$PHQGPHQW�WR�,$6�����µ)LQDQFLDO�VWDWHPHQW�SUHVHQWDWLRQ¶�UHJDUGLQJ�RWKHU�FRPSUHKHQVLYH�LQFRPHV���
�
��,)56����µ)LQDQFLDO�,QVWUXPHQWV��'LVFORVXUHV¶��,PSOHPHQWDWLRQ�GLG�QRW�KDYH�DQ\�PDWHULDO�LPSDFW�RQ�WKH�ILQDQFLDO�VWDWHPHQWV��
�
��$QQXDO�,PSURYHPHQWV�WR�,)56V�����������&\FOH���
�
$� QXPEHU� RI� QHZ� VWDQGDUGV� DQG� DPHQGPHQWV� WR� VWDQGDUGV� DQG� LQWHUSUHWDWLRQV� DSSURYHG� E\� WKH� (8� DUH� HIIHFWLYH� IRU� DQQXDO�
SHULRGV�EHJLQQLQJ�DIWHU���-DQXDU\�������DQG�KDYH�QRW�EHHQ�DSSOLHG�LQ�SUHSDULQJ�WKHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��1RQH�RI�
WKHVH�DUH�H[SHFWHG�WR�KDYH�D�VLJQLILFDQW�HIIHFW�RQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RI�WKH�*URXS��H[FHSW�WKH�IROORZLQJ�VHW�RXW�
EHORZ��
�

(IIHFWLYH�IRU�SHULRGV�
EHJLQQLQJ�RQ�RU�DIWHU�

�
��,)56����µ&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV¶�� � � � � � � ��-DQXDU\������
,)56����EXLOGV�RQ�H[LVWLQJ�SULQFLSOHV�E\�LGHQWLI\LQJ�WKH�FRQFHSW�RI�FRQWURO�DV�WKH�GHWHUPLQLQJ�IDFWRU�LQ�ZKHWKHU�DQ�HQWLW\�VKRXOG�EH�
LQFOXGHG�ZLWKLQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RI�WKH�SDUHQW�FRPSDQ\��7KH�JURXS�LV�\HW�WR�DVVHVV�,)56���¶V�IXOO�LPSDFW�DQG�
LQWHQGV�WR�DGRSW�,)56����QR�ODWHU�WKDQ�WKH�DFFRXQWLQJ�SHULRG�EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\�������

��,)56����µ-RLQW�$UUDQJHPHQWV¶�� � � � � � � � ��-DQXDU\������
,)56����UHSODFHV�,$6����µ,QWHUHVWV�LQ�-RLQW�9HQWXUHV¶�DQG�6,&�����DQG�UHPRYHV�WKH�RSWLRQ�WR�DFFRXQW�IRU�MRLQWO\�FRQWUROOHG�HQWLWLHV�
XVLQJ� SURSRUWLRQDWH� FRQVROLGDWLRQ�� WKXV� DOO� VXFK� HQWLWLHV�PXVW� EH� DFFRXQWHG� IRU� XVLQJ� WKH� HTXLW\�PHWKRG�� 7KH� JURXS� LV� \HW� WR�
DVVHVV�,)56���¶V�IXOO� LPSDFW�DQG�LQWHQGV�WR�DGRSW�,)56����QR�ODWHU�WKDQ�WKH�DFFRXQWLQJ�SHULRG�EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\�
������
�

��,)56�����µ'LVFORVXUHV�RI�LQWHUHVWV�LQ�2WKHU�(QWLWLHV¶� � � � � � ��-DQXDU\������

1RWH���±�6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV�
 



 

,)56����LQFOXGHV�WKH�GLVFORVXUH�UHTXLUHPHQWV�IRU�DOO�IRUPV�RI�LQWHUHVWV�LQ�RWKHU�HQWLWLHV��LQFOXGLQJ�MRLQW�DUUDQJHPHQWV��DVVRFLDWHV��
VSHFLDO�SXUSRVH�YHKLFOHV�DQG�RWKHU�RII�EDODQFH�VKHHW�YHKLFOHV��7KH�*URXS� LV�\HW� WR�DVVHVV� ,)56���¶V� IXOO� LPSDFW�DQG� LQWHQGV� WR�
DGRSW�,)56����QR�ODWHU�WKDQ�WKH�DFFRXQWLQJ�SHULRG�EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\��������
��,$6����µ6HSDUDWH�)LQDQFLDO�6WDWHPHQW¶��UHYLVHG�DV�D�FRQVHTXHQFH�RI�WKH�LVVXDQFH�RI�,)56��������DQG����� ��-DQXDU\������
��,$6����µ,QYHVWPHQWV�LQ�$VVRFLDWHV�DQG�-RLQW�9HQWXUHV¶� � �

�5HYLVHG�DV�D�FRQVHTXHQFH�RI�WKH�LVVXDQFH�RI�,)56����DQG����� � � � ��-DQXDU\������
��$PHQGPHQWV�WR�,)56��������DQG�,)56����±�7UDQVLWLRQ�JXLGDQFH� � � � � ��-DQXDU\������
��,$6����µ)LQDQFLDO�,QVWUXPHQWV��3UHVHQWDWLRQ¶� � � � � � � �����������������������������������������������������������������������������������������������������������������������������
��-DQXDU\������
��,$6����µ,PSDLUPHQW�RI�$VVHWV¶��$PHQGPHQW��� � � � � � � ��-DQXDU\������
��,$6����µ)LQDQFLDO�,QVWUXPHQWV��5HFRJQLWLRQ�DQG�0HDVXUHPHQW��$PHQGPHQW��� � � � ��-DQXDU\������
����������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������
� � � � � �
7KHVH�VWDQGDUGV��DPHQGPHQWV�DQG�LQWHUSUHWDWLRQV�DUH�QRW�H[SHFWHG�WR�KDYH�PDWHULDO�LPSDFW�RQ�WKH�ILQDQFLDO�VWDWHPHQWV��
�
7KHUH�DUH�QR�RWKHU�,)56V�RU�,)5,&�LQWHUSUHWDWLRQV�WKDW�DUH�QRW�\HW�HIIHFWLYH�WKDW�ZRXOG�EH�H[SHFWHG�WR�KDYH�D�PDWHULDO�LPSDFW�RQ�
WKH�*URXS��

����%DVLV�RI�FRQVROLGDWLRQ��
7KH�*URXS¶V�FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV�FRPSULVH�1RUZHJLDQ�$LU�6KXWWOH�$6$��DQG� LWV� VXEVLGLDULHV��SUHVHQWHG� LQ�QRWH�����
$GGLWLRQDOO\��WKH�*URXS�KDV�FRQVROLGDWHG�6SHFLDO�3XUSRVH�9HKLFOHV��639V��DFFRUGLQJ�WR�6,&�����7KH�639V�DUH�VROHO\�HVWDEOLVKHG�IRU�
DLUFUDIW�ILQDQFLQJ�SXUSRVHV��7KH�*URXS�GRHV�QRW�RZQ�WKH�VKDUHV�LQ�WKRVH�639V�QRU�GRHV�LW�KDYH�FRQWURO�RYHU�WKH�PDQDJHPHQW�RI�
WKRVH�639V��EXW�WKH�*URXS�KDV�DFFHSWHG�DOO�ULVNV�DQG�UHZDUGV�UHODWHG�WR�WKH�DVVHWV��OLDELOLWLHV�DQG�RSHUDWLRQV�RI�WKH�639V���
�
7KH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�VXEVLGLDULHV�DQG�639V�DUH�SUHSDUHG�IRU�WKH�VDPH�UHSRUWLQJ�SHULRG�DV�WKH�SDUHQW�FRPSDQ\��XVLQJ�
FRQVLVWHQW�DFFRXQWLQJ�SROLFLHV��
�
7KH�DFTXLVLWLRQ�PHWKRG�LV�DSSOLHG�ZKHQ�DFFRXQWLQJ�IRU�EXVLQHVV�FRPELQDWLRQV��&RPSDQLHV�DFTXLUHG�RU�VROG�GXULQJ�WKH�\HDU�DUH�
LQFOXGHG�LQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�IURP�WKH�GDWH�ZKHQ�FRQWURO�ZDV�DFKLHYHG�XQWLO�WKH�GDWH�ZKHQ�FRQWURO�FHDVHG���
�
7KH�FRQVLGHUDWLRQ�WKDW�LV�WUDQVIHUUHG�IRU�WKH�DFTXLVLWLRQ�RI�D�VXEVLGLDU\��FRQVLVWV�RI�WKH�IDLU�YDOXHV�RI�WKH�DVVHWV�WUDQVIHUUHG��WKH�
OLDELOLWLHV� LQFXUUHG� WR� WKH� IRUPHU� RZQHUV� RI� WKH� DFTXLUHH� DQG� WKH� HTXLW\� LQWHUHVWV� LVVXHG� E\� WKH� *URXS�� 7KH� WUDQVIHUUHG�
FRQVLGHUDWLRQ�LQFOXGHV�WKH�IDLU�YDOXH�RI�DQ\�DVVHW�RU�OLDELOLW\�UHVXOWLQJ�IURP�D�FRQWLQJHQW�FRQVLGHUDWLRQ�DUUDQJHPHQW��$FTXLVLWLRQ�
UHODWHG�FRVWV�DUH�H[SHQVHG�DV�LQFXUUHG��$FTXLUHG�LGHQWLILDEOH�DVVHWV�DQG�OLDELOLWLHV�DQG�FRQWLQJHQW�OLDELOLWLHV�DVVXPHG�LQ�D�EXVLQHVV�
FRPELQDWLRQ�DUH� LQLWLDOO\�PHDVXUHG�DW� WKHLU� IDLU�YDOXHV�DW� WKH�DFTXLVLWLRQ�GDWH��2Q�DQ�DFTXLVLWLRQ�E\�DFTXLVLWLRQ�EDVLV�� WKH�*URXS�
UHFRJQL]HV�DQ\�QRQ�FRQWUROOLQJ�LQWHUHVWV�RI�WKH�DFTXLUHH�HLWKHU�DW�IDLU�YDOXH��RU�DW�WKH�QRQ�FRQWUROOLQJ�LQWHUHVW¶V�SURSRUWLRQDWH�VKDUH�
RI� WKH� DFTXLUHH¶V� LGHQWLILDEOH� QHW� DVVHWV�� 7KH� H[FHVV� RI� WKH� FRQVLGHUDWLRQ� WUDQVIHUUHG� DQG� WKH� DPRXQW� RI� WKH� QRQ�FRQWUROOLQJ�
LQWHUHVW�RYHU�WKH�IDLU�YDOXH�RI�WKH�*URXS¶V�VKDUH�RI�WKH�LGHQWLILDEOH�QHW�DVVHWV�DFTXLUHG�DUH�UHFRUGHG�DV�JRRGZLOO��,I��LQ�WKH�FDVH�RI�
D� EDUJDLQ� SXUFKDVH�� � WKH� WRWDO� RI� FRQVLGHUDWLRQ� WUDQVIHUUHG�� QRQ�FRQWUROOLQJ� LQWHUHVW� UHFRJQL]HG� DQG� SUHYLRXVO\� KHOG� LQWHUHVW�
PHDVXUHG� LV� OHVV� WKDQ� WKH� IDLU� YDOXH� RI� WKH� QHW� DVVHWV� RI� WKH� VXEVLGLDU\� DFTXLUHG�� WKH� GLIIHUHQFH� LV� UHFRJQL]HG� GLUHFWO\� LQ� WKH�
LQFRPH�VWDWHPHQW���
�
$OO�LQWUD�JURXS�EDODQFHV��WUDQVDFWLRQV�DQG�XQUHDOL]HG�JDLQV�DQG�ORVVHV�RQ�WUDQVDFWLRQV�EHWZHHQ�*URXS�FRPSDQLHV�DUH�HOLPLQDWHG��
�
:KHQ�WKH�*URXS�FHDVHV�WR�KDYH�FRQWURO�DQ\�UHWDLQHG�LQWHUHVW�LQ�WKH�HQWLW\�LV�UHPHDVXUHG�WR�LWV�IDLU�YDOXH�DW�WKH�GDWH�ZKHQ�FRQWURO�
FHDVHG��ZLWK� WKH� FKDQJH� LQ� FDUU\LQJ� DPRXQW� UHFRJQL]HG� LQ� SURILW� RU� ORVV�� 7KH� IDLU� YDOXH� LV� WKH� LQLWLDO� FDUU\LQJ� DPRXQW� IRU� WKH�
SXUSRVHV�RI�VXEVHTXHQWO\�DFFRXQWLQJ�IRU� WKH�UHWDLQHG� LQWHUHVW�DV�DQ�DVVRFLDWH�� MRLQW�YHQWXUH�RU� ILQDQFLDO�DVVHW��,Q�DGGLWLRQ��DQ\�
DPRXQWV�SUHYLRXVO\� UHFRJQL]HG� LQ�RWKHU�FRPSUHKHQVLYH� LQFRPH� LQ� UHVSHFW�RI� WKDW�HQWLW\�DUH�DFFRXQWHG� IRU�DV� LI� WKH�*URXS�KDG�
GLUHFWO\�GLVSRVHG�RI�WKH�UHODWHG�DVVHWV�RU�OLDELOLWLHV��
�
7KH�*URXS�FRQVLGHUV�WUDQVDFWLRQV�ZLWK�QRQ�FRQWUROOLQJ�LQWHUHVWV�WKDW�GR�QRW�UHVXOW� LQ� ORVV�RI�FRQWURO��DV�WUDQVDFWLRQV�ZLWK�HTXLW\�
RZQHUV�RI�WKH�*URXS��$Q\�GLIIHUHQFH�EHWZHHQ�FRQVLGHUDWLRQV�SDLG�DQG�WKH�UHOHYDQW�VKDUH�DFTXLUHG�IURP�WKH�FDUU\LQJ�YDOXH�RI�QHW�
DVVHWV�DUH�UHFRUGHG�LQ�HTXLW\��*DLQV�RU�ORVVHV�RQ�GLVSRVDOV�WR�QRQ�FRQWUROOLQJ�LQWHUHVWV�DUH�DOVR�UHFRUGHG�LQ�HTXLW\���
�
$Q�DVVRFLDWH�LV�DQ�HQWLW\�ZKHUH�WKH�*URXS�KROGV�D�VLJQLILFDQW�LQIOXHQFH�EXW�GRHV�QRW�FRQWURO�WKH�PDQDJHPHQW�RI�LWV�ILQDQFHV�DQG�
RSHUDWLRQV� �L�H�� W\SLFDOO\� ZKHQ� WKH� *URXS� RZQV� �������� RI� WKH� YRWLQJ� ULJKWV� RI� WKH� FRPSDQ\���7KH� FRQVROLGDWHG� ILQDQFLDO�
VWDWHPHQWV�LQFOXGH�WKH�*URXS¶V�VKDUH�RI�WKH�SURILWV�ORVVHV�IURP�DVVRFLDWHV��DFFRXQWHG�IRU�XVLQJ�WKH�HTXLW\�PHWKRG��IURP�WKH�GDWH�
ZKHQ�D� VLJQLILFDQW� LQIOXHQFH� LV� DFKLHYHG�XQWLO� WKH�GDWH�ZKHQ� VXFK� LQIOXHQFH� FHDVHV��7KH�*URXS¶V� VKDUH�RI� LWV� DVVRFLDWHV¶� SRVW��
DFTXLVLWLRQ� SURILWV� RU� ORVVHV� LV� UHFRJQL]HG� LQ� WKH� LQFRPH� VWDWHPHQW�� DQG� LWV� VKDUH� RI� SRVW�DFTXLVLWLRQ� PRYHPHQWV� LQ� RWKHU�
FRPSUHKHQVLYH� LQFRPH� LV�UHFRJQL]HG� LQ�RWKHU�FRPSUHKHQVLYH� LQFRPH��7KH�FXPXODWLYH�SRVW�DFTXLVLWLRQ�PRYHPHQWV�DUH�DGMXVWHG�
DJDLQVW�WKH�FDUU\LQJ�DPRXQW�RI�WKH�LQYHVWPHQW��'LOXWLRQ�JDLQV�DQG�ORVVHV�DULVLQJ�LQ�LQYHVWPHQWV�LQ�DVVRFLDWHV�DUH�UHFRJQL]HG�LQ�WKH�
LQFRPH�VWDWHPHQW���
��
:KHQ�WKH�*URXS¶V�VKDUH�RI�D�ORVV�H[FHHGV�WKH�*URXS¶V�LQYHVWPHQW�LQ�DQ�DVVRFLDWH��WKH�DPRXQW�FDUULHG�LQ�WKH�*URXS¶V�VWDWHPHQW�RI�
ILQDQFLDO�SRVLWLRQ�LV�UHGXFHG�WR�]HUR�DQG�IXUWKHU�ORVVHV�DUH�QRW�UHFRJQL]HG�XQOHVV�WKH�*URXS�KDV�DQ�REOLJDWLRQ�WR�FRYHU�DQ\�VXFK�
ORVVHV��8QUHDOL]HG�JDLQV�RQ�WUDQVDFWLRQV�EHWZHHQ�WKH�*URXS�DQG�LWV�DVVRFLDWHV�DUH�HOLPLQDWHG�LQ�SURSRUWLRQ�WR�WKH�*URXS¶V�LQWHUHVW�
LQ� WKH�DVVRFLDWHV��8QUHDOL]HG� ORVVHV�DUH�DOVR�HOLPLQDWHG�XQOHVV�WKH�WUDQVDFWLRQ�SURYLGHV�HYLGHQFH�RI�DQ� LPSDLUPHQW�RI� WKH�DVVHW�
WUDQVIHUUHG��
�



 

'LOXWLRQ�JDLQV�DQG�ORVVHV�DULVLQJ�LQ�LQYHVWPHQWV�LQ�DVVRFLDWHV�DUH�UHFRJQL]HG�LQ�WKH�LQFRPH�VWDWHPHQW��
��
$OO� RWKHU� LQYHVWPHQWV� DUH� UHFRJQL]HG� LQ� DFFRUGDQFH� ZLWK� ,$6� ���� )LQDQFLDO� ,QVWUXPHQWV�� 5HFRJQLWLRQ� DQG� 0HDVXUHPHQW�� DQG�
DGGLWLRQDO�LQIRUPDWLRQ�DUH�SURYLGHG�LQ�QRWH�����

����)RUHLJQ�FXUUHQF\�WUDQVODWLRQ�
7KH� *URXS¶V� SUHVHQWDWLRQ� FXUUHQF\� LV� 1RUZHJLDQ� .URQH� �12.��� 1RUZHJLDQ� $LU� 6KXWWOH� $6$¶V� IXQFWLRQDO� FXUUHQF\� LV� 12.�� (DFK�
HQWLW\�RI� WKH�*URXS�GHWHUPLQHV� LWV�RZQ�IXQFWLRQDO�FXUUHQF\�DQG� LWHPV�WKDW�DUH� LQFOXGHG� LQ�WKH�HQWLWLHV¶� ILQDQFLDO�VWDWHPHQWV�DUH�
PHDVXUHG�LQ�WKDW�IXQFWLRQDO�FXUUHQF\��)RU�FRQVROLGDWLRQ�SXUSRVHV��WKH�UHVXOWV�DQG�ILQDQFLDO�SRVLWLRQ�RI�DOO�WKH�*URXS¶V�HQWLWLHV�WKDW�
KDYH�D�IXQFWLRQDO�FXUUHQF\�RWKHU� WKDQ�12.�DUH�WUDQVODWHG�WR�WKH�FORVLQJ�UDWH�DW�WKH�UHSRUWLQJ�GDWH�RI�HDFK�PRQWK��,QFRPH�DQG�
H[SHQVHV� IRU� HDFK� LQFRPH� VWDWHPHQW� DUH� WUDQVODWHG� WR� WKH� DYHUDJH� H[FKDQJH� UDWH� IRU� WKH� SHULRG�� WKLV� EHLQJ� D� UHDVRQDEOH�
DSSUR[LPDWLRQ�IRU�HVWLPDWLQJ�DFWXDO�UDWH��([FKDQJH�GLIIHUHQFHV�DUH�UHFRJQL]HG�LQ�FRPSUHKHQVLYH�LQFRPH�DQG�VSHFLILHG�VHSDUDWHO\�
LQ�HTXLW\���
�
7UDQVDFWLRQV�LQ�IRUHLJQ�FXUUHQFLHV�DUH�LQLWLDOO\�UHFRUGHG�DW�WKH�IXQFWLRQDO�FXUUHQF\�UDWH�XVLQJ�WKH�H[FKDQJH�UDWHV�SUHYDLOLQJ�RI�WKH�
GDWHV� RI� WKH� WUDQVDFWLRQV� RU� YDOXDWLRQ� ZKHUH� LWHPV� DUH� UH�� HVWLPDWHG�� 0RQHWDU\� DVVHWV� DQG� OLDELOLWLHV� GHQRPLQDWHG� LQ� IRUHLJQ�
FXUUHQFLHV�DUH�WUDQVODWHG�WR�WKH�IXQFWLRQDO�FXUUHQF\�H[FKDQJH�UDWH�RI� WKH�UHSRUWLQJ�GDWH��$Q\�GLIIHUHQFHV�DUH�UHFRJQL]HG� LQ�WKH�
LQFRPH�VWDWHPHQW��1RQ�PRQHWDU\�LWHPV�WKDW�DUH�PHDVXUHG�LQ�WHUPV�RI�KLVWRULFDO�FRVW� LQ�D� IRUHLJQ�FXUUHQF\�DUH�WUDQVODWHG�XVLQJ�
WKH�H[FKDQJH�UDWHV�RI�WKH�GDWHV�RI�WKH�LQLWLDO�WUDQVDFWLRQV��
�
)RUHLJQ�FXUUHQF\�JDLQV�DQG�ORVVHV�RQ�RSHUDWLQJ�DFWLYLWLHV�DUH�UHFRJQL]HG�ZLWKLQ�RSHUDWLQJ�SURILW��)RUHLJQ�FXUUHQF\�JDLQV�DQG�ORVVHV�
RQ�ILQDQFLQJ�DFWLYLWLHV�DUH�UHFRJQL]HG�ZLWKLQ�QHW�ILQDQFLDO�LWHPV��
�
*RRGZLOO�DQG�IDLU�YDOXH�DGMXVWPHQWV�DULVLQJ�RQ�WKH�DFTXLVLWLRQ�RI�D�IRUHLJQ�HQWLW\�DUH�WUHDWHG�DV�DVVHWV�DQG�OLDELOLWLHV�RI�WKH�IRUHLJQ�
HQWLW\�DQG�WUDQVODWHG�DW�WKH�FORVLQJ�UDWH��$Q\�GLIIHUHQFHV�LQ�H[FKDQJH�DUH�UHFRJQL]HG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH��

����7DQJLEOH�DVVHWV�
7DQJLEOH� DVVHWV� DUH� FDUULHG� DW� KLVWRULFDO� FRVW�� OHVV� DFFXPXODWHG� GHSUHFLDWLRQ� DQG� LPSDLUPHQW� ORVVHV��:KHQ� DVVHWV� DUH� VROG� RU�
GLVSRVHG�RI��WKH�JURVV�FDUU\LQJ�DPRXQW�DQG�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�LPSDLUPHQW�ORVVHV�DUH�GHUHFRJQL]HG��$Q\�JDLQ�RQ�WKH�
VDOH� LV� UHFRJQL]HG� LQ� WKH� LQFRPH� VWDWHPHQW�DV�RWKHU� LQFRPH�DQG�DQ\� ORVV�RQ� WKH� VDOH�RU�GLVSRVDO� LV� UHFRJQL]HG� LQ� WKH� LQFRPH�
VWDWHPHQW�DV�RWKHU�ORVVHV���JDLQV��QHW���
�
7KH�JURVV�FDUU\LQJ�DPRXQW�RI�QRQ�FXUUHQW�DVVHWV�LV�WKH�SXUFKDVH�SULFH��LQFOXGLQJ�GXWLHV�WD[HV�DQG�GLUHFW�DFTXLVLWLRQ�FRVWV�UHODWLQJ�
WR�PDNLQJ�WKH�QRQ�FXUUHQW�DVVHW�UHDG\�IRU�LWV�LQWHQGHG�XVH��6XEVHTXHQW�FRVWV��VXFK�DV�UHSDLU�DQG�PDLQWHQDQFH�FRVWV��DUH�QRUPDOO\�
UHFRJQL]HG�LQ�SURILW�RU�ORVV�DV�LQFXUUHG��:KHQ�LQFUHDVHG�IXWXUH�HFRQRPLF�EHQHILWV�DUH�WKH�UHVXOW�RI�YHULILHG�UHSDLU�DQG�PDLQWHQDQFH�
ZRUN��WKHVH�FRVWV�ZLOO�EH�UHFRJQL]HG�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DV�DGGLWLRQV�WR�QRQ�FXUUHQW�DVVHWV��%RUURZLQJ�FRVWV�DUH�
FDSLWDOL]HG�RQ�TXDOLI\LQJ�DVVHWV��
�
1RQ�FXUUHQW�DVVHWV�DUH�GHSUHFLDWHG�RQ�D�VWUDLJKW�OLQH�EDVLV�RU�E\�DLUERUQH�KRXUV�DQG�F\FOHV�RYHU�WKH�HVWLPDWHG�XVHIXO�OLIH�RI�WKH�
DVVHW�EHJLQQLQJ�ZKHQ�WKH�DVVHW� LV� UHDG\�IRU� LWV� LQWHQGHG�XVH��5HVLGXDO�YDOXHV��ZKHUH�DSSOLFDEOH��DUH�UHYLHZHG�DQQXDOO\�DJDLQVW�
SUHYDLOLQJ� PDUNHW� UDWHV� DW� WKH� UHSRUWLQJ� GDWH� IRU� HTXLYDOHQWO\� DJHG� DVVHWV� DQG� GHSUHFLDWLRQ� UDWHV� DGMXVWHG� DFFRUGLQJO\� RQ� D�
SURVSHFWLYH�EDVLV��7KH�FDUU\LQJ�YDOXH�LV�UHYLHZHG�IRU�LPSDLUPHQW�LI�HYHQWV�RU�FKDQJHV�LQ�FLUFXPVWDQFHV�LQGLFDWH�WKDW�WKH�FDUU\LQJ�
YDOXH�PD\�QRW�EH�UHFRYHUDEOH���
�
$Q�DLUFUDIW� LV� UHFRJQL]HG�DV�WZR�FRPSRQHQWV� IRU�GHSUHFLDWLRQ�SXUSRVHV� LQ�RUGHU� WR�FRQVLGHU�GLIIHUHQW�XVHIXO� OLYHV�RI� WKH�DLUFUDIW�
FRPSRQHQWV��7KH�ILUVW�DLUFUDIW�FRPSRQHQW�LV�GHILQHG�DV�PDLQWHQDQFH�FRPSRQHQWV��,Q�DFFRUGDQFH�ZLWK�RIILFLDO�UHTXLUHPHQWV��WKH�
DLUFUDIW� PXVW� EH� PDLQWDLQHG� ZKLFK� PHDQV� VLJQLILFDQW� FRPSRQHQWV� PXVW� EH� FKDQJHG� DIWHU� D� VSHFLILF� QXPEHU� RI� WDNH�RIIV� RU�
DLUERUQH�KRXUV��7KHVH�FRPSRQHQWV�DUH�LGHQWLILHG�DV�WZR�KHDY\�PDLQWHQDQFH�FKHFNV�RI�WKH�DLUFUDIW�ERG\��SRZHU�UHVWRUDWLRQ�DQG�OLIH�
OLPLWHG� SDUWV� IRU� WKH� WZR� HQJLQHV� RQ� HDFK� SODQH�� DV�ZHOO� DV�PDLQWHQDQFH� RQ� ODQGLQJ� JHDUV� DQG� $38�� 7KH�PDLQWHQDQFHV� DQG�
RYHUKDXOV�RI� WKHVH�FRPSRQHQWV�RFFXU�RQ�D�GHILQHG� LQWHUYDO��DQG�WKH�YDOXH� LV�GHSUHFLDWHG�EDVHG�RQ�WKH�QXPEHU�RI� WDNH�RIIV�RU�
DLUERUQH�KRXUV�XQWLO� WKH�QH[W�PDLQWHQDQFH� LV�FRQGXFWHG��&RPSOHWHG�PDLQWHQDQFH�DQG�RYHUKDXO�DUH� FDSLWDOL]HG�DQG�GHSUHFLDWHG�
XQWLO� WKH�QH[W�UHOHYDQW�PDLQWHQDQFHV�DQG�RYHUKDXOV��7KH�VHFRQG�DLUFUDIW�FRPSRQHQW� LV�GHILQHG�DV�WKH�UHPDLQGHU�RI� WKH�DLUFUDIW�
DQG�GHSUHFLDWHG�RYHU�WKH�HVWLPDWHG�XVHIXO�OLIH��
�
,QYHVWPHQWV�LQ�OHDVHG�DLUFUDIW�LQFOXGLQJ�FDELQ�LQWHULRU�PRGLILFDWLRQV�DUH�GHSUHFLDWHG�RYHU�WKHLU�XVHIXO�OLYHV��EXW�QRW�H[FHHGLQJ�WKH�
UHPDLQLQJ�OHDVLQJ�SHULRG���
�
5RWDEOH�VSDUH�SDUWV�DUH�FDUULHG�DV�QRQ�FXUUHQW�DVVHWV�DQG�GHSUHFLDWHG�RYHU�WKHLU�XVHIXO�OLYHV���
�
%XLOGLQJV�DUH�FDUULHG�DW�DFTXLVLWLRQ�FRVWV��OHVV�DFFXPXODWHG�GHSUHFLDWLRQ���
�
7KH�*URXS�FDSLWDOL]HV�SUHSD\PHQWV�RQ� WKH�SXUFKDVH�FRQWUDFWV�RI�DLUFUDIW��7KH�SUHSD\PHQWV�DUH�FODVVLILHG�DV� WDQJLEOH�DVVHWV�DV�
SUHVHQWHG�DW�WKH�IDFH�RI�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ��7KH�SUHSD\PHQWV�LQFOXGH�FDSLWDOL]HG�ERUURZLQJ�FRVWV��2Q�WKH�GHOLYHU\�
RI�WKH�DLUFUDIW��WKH�SUHSD\PHQWV�DUH�LQFOXGHG�LQ�WKH�DFTXLVLWLRQ�FRVWV�RI�WKH�DLUFUDIW�DQG�UHFODVVLILHG�DV�DLUFUDIW�LQ�WKH�VWDWHPHQW�RI�
ILQDQFLDO�SRVLWLRQ���
�
)LQDQFLDO�OHDVH�DVVHWV�DUH�LQLWLDOO\�UHFRJQL]HG�DW�WKH�ORZHU�RI�DFTXLVLWLRQ�FRVW�RU�IXWXUH�PLQLPXP�OHDVH�SD\PHQWV��7KH�DVVHWV�DUH�
FDUULHG�DV�QRQ�FXUUHQW�DVVHWV�DQG�GHSUHFLDWHG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKHLU�H[SHFWHG�XVHIXO�OLYHV���
�



 

7KH�GHSUHFLDWLRQ�SHULRG�DQG�PHWKRG�DUH�DVVHVVHG�DQQXDOO\�WR�HQVXUH�WKDW�WKH\�UHFRQFLOH�ZLWK�WKH�VXEVWDQFH�RI�WKH�QRQ�FXUUHQW�
DVVHW��$GGLWLRQDO�GHWDLOV�RQ�WDQJLEOH�DVVHWV�DUH�RXWOLQHG�LQ�QRWH�����

����,QWDQJLEOH�DVVHWV�
�
������&RPSXWHU�VRIWZDUH�
$FTXLUHG�FRPSXWHU�VRIWZDUH�OLFHQVHV�DUH�FDSLWDOL]HG�RQ�WKH�EDVLV�RI�WKH�FRVWV�LQFXUUHG�WR�REWDLQ�DQG�DSSO\�WKH�VSHFLILF�VRIWZDUH��
7KHVH�FRVWV�DUH�DPRUWL]HG�RYHU�WKHLU�HVWLPDWHG�XVHIXO�OLYHV��
�
&RVWV�DVVRFLDWHG�ZLWK�GHYHORSLQJ�RU�PDLQWDLQLQJ�FRPSXWHU�VRIWZDUH�SURJUDPV�DUH�UHFRJQL]HG�DV�DQ�H[SHQVH�DV� LQFXUUHG��&RVWV�
ZKLFK� DUH� GLUHFWO\� DVVRFLDWHG�ZLWK� WKH� GHYHORSPHQW� RI� LGHQWLILDEOH� VRIWZDUH� SURGXFWV� FRQWUROOHG� E\� WKH� *URXS�� DQG�ZKLFK� DUH�
HVWLPDWHG� WR� JHQHUDWH� HFRQRPLF� EHQHILWV�� DUH� UHFRJQL]HG� DV� LQWDQJLEOH� DVVHWV�� 7KH� FRVWV� RI� FRPSXWHU� VRIWZDUH� GHYHORSPHQWV�
UHFRJQL]HG�DV�DVVHWV�DUH�DPRUWL]HG�RYHU�WKHLU�HVWLPDWHG�XVHIXO�OLYHV��7KH�GHSUHFLDWLRQ�RI�WKH�VRIWZDUH�FRPPHQFH�DV�HDFK�PRGXOH�
LV�FRPSOHWHG���
�
������*RRGZLOO�DQG�RWKHU�LQWDQJLEOH�DVVHWV�
*RRGZLOO�UHSUHVHQWV�WKH�H[FHVV�RI�WKH�FRVW�RI�DQ�DFTXLVLWLRQ�RYHU�WKH�IDLU�YDOXH�RI�WKH�*URXS¶V�VKDUH�RI�WKH�QHW�LGHQWLILDEOH�DVVHWV�
RI� WKH� DFTXLUHG� VXEVLGLDU\� DW� WKH� GDWH� RI� DFTXLVLWLRQ�� *RRGZLOO� LV� WHVWHG� DQQXDOO\� IRU� LPSDLUPHQW� DQG� FDUULHG� DW� FRVW� OHVV�
DFFXPXODWHG�LPSDLUPHQW�ORVVHV��*DLQV�DQG�ORVVHV�RQ�WKH�GLVSRVDO�RI�DQ�HQWLW\�LQFOXGH�WKH�FDUU\LQJ�DPRXQW�RI�JRRGZLOO�UHODWLQJ�WR�
WKH�HQWLW\�VROG��
�
2WKHU�LQWDQJLEOH�DVVHWV�DUH�UHODWHG�WR�LGHQWLILDEOH�DVVHWV�IURP�EXVLQHVV�FRPELQDWLRQV�DQG�LQYHVWPHQWV�LQ�RWKHU�LQWDQJLEOH�DVVHWV��
��
,QWDQJLEOH� DVVHWV�ZKLFK�DUH�GHWHUPLQHG�DV�KDYLQJ� LQGHILQLWH� XVHIXO� OLYHV�� DUH�QRW� DPRUWL]HG��EXW� VXEMHFW� WR�DQQXDO� LPSDLUPHQW�
WHVWLQJ��7KH�GHWHUPLQDWLRQ�RI�LQGHILQLWH�XVHIXO�OLYHV�LV�EDVHG�RQ�0DQDJHPHQW¶V�DVVHVVPHQW�DV�WR�ZKHWKHU�WKHUH�LV�DQ\�IRUHVHHDEOH�
OLPLW�WR�WKH�SHULRG�RYHU�ZKLFK�WKH�DVVHW�LV�H[SHFWHG�WR�JHQHUDWH�QHW�FDVK�LQIORZV�IRU�WKH�HQWLW\��
�
6HH�QRWH�����IRU�GHWDLOV�RI�LPSDLUPHQW�WHVWLQJ�RI�QRQ�ILQDQFLDO�DVVHWV�DQG�QRWH����IRU�DGGLWLRQDO�GHWDLOV�RQ�LQWDQJLEOH�DVVHWV��

����,PSDLUPHQW�RI�QRQ�ILQDQFLDO�DVVHWV�
,QWDQJLEOH�DVVHWV�ZLWK�LQGHILQLWH�XVHIXO�OLYHV�DUH�QRW�VXEMHFW�WR�DPRUWL]DWLRQ��DQG�DUH�WHVWHG�DQQXDOO\�IRU�LPSDLUPHQW��$VVHWV�WKDW�
DUH�VXEMHFW�WR�DPRUWL]DWLRQ�DUH�UHYLHZHG�IRU�LPSDLUPHQW�ZKHQHYHU�HYHQWV�RU�FKDQJHV�LQ�FLUFXPVWDQFHV�LQGLFDWH�WKDW�WKH�FDUU\LQJ�
DPRXQW�PD\�QRW�EH�UHFRYHUDEOH��$Q�LPSDLUPHQW�ORVV�LV�UHFRJQL]HG�IRU�WKH�DPRXQW�E\�ZKLFK�WKH�DVVHW¶V�FDUU\LQJ�DPRXQW�H[FHHGV�
LWV�UHFRYHUDEOH�DPRXQW��7KH�UHFRYHUDEOH�DPRXQW�LV�WKH�KLJKHU�RI�DQ�DVVHW¶V�IDLU�YDOXH�OHVV�FRVWV�WR�VHOO�DQG�YDOXH�LQ�XVH���
�
)RU� WKH� SXUSRVHV� RI� LPSDLUPHQW� WHVWLQJ�� DVVHWV� DUH� JURXSHG� DW� WKH� ORZHVW� OHYHOV� RI� VHSDUDWHO\� LGHQWLILDEOH� FDVK� IORZV� �FDVK�
JHQHUDWLQJ� XQLWV��� 7KH� DOORFDWLRQ� LV� PDGH� WR� WKRVH� FDVK�JHQHUDWLQJ� XQLWV� WKDW� DUH� H[SHFWHG� WR� EHQHILW� IURP� WKH� DVVHWV�� 7KH�
PDQDJHPHQW� KDV� DVVHVVHG� WKH� *URXS� DV� RQH� VHJPHQW� DQG� WKH� *URXS¶V� WRWDO� RSHUDWLRQV� DV� LWV� FDVK� JHQHUDWLQJ� XQLW�� 7KH�
GHWHUPLQDWLRQ�RI�FDVK�JHQHUDWLQJ�XQLWV�LV�EDVHG�RQ�KRZ�WKH�PDQDJHPHQW�RSHUDWHV�DQG�DVVHVVHV�WKH�*URXS¶V�SHUIRUPDQFH��SURILW�
DQG� FDVK� IORZ�� 7KH� DLUFUDIW� IOHHW� LV� RSHUDWHG� DV� RQH� XQLW� DQG� WKH� URXWH� SRUWIROLR� LV� DGPLQLVWHUHG� DQG� GLYHUVLILHG� DV� RQH� XQLW�
JHQHUDWLQJ�WKH�*URXS
V�SURILW�DQG�FDVK�IORZ��KHQFH�JRRGZLOO�DQG�RWKHU�QRQ�FXUUHQW�DVVHWV�DUH�UHDOORFDWHG�WR�WKH�HQWLUH�*URXS�IRU�
WKH�SXUSRVH�RI�LPSDLUPHQW�WHVWLQJ���
�
1RQ�FXUUHQW�DVVHWV�RWKHU�WKDQ�JRRGZLOO�WKDW�KDYH�VXIIHUHG�LPSDLUPHQW�DUH�UHYLHZHG�IRU�D�SRVVLEOH�UHYHUVDO�RI�WKH�LPSDLUPHQW�DW�
HDFK�UHSRUWLQJ�GDWH��,PSDLUPHQW�ORVVHV�RQ�JRRGZLOO�DUH�QRW�UHYHUVHG��

����)LQDQFLDO�DVVHWV�
)LQDQFLDO� DVVHWV� DUH� FODVVLILHG� DFFRUGLQJ� WR� WKH� IROORZLQJ� FDWHJRULHV�� DV� IDLU� YDOXH� WKURXJK� SURILW� RU� ORVV�� KHOG�WR�PDWXULW\�
LQYHVWPHQWV��ORDQV�DQG�UHFHLYDEOHV�DQG�DYDLODEOH�IRU�VDOH��7KH�*URXS�KROGV�ILQDQFLDO�LQVWUXPHQWV�WKDW�DUH�FODVVLILHG�DV�IDLU�YDOXH�
WKURXJK� SURILW� RU� ORVV�� DYDLODEOH�IRU�VDOH� DQG� ORDQV� DQG� UHFHLYDEOHV�� 7KH� FODVVLILFDWLRQ� GHSHQGV� RQ� WKH� SXUSRVH� IRU� ZKLFK� WKH�
ILQDQFLDO�DVVHWV�ZHUH�DFTXLUHG��7KH�PDQDJHPHQW�GHWHUPLQHV�WKH�FODVVLILFDWLRQ�RI�LWV�ILQDQFLDO�DVVHWV�DW�LQLWLDO�UHFRJQLWLRQ��
�
)LQDQFLDO�DVVHWV�WKDW�DUH�FDWHJRUL]HG�DV�IDLU�YDOXH�WKURXJK�SURILW�RU� ORVV�DUH�ILQDQFLDO�DVVHWV�KHOG�IRU�WUDGLQJ��$�ILQDQFLDO�DVVHW�LV�
FODVVLILHG�DV� LQ�WKLV�FDWHJRU\� LI� LW�ZDV�SULQFLSDOO\�DFTXLUHG�IRU� WKH�SXUSRVH�RI�VHOOLQJ�RQ�D�VKRUW�WHUP�EDVLV��'HULYDWLYHV�DUH�DOVR�
FDWHJRUL]HG�DV�KHOG�IRU�WUDGLQJ�XQOHVV�WKH\�DUH�GHVLJQDWHG�DV�KHGJHV��$VVHWV�LQ�WKLV�FDWHJRU\�DUH�FODVVLILHG�DV�FXUUHQW�DVVHWV��
�
/RDQV�DQG�UHFHLYDEOHV�DUH�QRQ�GHULYDWLYH�ILQDQFLDO�DVVHWV�ZLWK�IL[HG�RU�GHWHUPLQDEOH�SD\PHQWV�WKDW�DUH�QRW�TXRWHG� LQ�DQ�DFWLYH�
PDUNHW��7KH\�DUH� LQFOXGHG� LQ�FXUUHQW�DVVHWV��H[FHSW� IRU�PDWXULWLHV�JUHDWHU� WKDQ����PRQWKV�DIWHU� WKH� UHSRUWLQJ�GDWH��7KHVH�DUH�
FODVVLILHG�DV�QRQ�FXUUHQW�DVVHWV��7KH�*URXS¶V�ORDQV�DQG�UHFHLYDEOHV�FRPSULVH�WUDGH�DQG�RWKHU�SD\DEOHV�UHFHLYDEOHV��DQG�FDVK�DQG�
FDVK�HTXLYDOHQWV�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ��6HH�QRWH������DQG������UHVSHFWLYHO\���
�
$YDLODEOH�IRU�VDOH�ILQDQFLDO�DVVHWV�DUH�QRQ�GHULYDWLYHV�WKDW�DUH�HLWKHU�GHVLJQDWHG�LQ�WKLV�FDWHJRU\�RU�QRW�FODVVLILHG�DV�EHLQJ�LQ�DQ\�
RI�WKH�RWKHU�FDWHJRULHV��7KH\�DUH�LQFOXGHG�LQ�QRQ�FXUUHQW�DVVHWV�XQOHVV�WKH�PDQDJHPHQW�LQWHQGV�WR�GLVSRVH�RI�WKH�LQYHVWPHQWV�
ZLWKLQ����PRQWKV�RI�WKH�UHSRUWLQJ�GDWH��
�
5HJXODU�SXUFKDVHV�DQG�VDOHV�RI�ILQDQFLDO�DVVHWV�DUH�UHFRJQL]HG�RQ�WKH�WUDGH�GDWH��WKH�GDWH�ZKLFK�WKH�*URXS�FRPPLWV�WR�SXUFKDVH�
RU�VHOO�WKH�DVVHW��,QYHVWPHQWV�DUH�LQLWLDOO\�UHFRJQL]HG�DW�IDLU�YDOXH�SOXV�WUDQVDFWLRQ�FRVWV�IRU�DOO�ILQDQFLDO�DVVHWV�QRW�FDUULHG�DW�IDLU�
YDOXH�WKURXJK�SURILW�RU�ORVV��)LQDQFLDO�DVVHWV�FDUULHG�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV��DUH�LQLWLDOO\�UHFRJQL]HG�DW�IDLU�YDOXH�DQG�
WUDQVDFWLRQ�FRVWV�DUH�H[SHQVHG�LQ�WKH�LQFRPH�VWDWHPHQW��)LQDQFLDO�DVVHWV�DUH�GHUHFRJQL]HG�ZKHQ�WKH�ULJKWV�WR�UHFHLYH�FDVK�IORZV�
IURP�WKH�LQYHVWPHQWV�KDYH�H[SLUHG�RU�KDYH�EHHQ�WUDQVIHUUHG�DQG�WKH�*URXS�KDV�VXEVWDQWLDOO\�WUDQVIHUUHG�DOO�ULVNV�DQG�UHZDUGV�RI�



 

RZQHUVKLS��$YDLODEOH�IRU�VDOH�ILQDQFLDO�DVVHWV�DQG�ILQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU� ORVV�DUH�VXEVHTXHQWO\�FDUULHG�DW�
IDLU�YDOXH��/RDQV�DQG�UHFHLYDEOHV�DUH�FDUULHG�DW�DPRUWL]HG�FRVW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG��
�
*DLQV�RU� ORVVHV�DULVLQJ� IURP�FKDQJHV� LQ� WKH� IDLU� YDOXH�RI� WKH� µILQDQFLDO� DVVHWV� DW� IDLU� YDOXH� WKURXJK�SURILW� RU� ORVV¶� FDWHJRU\�DUH�
SUHVHQWHG�LQ�WKH�LQFRPH�VWDWHPHQW�ZLWKLQ�µRWKHU�ORVVHV���JDLQV��±�QHW¶�RI�WKH�SHULRG�LQ�ZKLFK�WKH\�RFFXU��*DLQV�RU�ORVVHV�WKDW�RFFXU�
IURP�FKDQJHV�LQ�WKH�IDLU�YDOXH�RI�WKH�µDYDLODEOH�IRU�VDOH¶�FDWHJRU\�DUH�SUHVHQWHG�LQ�HTXLW\�ZLWKLQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�LQ�
WKH�SHULRG�LQ�ZKLFK�WKH\�RFFXU��,QWHUHVWV�RQ�DYDLODEOH�IRU�VDOH�VHFXULWLHV�ZKLFK�DUH�FDOFXODWHG�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG��
LV�UHFRJQL]HG�LQ�WKH�LQFRPH�VWDWHPHQW�DV�SDUW�RI�RWKHU�LQFRPH��'LYLGHQG�LQFRPH�IURP�ILQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURILW�
RU� ORVV� DQG� DYDLODEOH�� IRU�� VDOH� ILQDQFLDO� DVVHWV� DUH� UHFRJQL]HG� LQ� WKH� LQFRPH� VWDWHPHQW� DV� D� SDUW� RI� RWKHU� LQFRPH�ZKHQ� WKH�
*URXS¶V�ULJKW�WR�UHFHLYH�SD\PHQWV�LV�HVWDEOLVKHG��
�
������,PSDLUPHQW�RI�ILQDQFLDO�DVVHWV�
7KH�*URXS�DVVHVVHV�DW�HDFK�UHSRUWLQJ�GDWH�ZKHWKHU�WKHUH�LV�REMHFWLYH�HYLGHQFH�WKDW�D�ILQDQFLDO�DVVHW�RU�D�JURXS�RI�ILQDQFLDO�DVVHWV�
LV� LPSDLUHG��7KH� IDLU� YDOXHV�RI�TXRWHG� LQYHVWPHQWV�DUH�EDVHG�RQ� FXUUHQW�PLG�SULFHV�DW� WKH� UHSRUWLQJ�GDWH�� ,I� WKH�PDUNHW� IRU� D�
ILQDQFLDO� DVVHW� LV� QRW� DFWLYH� �DQG� IRU� XQOLVWHG� VHFXULWLHV��� WKH� *URXS� HVWDEOLVKHV� IDLU� YDOXH� E\� XVLQJ� YDOXDWLRQ� WHFKQLTXHV�� 7KH�
YDOXDWLRQ�KLHUDUFK\�IRU�ILQDQFLDO�DVVHWV�LV�GHWDLOHG�LQ�QRWH���ZKHUH�WKH�WHFKQLTXHV�DUH�PDNLQJ�PD[LPXP�XVH�RI�PDUNHW�LQSXWV�DQG�
UHO\LQJ�DV�OLWWOH�DV�SRVVLEOH�RQ�HQWLW\�VSHFLILF�LQSXWV��
�
,PSDLUPHQW�ORVVHV�RI�ILQDQFLDO�DVVHWV�PHDVXUHG�DW�DPRUWL]HG�FRVW�DUH�LQFXUUHG�RQO\�LI�WKHUH�LV�REMHFWLYH�HYLGHQFH�RI�LPSDLUPHQW�DV�
D�UHVXOW�RI�RQH�RU�PRUH�HYHQWV�ZKLFK�RFFXU�DIWHU�LQLWLDO�UHFRJQLWLRQ��,PSDLUPHQW�ORVVHV�DUH�UHFRJQL]HG�LQ�WKH�FRQVROLGDWHG�LQFRPH�
VWDWHPHQW�LI�WKH�ORVVHV�KDYH�KDG�DQ�LPSDFW�RQ�WKH�HVWLPDWHG�IXWXUH�FDVK�IORZV�DQG�WKDW�WKH�LPSDFW�FDQ�EH�UHOLDEO\�HVWLPDWHG���
)RU�WKH�ORDQV�DQG�UHFHLYDEOHV�FDWHJRU\��WKH�DPRXQW�RI�WKH�ORVV�LV�PHDVXUHG�DV�WKH�GLIIHUHQFH�EHWZHHQ�WKH�DVVHW¶V�FDUU\LQJ�DPRXQW�
DQG�WKH�SUHVHQW�YDOXH�RI�HVWLPDWHG�IXWXUH�FDVK�IORZV��H[FOXGLQJ�IXWXUH�FUHGLW�ORVVHV�WKDW�KDYH�QRW�EHHQ�LQFXUUHG��GLVFRXQWHG�DW�
WKH�ILQDQFLDO�DVVHW¶V�RULJLQDO�HIIHFWLYH�LQWHUHVW�UDWH��
�
,PSDLUPHQW�ORVVHV�RI�DYDLODEOH�IRU�VDOH�ILQDQFLDO�DVVHWV�DUH�LQFXUUHG�LI�HYLGHQFH�H[LVWV�RI�D�SURORQJHG�RU�VLJQLILFDQW�GHFOLQH�LQ�WKH�
IDLU� YDOXH� RI� WKH� VHFXULW\� EHORZ� LWV� LQLWLDO� FRVW�� ,I� DQ\� VXFK� HYLGHQFH� H[LVWV�� WKH� FXPXODWLYH� ORVV� �PHDVXUHG� DV� WKH� GLIIHUHQFH�
EHWZHHQ�WKH�LQLWLDO�FRVW�DQG�WKH�FXUUHQW�IDLU�YDOXH��OHVV�DQ\�LPSDLUPHQW�ORVV�RQ�WKDW�ILQDQFLDO�DVVHW�SUHYLRXVO\�UHFRJQL]HG�LQ�SURILW�
RU� ORVV�� LV� UHPRYHG�IURP�HTXLW\�DQG�FRPSUHKHQVLYH� LQFRPH�DQG�UHFRJQL]HG� LQ�WKH� LQFRPH�VWDWHPHQW��,I�DQ� LQFUHDVH� LQ� WKH�IDLU�
YDOXH�RI�DYDLODEOH�IRU±VDOH�ILQDQFLDO�DVVHWV�RFFXU�LQ�D�VXEVHTXHQW�SHULRG�DQG�WKH�LQFUHDVH�FDQ�EH�REMHFWLYHO\�UHODWHG�WR�DQ�HYHQW�
RFFXUULQJ�DIWHU� WKH� LPSDLUPHQW� ORVV�ZDV� UHFRJQL]HG� LQ�SURILW�RU� ORVV�� WKH� LPSDLUPHQW� ORVV� LV� UHYHUVHG� WKURXJK� WKH�VWDWHPHQW�RI�
FRPSUHKHQVLYH�LQFRPH���

����'HULYDWLYH�ILQDQFLDO�LQVWUXPHQWV�DQG�KHGJLQJ�DFWLYLWLHV�
'HULYDWLYHV�DUH�LQLWLDOO\�UHFRJQL]HG�DW�IDLU�YDOXH�RQ�WKH�WUDQVDFWLRQ�GDWH�DQG�VXEVHTXHQWO\�PHDVXUHG�DW�WKHLU�IDLU�YDOXH��'HULYDWLYHV�
DUH�FODVVLILHG�ZLWKLQ�WKH�FDWHJRU\�µILQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV¶�DV�ORQJ�DV�WKH�GHULYDWLYHV�DUH�QRW�GHVLJQDWHG�
DV�KHGJLQJ�LQVWUXPHQWV�IRU�DFFRXQWLQJ�SXUSRVHV���
�
7KH�*URXS�KDV�QRW�GHVLJQDWHG�DQ\�GHULYDWLYHV�DV�KHGJLQJ�LQVWUXPHQWV�IRU�DFFRXQWLQJ�SXUSRVHV�LQ������RU�������

�����,QYHQWRU\�
,QYHQWRU\�RI�VSDUH�SDUWV�DUH�FDUULHG�DW�WKH�ORZHU�RI�DFTXLVLWLRQ�FRVW�DQG�QHW�UHDOL]DEOH�YDOXH��&RVW�LV�GHWHUPLQHG�XVLQJ�WKH�ILUVW�LQ�±�
ILUVW� RXW� �),)2�� PHWKRG�� 2EVROHWH� LQYHQWRU\� KDV� EHHQ� IXOO\� UHFRJQL]HG� DV� LPSDLUPHQW� ORVVHV�� ,QYHQWRU\� LV� FRQVXPHG� GXULQJ�
PDLQWHQDQFH�DQG�RYHUKDXO�RI�WKH�DLUFUDIW��DQG�LV�H[SHQVHG�ZKHQ�FRQVXPHG��

�����7UDGH�UHFHLYDEOHV�
7UDGH�UHFHLYDEOHV�DUH�DPRXQWV�GXH�IURP�FXVWRPHUV�IRU�VHUYLFHV�SHUIRUPHG�DQG�JRRGV�VROG�LQ�WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV��,I�
FROOHFWLRQ�LV�H[SHFWHG�LQ�RQH�\HDU�RU�OHVV��WKH\�DUH�FODVVLILHG�DV�FXUUHQW�DVVHWV��,I�QRW��WKH\�DUH�SUHVHQWHG�DV�QRQ�FXUUHQW�DVVHWV��
7UDGH�UHFHLYDEOHV�DUH�UHFRJQL]HG�LQLWLDOO\�DW�IDLU�YDOXH�DQG�VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWL]HG�FRVW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�
PHWKRG��OHVV�SURYLVLRQ�IRU�LPSDLUPHQW��
�
5HFHLYDEOHV�IURP�FUHGLW�FDUG�FRPSDQLHV�DUH�FODVVLILHG�DV�WUDGH�UHFHLYDEOHV�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ��

�����&DVK�DQG�FDVK�HTXLYDOHQWV�
&DVK�DQG�FDVK�HTXLYDOHQWV�LQFOXGH�FDVK�LQ�KDQG�DQG�LQ�WKH�EDQN��DV�ZHOO�DV�VKRUW�WHUP�GHSRVLWV�ZLWK�DQ�RULJLQDO�PDWXULW\�RI�WKUHH�
PRQWKV�RU�OHVV��&DVK�DQG�FDVK�HTXLYDOHQWV�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�LQFOXGH�UHVWULFWHG�IXQGV�IURP�ZLWKKHOG�HPSOR\HH�
WD[��JXDUDQWHHV�DQG�GHSRVLWV�SOHGJHG�DV�FROODWHUDO�WR�VXSSOLHUV��QRWH������
�
7KH�*URXS�KROGV� LQYHVWPHQWV� LQ�PRQH\�PDUNHW� IXQGV��7KHVH� LQYHVWPHQWV� DUH� FODVVLILHG�DV� HLWKHU� FDVK�HTXLYDOHQWV�RU� ILQDQFLDO�
DVVHWV�DYDLODEOH�IRU�VDOH�GHSHQGLQJ�RQ�WKH�PDWXULW\�RI�WKH�LQYHVWPHQWV��

�����(TXLW\�
6KDUH�FDSLWDO�FRPSULVHV�WKH�QXPEHU�RI�VKDUHV�PXOWLSOLHG�E\�WKHLU�QRPLQDO�YDOXH��DQG�DUH�FODVVLILHG�DV�HTXLW\���
�
7UDQVDFWLRQ�FRVWV�GLUHFWO\�DWWULEXWDEOH�WR�DQ�HTXLW\�WUDQVDFWLRQ�DUH�UHFRJQL]HG�GLUHFWO\�LQ�HTXLW\�QHW�RI�WD[��
�
$FTXLVLWLRQ�RI�RZQ�VKDUHV�DUH�UHFRJQL]HG�LQ�VKDUH�FDSLWDO�DQG�UHWDLQHG�HDUQLQJV��7KH�QXPEHU�RI�VKDUHV�SXUFKDVHG�PXOWLSOLHG�E\�
WKH�QRPLQDO�YDOXH�LV�GHGXFWHG�IURP�RXWVWDQGLQJ�VKDUH�FDSLWDO��7KH�VKDUH�SUHPLXP�SDLG�LV�UHFRJQL]HG�LQ�RWKHU�HTXLW\��7KH�VDOH�RI�
RZQ�VKDUHV�LV�ERRNHG�DFFRUGLQJO\��ZLWK�QRPLQDO�YDOXH�DV�LQFUHDVH�RI�VKDUH�FDSLWDO��DQG�VKDUH�SUHPLXP�LQ�RWKHU�HTXLW\���



 

�����/LDELOLWLHV�
%RUURZLQJV� DUH� UHFRJQL]HG� LQLWLDOO\� DW� IDLU� YDOXH�� QHW� RI� WUDQVDFWLRQ� FRVWV� LQFXUUHG�� %RUURZLQJV� DUH� VXEVHTXHQWO\� PHDVXUHG� DW�
DPRUWL]HG�FRVW��GLIIHUHQFH�EHWZHHQ�WKH�SURFHHGV��QHW�RI�WUDQVDFWLRQ�FRVWV��DQG�WKH�UHGHPSWLRQ�YDOXH�LV�UHFRJQL]HG�LQ�WKH�LQFRPH�
VWDWHPHQW�RYHU�WKH�SHULRG�RI�WKH�ERUURZLQJV�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG��
�
%RUURZLQJV�DUH�FODVVLILHG�DV�FXUUHQW�OLDELOLWLHV�XQOHVV�WKH�*URXS�KDV�DQ�XQFRQGLWLRQDO�ULJKW�WR�GHIHU�VHWWOHPHQW�RI�WKH�OLDELOLW\�IRU�DW�
OHDVW����PRQWKV�DIWHU�WKH�UHSRUWLQJ�GDWH���
7UDGH� SD\DEOHV� DUH� REOLJDWLRQV� WR� SD\� IRU� JRRGV� RU� VHUYLFHV� SXUFKDVHG� IURP� VXSSOLHUV� LQ� DFFRUGDQFH� ZLWK� JHQHUDO� FRXUVH� RI�
EXVLQHVV��$FFRXQWV�SD\DEOHV�DUH�FODVVLILHG�DV�FXUUHQW�OLDELOLWLHV�LI�SD\PHQW�LV�GXH�ZLWKLQ�WKH�QH[W����PRQWKV��3D\DEOHV�GXH�DIWHU�
WKH�QH[W����PRQWKV�DUH�FODVVLILHG�DV�QRQ�FXUUHQW�OLDELOLWLHV��7UDGH�SD\DEOHV�DUH�UHFRJQL]HG�LQLWLDOO\�DW�IDLU�YDOXH�DQG�VXEVHTXHQWO\�
PHDVXUHG�DW�DPRUWL]HG�FRVW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG��

�����3URYLVLRQV�
3URYLVLRQV� DUH� UHFRJQL]HG� ZKHQ� WKH� *URXS� KDV� D� SUHVHQW� REOLJDWLRQ� �OHJDO� RU� FRQVWUXFWLYH�� DV� D� UHVXOW� RI� D� SDVW� HYHQW�� LW� LV�
SUREDEOH�WKDW�DQ�RXWIORZ�RI�UHVRXUFHV�ZLOO�EH�UHTXLUHG�WR�VHWWOH�WKH�REOLJDWLRQ�DQG�WKH�DPRXQW�KDV�EHHQ�UHOLDEO\�HVWLPDWHG��:KHUH�
WKH�*URXS�H[SHFWV�VRPH�RU�DOO�RI�D�SURYLVLRQ�WR�EH�UHLPEXUVHG��IRU�H[DPSOH�XQGHU�DQ�LQVXUDQFH�FRQWUDFW��WKH�UHLPEXUVHPHQW�LV�
UHFRJQL]HG�DV�D�VHSDUDWH�DVVHW�EXW�RQO\�ZKHQ� WKH� UHLPEXUVHPHQW� LV�YLUWXDOO\�FHUWDLQ��7KH�H[SHQVH� UHODWLQJ� WR�DQ\�SURYLVLRQ� LV�
SUHVHQWHG�LQ�WKH�LQFRPH�VWDWHPHQW�QHW�RI�DQ\�UHLPEXUVHPHQW��,I�WKH�HIIHFW�RI�WKH�WLPH�YDOXH�RI�PRQH\�LV�PDWHULDO��SURYLVLRQV�DUH�
GLVFRXQWHG�XVLQJ�D�FXUUHQW�SUH�WD[�UDWH�WKDW�UHIOHFWV��ZKHUH�DSSURSULDWH�� WKH�ULVNV�VSHFLILF� WR� WKH� OLDELOLW\��:KHUH�GLVFRXQWLQJ� LV�
XVHG��WKH�LQFUHDVH�LQ�WKH�SURYLVLRQ�GXH�WR�WKH�SDVVDJH�RI�WLPH�LV�UHFRJQL]HG�DV�D�ILQDQFH�FRVW���

�����(PSOR\HH�EHQHILWV�
7KH�*URXS�RSHUDWHV�YDULRXV�SHQVLRQ�VFKHPHV��7KH�VFKHPHV�DUH�JHQHUDOO\�IXQGHG�WKURXJK�SD\PHQWV�WR�LQVXUDQFH�FRPSDQLHV�RU�
WUXVWHH�DGPLQLVWHUHG�IXQGV��GHWHUPLQHG�E\�SHULRGLF�DFWXDULDO�FDOFXODWLRQV��
�
�������'HILQHG�EHQHILW�SODQV�

7KH�*URXS�RSHUDWHG�D�GHILQHG�EHQHILW�SHQVLRQ�SODQ�XQWLO���'HFHPEHU�������ZKHQ�WKH�SODQ�ZDV�FORVHG�DQG�DOO�HPSOR\HHV�ZHUH�
WUDQVIHUUHG�WR�D�GHILQHG�FRQWULEXWLRQ�SODQ��VHH����������,Q�1RYHPEHU�������WKH�*URXS�LVVXHG�D�QHZ�GHILQHG�EHQHILW�SHQVLRQ�SODQ��
DFFRUGLQJ�WR�WKH�&ROOHFWLYH�$JUHHPHQW�ZLWK�WKH�1RUZHJLDQ�3LORW�8QLRQ�
�
7KH� FRVW� RI� SURYLGLQJ�EHQHILWV�XQGHU� WKH�GHILQHG�EHQHILW� SODQ� LV� GHWHUPLQHG�XVLQJ� WKH�SURMHFWHG�XQLW� FUHGLW� DFWXDULDO� YDOXDWLRQ�
PHWKRG��7KH�SDVW�VHUYLFH�FRVW�LV�UHFRJQL]HG�DV�DQ�H[SHQVH�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�DYHUDJH�SHULRG�XQWLO�WKH�EHQHILWV�DUH�
YHVWHG��,I�WKH�EHQHILWV�DUH�DOUHDG\�YHVWHG�LPPHGLDWHO\�IROORZLQJ�WKH�LQWURGXFWLRQ�RI�RU�FKDQJHV�WR�D�SHQVLRQ�SODQ��SDVW�VHUYLFH�FRVW�
LV�UHFRJQL]HG�LPPHGLDWHO\��
�
7KH�GHILQHG�EHQHILW� REOLJDWLRQ� LV� WKH�DJJUHJDWH�RI� WKH�SUHVHQW� YDOXH�RI� WKH�GHILQHG�EHQHILW� REOLJDWLRQ�DQG�DFWXDULDO� JDLQV�DQG�
ORVVHV� QRW� UHFRJQL]HG� UHGXFHG� E\� SDVW� VHUYLFH� FRVWV� QRW� \HW� UHFRJQL]HG� DQG� WKH� IDLU� YDOXH� RI� SODQ� DVVHWV� RXW� RI� ZKLFK� WKH�
REOLJDWLRQV�DUH�WR�EH�VHWWOHG�GLUHFWO\��,I�VXFK�DJJUHJDWH�LV�QHJDWLYH��WKH�DVVHW�LV�PHDVXUHG�DW�WKH�ORZHU�RI�VXFK�DJJUHJDWH�RU�DW�WKH�
DJJUHJDWH�RI�FXPXODWLYH�XQUHFRJQL]HG�QHW�DFWXDULDO�ORVVHV�DQG�SDVW�VHUYLFH�FRVW�DQG�WKH�SUHVHQW�YDOXH�RI�DQ\�HFRQRPLF�EHQHILWV�
DYDLODEOH�LQ�WKH�IRUP�RI�UHIXQGV�IURP�WKH�SODQ�RU�UHGXFWLRQV�LQ�WKH�IXWXUH�FRQWULEXWLRQV�WR�WKH�SODQ��
�
,Q�DGGLWLRQ��WKH�*URXS�SDUWLFLSDWHV�LQ�DQ�HDUO\�UHWLUHPHQW�SODQ��$)3��IRU�DOO�HPSOR\HHV�LQ�1RUZD\��7KH�$)3�SHQVLRQ�SODQ�LV�D�PXOWL�
HPSOR\HU�GHILQHG�EHQHILW�SODQ��+RZHYHU�� WKH�SODQ� LV�UHFRJQL]HG� LQ�WKH� LQFRPH�VWDWHPHQW�DV�D�GHILQHG�FRQWULEXWLRQ�SODQ�DV�WKH�
SODQV�DGPLQLVWUDWRU�KDV�QRW�DOORFDWHG�DFWXDULDO�JDLQV�ORVVHV�WR�WKH�PHPEHUV�RI�WKH�$)3�SHQVLRQ�SODQ�DV�RI����'HFHPEHU�������
�
3URYLVLRQV�IRU�SHQVLRQ�FRVWV�DUH�GHWDLOHG�LQ�QRWH����DQG�QRWH������
�
�������'HILQHG�FRQWULEXWLRQ�SODQV�
,Q�DGGLWLRQ�WR�WKH�GHILQHG�EHQHILW�SODQ�GHVFULEHG�DERYH��WKH�*URXS�RSHUDWHV�D�GHILQHG�FRQWULEXWLRQ�SODQ��$�GHILQHG�FRQWULEXWLRQ�
SODQ�LV�D�SHQVLRQ�SODQ�XQGHU�ZKLFK�WKH�*URXS�SD\V�IL[HG�FRQWULEXWLRQV�WR�D�VHSDUDWH�HQWLW\��7KH�*URXS�KDV�QR�OHJDO�RU�FRQVWUXFWLYH�
REOLJDWLRQV� WR�SD\� IXUWKHU�FRQWULEXWLRQV�VKRXOG� WKH� IXQG�QRW�KROG�VXIILFLHQW�DVVHWV� WR�SD\�DOO�HPSOR\HHV� WKH�EHQHILWV� UHODWLQJ� WR�
HPSOR\HH�VHUYLFH�LQ�WKH�FXUUHQW�DQG�SULRU�SHULRGV��7KH�FRQWULEXWLRQV�DUH�UHFRJQL]HG�DV�HPSOR\HH�EHQHILW�H[SHQVHV�ZKHQ�WKH\�DUH�
GXH��3UHSDLG�FRQWULEXWLRQV�DUH�UHFRJQL]HG�DV�DQ�DVVHW�WR�WKH�H[WHQW�WKDW�D�FDVK�UHIXQG�RU�D�UHGXFWLRQ�LQ�WKH�IXWXUH�SD\PHQWV�LV�
DYDLODEOH��
�
�������6KDUH�EDVHG�SD\PHQWV�
7KH�*URXS�RSHUDWHV�D�QXPEHU�RI�HTXLW\�VHWWOHG��VKDUH�EDVHG�FRPSHQVDWLRQ�SODQV�XQGHU�ZKLFK�WKH�HQWLW\�UHFHLYHV�VHUYLFHV�IURP�
HPSOR\HHV�DV�FRQVLGHUDWLRQ�IRU�HTXLW\�LQVWUXPHQWV�RI�WKH�*URXS��7KH�IDLU�YDOXH�RI�WKH�HPSOR\HH�VHUYLFHV�UHFHLYHG�LQ�H[FKDQJH�IRU�
WKH�JUDQWV�RI�WKH�RSWLRQV�LV�UHFRJQL]HG�DV�DQ�H[SHQVH�RYHU�WKH�YHVWLQJ�SHULRG��7KH�WRWDO�DPRXQW�WR�EH�H[SHQVHG�LV�GHWHUPLQHG�E\�
UHIHUULQJ�WR�WKH�IDLU�YDOXH�RI�WKH�RSWLRQV�JUDQWHG���
�
7KH�IDLU�YDOXH�RI�WKH�RSWLRQV�WR�EH�VHWWOHG�LQ�HTXLW\�LQVWUXPHQWV�LV�HVWLPDWHG�DW�WKH�JUDQW�GDWH��7KH�IDLU�YDOXH�LV�GHWHUPLQHG�E\�DQ�
H[WHUQDO� SDUW� E\� DSSO\LQJ� WKH� %ODFN� DQG� 6FKROHV� RSWLRQ�SULFLQJ� PRGHO�� 7KH� DVVXPSWLRQV� XQGHUO\LQJ� WKH� QXPEHU� RI� RSWLRQV�
H[SHFWHG�WR�YHVW�DUH�DGMXVWHG�WR�UHIOHFW�FRQGLWLRQV�SUHYDLOLQJ�DW�WKH�UHSRUWLQJ�GDWH��)RU�IXUWKHU�GHWDLOV�VHH�QRWH�����
�
7KH�VRFLDO�VHFXULW\�FRQWULEXWLRQV�SD\DEOH�LQ�FRQQHFWLRQ�ZLWK�WKH�JUDQW�RI�WKH�VKDUH�RSWLRQV�LV�FRQVLGHUHG�DQ�LQWHJUDO�SDUW�RI�WKH�
JUDQW�LWVHOI��DQG�WKH�FKDUJH�ZLOO�EH�WUHDWHG�DV�D�FDVK�VHWWOHG�WUDQVDFWLRQ��
�



 

�������(PSOR\HH�VKDUH�SXUFKDVH�VDYLQJV�SURJUDP�
%RQXV�VKDUHV�DQG�HPSOR\HU¶V�FRQWULEXWLRQ�DUH�PHDVXUHG�DW�IDLU�YDOXH�XVLQJ�WKH�%ODFN�DQG�6FKROHV�RSWLRQ�SULFLQJ�PRGHO��([SHQVHV�
IRU�ERQXV�VKDUHV�DUH�LQFOXGHG�LQ�SD\UROO�H[SHQVHV��7KH�IDLU�YDOXH�RI�WKH�ERQXV�VKDUHV�DQG�WKH�HVWLPDWHG�HPSOR\HU¶V�FRQWULEXWLRQ�
DUH�GLVWULEXWHG�DV�H[SHQVHV�RYHU�WKH�H[SHFWHG�SHULRG�XQWLO�VHWWOHPHQW��&KDQJHV�LQ�HVWLPDWHV�DIIHFWLQJ�HPSOR\HU¶V�FRQWULEXWLRQ�DUH�
H[SHQVHG�RYHU�WKH�UHPDLQLQJ�H[SHFWHG�SHULRG��)RU�IXUWKHU�GHWDLOV�VHH�QRWH�����

�����&XUUHQW�DQG�GHIHUUHG�LQFRPH�WD[�
7KH� WD[�H[SHQVH� IRU� WKH�SHULRG�FRPSULVHV�FXUUHQW�DQG�GHIHUUHG� WD[��7D[� LV� UHFRJQL]HG� LQ� WKH� LQFRPH�VWDWHPHQW��H[FHSW� WR� WKH�
H[WHQW�ZKHQ� LW� UHODWHV� WR� LWHPV� UHFRJQL]HG� LQ� RWKHU� FRPSUHKHQVLYH� LQFRPH� RU� GLUHFWO\� LQ� HTXLW\�� ,Q� WKLV� FDVH�� WKH� WD[� LV� DOVR�
UHFRJQL]HG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�RU�GLUHFWO\�LQ�HTXLW\��UHVSHFWLYHO\��
�
�������&XUUHQW�LQFRPH�WD[�
&XUUHQW�LQFRPH�WD[�DVVHWV�DQG�OLDELOLWLHV�IRU�WKH�FXUUHQW�DQG�SULRU�SHULRGV�DUH�PHDVXUHG�DW�WKH�DPRXQW�H[SHFWHG�WR�EH�UHFRYHUHG�
IURP�RU�SDLG�WR�WKH�WD[DWLRQ�DXWKRULWLHV��7KH�WD[�UDWHV�DQG�WD[� ODZV�WKDW�DUH�XVHG�WR�FRPSXWH�WKH�DPRXQW�DUH�WKRVH�ZKLFK�DUH�
HQDFWHG�RU�VXEVWDQWLYHO\�HQDFWHG�DW�WKH�UHSRUWLQJ�GDWH��
�
�������'HIHUUHG�LQFRPH�WD[�
'HIHUUHG�LQFRPH�WD[�LV�GHWHUPLQHG�E\�XVLQJ�WKH�OLDELOLW\�PHWKRG�RQ�WHPSRUDU\�GLIIHUHQFHV�DW�WKH�UHSRUWLQJ�GDWH�EHWZHHQ�WKH�WD[�
EDVHV�RI�DVVHWV�DQG�OLDELOLWLHV�DQG�WKHLU�FDUU\LQJ�DPRXQWV�IRU�ILQDQFLDO�UHSRUWLQJ�SXUSRVHV��
�
'HIHUUHG�LQFRPH�WD[�OLDELOLWLHV�DUH�UHFRJQL]HG�IRU�DOO�WD[DEOH�WHPSRUDU\�GLIIHUHQFHV��'HIHUUHG�LQFRPH�WD[�DVVHWV�DUH�UHFRJQL]HG�IRU�
DOO�GHGXFWLEOH�WHPSRUDU\�GLIIHUHQFHV��FDUU\�IRUZDUG�RI�XQXVHG�WD[�FUHGLWV�DQG�XQXVHG�WD[�ORVVHV��WR�WKH�H[WHQW�WKDW�LW�LV�SUREDEOH�
WKDW� WD[DEOH� SURILW� ZLOO� EH� DYDLODEOH� DJDLQVW� ZKLFK� WKH� GHGXFWLEOH� WHPSRUDU\� GLIIHUHQFHV�� DQG� WKH� FDUU\� IRUZDUG� RI� XQXVHG� WD[�
FUHGLWV�DQG�XQXVHG�WD[�ORVVHV�FDQ�EH�XWLOL]HG��
�
7KH�FDUU\LQJ�DPRXQW�RI�GHIHUUHG� LQFRPH�WD[�DVVHWV� LV� UHYLHZHG�DW�HDFK�UHSRUWLQJ�GDWH�DQG�UHGXFHG� WR�WKH�H[WHQW�WKDW� LW� LV�QR�
ORQJHU�SUREDEOH�WKDW�VXIILFLHQW�WD[DEOH�SURILW�ZLOO�EH�DYDLODEOH�WR�DOORZ�DOO�RU�SDUW�RI�WKH�GHIHUUHG�LQFRPH�WD[�DVVHW�WR�EH�XWLOL]HG��
8QUHFRJQL]HG� GHIHUUHG� LQFRPH� WD[� DVVHWV� DUH� UHDVVHVVHG� DW� HDFK� UHSRUWLQJ� GDWH� DQG� DUH� UHFRJQL]HG� WR� WKH� H[WHQW� WKDW� LW� KDV�
EHFRPH�SUREDEOH�WKDW�IXWXUH�WD[DEOH�SURILW�ZLOO�DOORZ�WKH�GHIHUUHG�WD[�DVVHW�WR�EH�UHFRYHUHG��
�
'HIHUUHG�LQFRPH�WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�PHDVXUHG�DW�WKH�WD[�UDWHV�WKDW�DUH�H[SHFWHG�LQ�WKH�\HDU�ZKHQ�WKH�DVVHWV�DUH�UHDOL]HG�
RU�ZKHQ�WKH�OLDELOLWLHV�DUH�VHWWOHG��EDVHG�RQ�WD[�UDWHV��DQG�WD[�ODZV��ZKLFK�KDYH�EHHQ�HQDFWHG��RU�VXEVWDQWLYHO\�HQDFWHG��DW�WKH�
UHSRUWLQJ�GDWH��
�
'HIHUUHG�LQFRPH�WD[�DVVHWV�DQG�GHIHUUHG�LQFRPH�WD[�OLDELOLWLHV�DUH�RIIVHW�WR�WKH�H[WHQW�WKDW��
• WKH�*URXS�KDV�D�OHJDO�DQG�HQIRUFHDEOH�ULJKW�WR�RIIVHW�WKH�UHFRJQL]HG�DPRXQWV�DQG�
• LI�GHIHUUHG�WD[�DVVHWV�DQG�WD[�OLDELOLWLHV�UHODWHV�WR�LQFRPH�WD[�IURP�WKH�VDPH�WD[�DXWKRULWLHV�DQG�WKH�VDPH�WD[DEOH�HQWLW\�LQ�

WKH�*URXS��RU� LI�GLIIHUHQW� WD[DEOH�HQWLWLHV� LQ� WKH�*URXS� LQWHQGV�HLWKHU� WR�VHWWOH�RQ�D�QHW�EDVLV��RU� WR� UHDOL]H�WKH�DVVHW�DQG�
VHWWOH�WKH�OLDELOLW\�VLPXOWDQHRXVO\��

�
'HIHUUHG�LQFRPH�WD[�LV�SURYLGHG�EDVHG�RQ�WHPSRUDU\�GLIIHUHQFHV�DULVLQJ�IURP�LQYHVWPHQWV�LQ�VXEVLGLDULHV�DQG�DVVRFLDWHV��H[FHSW�
ZKHUH� WKH� WLPLQJ�RI� WKH� UHYHUVDO� RI� WKH� WHPSRUDU\�GLIIHUHQFH� LV�FRQWUROOHG�E\� WKH�*URXS�DQG� LW� LV�SUREDEOH� WKDW� WKH� WHPSRUDU\�
GLIIHUHQFH�ZLOO�QRW�UHYHUVH�LQ�WKH�IRUHVHHDEOH�IXWXUH��

�����&RQWLQJHQW�DVVHWV�DQG�OLDELOLWLHV�
$�FRQWLQJHQW�DVVHW�LV�QRW�UHFRJQL]HG�LQ�WKH�DQQXDO�ILQDQFLDO�VWDWHPHQWV��EXW�GLVFORVHG�LQ�WKH�QRWHV�ZKHUH�DQ�LQIORZ�RI�HFRQRPLF�
EHQHILWV�LV�SUREDEOH��
�
&RQWLQJHQW�OLDELOLWLHV�DUH�GHILQHG�DV�SRVVLEOH�REOLJDWLRQV�DULVLQJ�IURP�SDVW�HYHQWV�WKH�H[LVWHQFH�RI�ZKLFK�GHSHQGV�RQ�IXWXUH�HYHQWV��
RU�IRU�ZKLFK�LW�LV�LPSUREDEOH�WKDW�WKH\�ZLOO�OHDG�WR�DQ�RXWIORZ�RI�UHVRXUFHV��RU�ZKLFK�FDQQRW�EH�PHDVXUHG�ZLWK�VXIILFLHQW�UHOLDELOLW\�
�
&RQWLQJHQW�OLDELOLWLHV�DUH�QRW�UHFRJQL]HG�LQ�WKH�DQQXDO�ILQDQFLDO�VWDWHPHQWV��EXW�VLJQLILFDQW�FRQWLQJHQW�OLDELOLWLHV�DUH�GLVFORVHG�LQ�WKH�
QRWHV� WR� WKH� ILQDQFLDO� VWDWHPHQWV��ZLWK� WKH� H[FHSWLRQ� RI� FRQWLQJHQW� OLDELOLWLHV�ZKHUH� WKH� SUREDELOLW\� RI� WKH� OLDELOLW\� RFFXUULQJ� LV�
UHPRWH���

�����5HYHQXH�UHFRJQLWLRQ�
5HYHQXH�FRPSULVHV�WKH�IDLU�YDOXH�RI� WKH�FRQVLGHUDWLRQ�UHFHLYHG�RU� UHFHLYDEOH� IRU� WKH�VDOH�RI�JRRGV�DQG�VHUYLFHV� LQ�WKH�JHQHUDO�
FRXUVH�RI�WKH�*URXS¶V�DFWLYLWLHV��5HYHQXH�LV�VKRZQ�QHW�RI�YDOXH�DGGHG�WD[�DQG�GLVFRXQWV���7KH�*URXS�UHFRJQL]HV�UHYHQXH�ZKHQ�
WKH�DPRXQW�RI�UHYHQXH�FDQ�EH�UHOLDEO\�PHDVXUHG�� LW� LV�SUREDEOH�WKDW� IXWXUH�HFRQRPLF�EHQHILWV�ZLOO� IORZ�WR�WKH�HQWLW\�DQG�ZKHQ�
VSHFLILF�FULWHULD�KDYH�EHHQ�PHW�IRU�HDFK�RI�WKH�*URXS¶V�DFWLYLWLHV�DV�GHVFULEHG�EHORZ��
�
�������3DVVHQJHU�UHYHQXH�
3DVVHQJHU�UHYHQXH�LV�UHSRUWHG�DV�WUDIILF�UHYHQXH�ZKHQ�WKH�DLU�WUDQVSRUW�KDV�EHHQ�FDUULHG�RXW��7KH�YDOXH�RI�WLFNHWV�VROG�DQG�ZKLFK�
DUH� VWLOO� YDOLG� EXW� QRW� XVHG� E\� WKH� UHSRUWLQJ� GDWH� �DPRXQWV� VROG� LQ� H[FHVV� RI� UHYHQXH� UHFRJQL]HG�� LV� UHSRUWHG� DV� DLU� WUDIILF�
VHWWOHPHQW� OLDELOLW\��7KLV� OLDELOLW\� LV� UHGXFHG�HLWKHU�ZKHQ� WKH�*URXS�RU�DQRWKHU�DLUOLQH�FRPSOHWHV� WKH� WUDQVSRUWDWLRQ�RU�ZKHQ� WKH�
SDVVHQJHU�UHTXHVWV�D�UHIXQG��
�
�������$QFLOODU\�UHYHQXH�
$QFLOODU\�UHYHQXH�FRPSULVHV�VDOHV�RI�WLFNHW�UHODWHG�SURGXFWV�DQG�VHUYLFHV��H�J���UHYHQXH�IURP�EDJJDJH�VDOHV�DQG�VHDWLQJ��6RPH�RI�
WKH� SURGXFWV� DQG� VHUYLFHV� DUH� HDUQHG� DW� WKH� WLPH� RI� WKH� WUDQVSRUW�� DQG� VXFK� UHYHQXH� LV� UHFRJQL]HG� LQ� WKH� VDPH� PDQQHU� DV�



 

SDVVHQJHU�UHYHQXH��2WKHU�SURGXFWV�DQG�VHUYLFHV�DUH�HDUQHG�DW�WKH�WLPH�RI�SXUFKDVH�DQG�LPPHGLDWHO\�UHFRJQL]HG�LQ�WKH�LQFRPH�
VWDWHPHQW���
�
$PRXQWV�SDLG�E\�µQR�VKRZ¶�FXVWRPHUV�DUH�UHFRJQL]HG�DV�UHYHQXH�ZKHQ�WKH�ERRNHG�VHUYLFH�LV�SURYLGHG��µ1R�VKRZ¶�FXVWRPHUV�ZLWK�
ORZ�IDUH�WLFNHWV�DUH�QRW�HQWLWOHG�WR�FKDQJH�IOLJKWV�RU�VHHN�UHIXQGV�RQFH�D�IOLJKW�KDV�GHSDUWHG���
�
�������2WKHU�UHYHQXH�
2WKHU�UHYHQXH�FRPSULVHV�WKLUG�SDUW\�UHYHQXH��VXFK�DV�ZHW�OHDVH��FDUJR�DQG�UHYHQXH�IURP�EXVLQHVV�DFWLYLWLHV�LQ�VXEVLGLDULHV�ZKLFK�
DUH�QRW�DLUOLQHV���
�
2WKHU� DLUOLQH� UHYHQXHV� DUH� UHFRJQL]HG� ZKHQ� WKH� VHUYLFHV� KDYH� EHHQ� UHQGHUHG�� IHHV� DUH� UHOLDEOH� PHDVXUDEOH�� FROOHFWLRQV� DUH�
SUREDEOH��DQG�ZKHQ�RWKHU�VLJQLILFDQW�REOLJDWLRQV�KDYH�EHHQ�IXOILOOHG���
�
5HYHQXH�IURP�VDOHV�RI�:L�)L�SURGXFWV�DQG�VHUYLFHV�FRPSULVHV�WUDIILF�IHHV��5HYHQXH�WUDIILF�IHHV�DUH�UHFRJQL]HG�DV�UHYHQXH�DW�WKH�
WLPH�RI�FRQVXPSWLRQ���
�
�������&XVWRPHU�OR\DOW\�SURJUDP�±�1RUZHJLDQ�5HZDUG�
7KH�*URXS�KDV�LPSOHPHQWHG�D�FXVWRPHU�OR\DOW\�SURJUDP��&XVWRPHUV�HDUQ�C&DVK3RLQWV¶�LQ�WKH�IROORZLQJ�FLUFXPVWDQFHV��
�

• %DQN�1RUZHJLDQ�&XVWRPHU�����RI�WKH�SD\PHQW�LV�HDUQHG�RQ�DOO�SXUFKDVHV��&DVK3RLQWV�DUH�DOVR�HDUQHG�RQ�DOO�CORZ�IDUH¶�
DQG�µIXOO�IOH[¶�WLFNHWV�SXUFKDVHG�IURP�1RUZHJLDQ�$LU�6KXWWOH�$6$�DQG�ZKLFK�DUH�SDLG�ZLWK�WKH�C%DQN�1RUZHJLDQ¶�FUHGLW�
FDUG��ZLWK����DQG�����RI�WKH�SXUFKDVH�SULFH��UHVSHFWLYHO\��H[FHSW�IRU�WLFNHWV�IRU�ORQJ�GLVWDQFH�DQG�GRPHVWLF�WUDYHO�LQ�
1RUZD\�DQG�6ZHGHQ��ZKLFK�HDUQ����RQ�ORZ�IDUH�WLFNHWV�DQG�����RQ�IXOO�IOH[�WLFNHWV��

• 1RUZHJLDQ�$LU�6KXWWOH�$6$��0\�5HZDUG�&XVWRPHU�����RQ�DOO�ORZ�IDUH�WLFNHWV�DQG�����RQ�DOO�IXOO�IOH[�WLFNHWV��
• &RUSRUDWH�5HZDUG�&XVWRPHU�����RQ�DOO�ORZ�IDUH�WLFNHWV�DQG����RQ�DOO�IXOO�IOH[�WLFNHWV��
• 7DONPRUH�����RQ�DOO�PRELOH�XVDJH��
• :RUOG�0HGLFDO�&DUG������RQ�WKH�PHPEHUVKLS�IHH��
• +HOO\�+DQVHQ������RQ�+HOO\�+DQVHQ�%UDQGV�6WRUHV�LQ�2VOR��
• 2SSO\VQLQJHQ����������RQ�FDOOV�DQG�606�WR�������
• 1RUJHV(QHUJL������FDVK�SRLQWV� IRU�VLJQLQJ�XS�RU�����FDVK�SRLQWV� LI�DOUHDG\�D�PHPEHU� LQ�DGGLWLRQ�WR�����FDVK�SRLQWV�

\HDUO\��
• (XURIORULVW�(XURSH�%�9�������RQ�DOO�SXUFKDVHV��
• 5HY\�	�7HDWHUVHUYLFH��XS�WR������RQ�VHOHFWHG�VKRZV�FRQFHUWV��
• )O\JEXVVHUQD�$LUSRUW�&RDFKHV�$%�����RQ�WLFNHWV�SXUFKDVHG�RQOLQH��
• $IILQLRQ��&DVK�SRLQWV��GLIIHUHQW�SHUFHQWDJHV��RQ�DOO�SXUFKDVHV�IURP�WKH�5HZDUG�H6KRS��

�
�
&XVWRPHU�&DVK3RLQWV�JDLQHG�IURP�SXUFKDVHG�DLUOLQH�WLFNHWV�DUH�UHFRJQL]HG�DV�D�OLDELOLW\�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DQG�
GHGXFWHG� IURP� WKH�YDOXH�RI� WKH� SXUFKDVH�DW� WKH�GDWH�RI�SXUFKDVH��7KH� FXVWRPHU�&DVKSRLQWV� OLDELOLW\� LV� GHUHFRJQL]HG� IURP� WKH�
VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DQG�UHFRJQL]HG�DV�LQFRPH�ZKHQ�FXVWRPHUV�XWLOL]H�WKHLU�&DVK3RLQWV���
�
$OO� RWKHU� HDUQHG� FXVWRPHU� &DVK3RLQWV� DUH� UHFRJQL]HG� DV� D� OLDELOLW\� LQ� WKH� VWDWHPHQW� RI� ILQDQFLDO� SRVLWLRQ� DQG� LPPHGLDWHO\�
H[SHQVHG��:KHQ� WKH� FXVWRPHUV� XVH� WKHLU� FROOHFWHG�&DVK3RLQWV�� WKH� OLDELOLW\� LV� GHUHFRJQL]HG� DQG� FDVK� SD\PHQW� RQ� WKH�*URXS¶V�
VHUYLFHV�LV�UHGXFHG���
�
&DVK3RLQWV�DUH�YDOLG� WKURXJKRXW� WKH�\HDU�� LQ�ZKLFK�WKH\�ZHUH�HDUQHG��SOXV�WZR�\HDUV��8QXVHG�&DVK3RLQWV�DIWHU� WKLV�SHULRG�DUH�
GHUHFRJQL]HG� IURP� WKH� VWDWHPHQW� RI� ILQDQFLDO� SRVLWLRQ�� 7KH� OLDELOLW\� LV�PHDVXUHG� DW� IDLU� YDOXH� DQG� FODVVLILHG� DV� VKRUW� WHUP�� DV�
DYDLODEOH�VWDWLVWLFV�DV�RI����'HFHPEHU������LQGLFDWH�WKDW�FXVWRPHU�&DVK3RLQWV�DUH�XWLOL]HG�ZLWKLQ�RQH�\HDU��+HQFH�� WKH�FDUU\LQJ�
YDOXH�RI�WKH�OLDELOLW\�LV�HVWLPDWHG�DV�WKH�IDLU�YDOXH�RI�WKH�OLDELOLW\��

�����/HDVLQJ�
7R�GHWHUPLQH�ZKHWKHU�DQ�DUUDQJHPHQW�LV��RU�FRQWDLQV�D�OHDVH��LW�LV�QHFHVVDU\�WR�DVVHVV�ZKHWKHU�WKH�IXOILOOPHQW�RI�WKH�DUUDQJHPHQW�
LV�GHSHQGHQW�RQ�WKH�XVH�RI�D�VSHFLILF�DVVHW�DQG�ZKHWKHU�WKH�DUUDQJHPHQW�FRQYH\V�D�ULJKW�WR�XVH�WKH�DVVHW��
�
7KH�OHDVH�DJUHHPHQWV��LQ�ZKLFK��PRVW�RI�WKH�ULVN�OLHV�ZLWK�WKH�FRQWUDFWLQJ�SDUW\�DUH�FODVVLILHG�DV�RSHUDWLQJ�OHDVHV��2SHUDWLQJ�OHDVH�
SD\PHQWV�DUH�UHFRJQL]HG�DV�DQ�H[SHQVH�LQ�WKH�LQFRPH�VWDWHPHQW�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�OHDVH�WHUP��3D\PHQWV�IRU�WKH�
OHDVH�DQG�SD\PHQWV�IRU�RWKHU�HOHPHQWV�DUH�UHFRJQL]HG�VHSDUDWHO\���
�
'HSRVLWV�PDGH�DW�WKH�LQFHSWLRQ�RI�RSHUDWLQJ�OHDVHV�DUH�FDUULHG�DW�DPRUWL]HG�FRVW��7KH�GLIIHUHQFH�EHWZHHQ�WKH�QRPLQDO�YDOXH�RI�D�
GHSRVLW�SDLG��FDUULHG�DW�OHVV�WKDQ�PDUNHW�LQWHUHVW�DQG�LWV�IDLU�YDOXH��LV�FRQVLGHUHG�DV�DGGLWLRQDO�UHQW��SD\DEOH�WR�WKH�OHVVRU�DQG�LV�
H[SHQVHG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�OHDVH�WHUP��
�
7KH�*URXS�OHDVHV�WDQJLEOH�DVVHWV�ZKHUH�WKH�OHDVH�DJUHHPHQWV�WUDQVIHU�DOO�PDWHULDO�ULVNV�DQG�UHZDUGV�RI�WKH�DVVHW�WR�WKH�OHVVHH�DW�
WKH�HQG�RI�WKH�OHDVH�WHUP��6XFK�OHDVH�DJUHHPHQWV�DUH�FODVVLILHG�DV�ILQDQFLDO�OHDVHV��)LQDQFLDO�OHDVHV�DUH�UHFRJQL]HG�DW�LQFHSWLRQ�WR�
WKH�ORZHVW�RI�DFTXLVLWLRQ�FRVW�DQG�WKH�QHW�SUHVHQW�YDOXH�RI�PLQLPXP�OHDVH�SD\PHQWV��)LQDQFLDO�OHDVH�DVVHWV�DUH�GHSUHFLDWHG�RQ�D�
VWUDLJKW�OLQH�EDVLV�RYHU�WKH�OHDVH�SHULRG�LI�VXFK�LV�VKRUWHU�WKDQ�WKH�XVHIXO�OLIH�RI�WKH�ILQDQFLDO�OHDVH�DVVHW��)LQDQFLDO�OHDVH�DVVHWV�DUH�
LQFOXGHG�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DV�WDQJLEOH�DVVHWV��
�
(DFK� OHDVH� SD\PHQW� XQGHU� ILQDQFLDO� OHDVHV� LV� VSOLW� EHWZHHQ� WKH� OHDVH� OLDELOLW\� DQG� ILQDQFH� FRVW� WR� DPRUWL]H� WKH� ILQDQFLDO� FRVWV�
UHODWHG�WR�VXFK�OHDVHV�IRU�WKH�GXUDWLRQ�RI�WKH�OHDVH�SHULRG��7KH�OHDVH�OLDELOLW\�LV�FODVVLILHG�DV�ERUURZLQJV��VHH�QRWH����IRU�GHWDLOV���



 

�
6DOH�DQG�OHDVH�EDFN�WUDQVDFWLRQV�DUH�WUHDWHG�DV�ILQDQFLDO�OHDVHV�DQG�RSHUDWLQJ�OHDVHV�GHSHQGLQJ�RQ�WKH�QDWXUH�RI�WKH�OHDVH��7KH�
*URXS�KDV�HQWHUHG�LQWR�VDOHV�DQG�OHDVH�EDFN�WUDQVDFWLRQV�ZLWK�UHJDUGV�WR�VHOOLQJ���DLUFUDIW�DQG�OHDVLQJ�EDFN�WKH�VDPH�DVVHWV� LQ�
������WZR�LQ��������$OO�VDOHV�DQG�OHDVH�EDFN�WUDQVDFWLRQV�DUH�GHILQHG�DV�RSHUDWLQJ�OHDVHV�HVWDEOLVKHG�DW�IDLU�YDOXH�DQG�DQ\�SURILW�
RU�ORVV�LV�UHFRJQL]HG�LPPHGLDWHO\�LQ�WKH�LQFRPH�VWDWHPHQW�DV�RWKHU�LQFRPH�RU�RWKHU�ORVVHV��JDLQV��QHW���

�����6HJPHQW�UHSRUWLQJ�
2SHUDWLQJ� VHJPHQWV� DUH� UHSRUWHG� LQ� D�PDQQHU� FRQVLVWHQW�ZLWK� WKH� LQWHUQDO� UHSRUWLQJ� SURYLGHG� WR� WKH� FKLHI� RSHUDWLQJ� GHFLVLRQ�
PDNHU�ZKR�LV�UHVSRQVLEOH�IRU�DOORFDWLQJ�UHVRXUFHV�DQG�DVVHVVLQJ�WKH�SHUIRUPDQFH�RI�WKH�RSHUDWLQJ�VHJPHQWV��7KH�FKLHI�RSHUDWLQJ�
GHFLVLRQ� PDNHU� KDV� EHHQ� LGHQWLILHG� DV� WKH� %RDUG� RI� 'LUHFWRUV� DQG� WKH� ([HFXWLYH� 0DQDJHPHQW�� 7KH� *URXS� KDV� RQH� RSHUDWLQJ�
VHJPHQW��ZKLFK�LV�ORZ�FRVW�DLU�SDVVHQJHU�WUDYHO��7KH�*URXS�KDV�RQH�JHRJUDSKLFDO�VHJPHQW�ZKLFK�LV�WKH�URXWH�SRUWIROLR��6HH�QRWH���
IRU�IXUWKHU�GHWDLOV��

�����(YHQWV�DIWHU�WKH�UHSRUWLQJ�GDWH�
1HZ� LQIRUPDWLRQ� UHJDUGLQJ� WKH�*URXS¶V� SRVLWLRQV� DW� WKH� UHSRUWLQJ� GDWH� LV� WDNHQ� LQWR� DFFRXQW� LQ� WKH� SUHSDUDWLRQ� RI� WKH� DQQXDO�
ILQDQFLDO�VWDWHPHQWV��(YHQWV�RFFXULQJ�DIWHU�WKH�UHSRUWLQJ�GDWH�ZKLFK�GR�QRW�DIIHFW�WKH�*URXS¶V�SRVLWLRQ�DW�WKH�UHSRUWLQJ�GDWH��EXW�
ZKLFK�ZLOO�DIIHFW�WKH�*URXS¶V�SRVLWLRQ�LQ�WKH�IXWXUH��DUH�GLVFORVHG�LI�VLJQLILFDQW��

�����&ULWLFDO�DFFRXQWLQJ�HVWLPDWHV�DQG�MXGJPHQWV�
,Q� SUHSDULQJ� WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV�� WKH� PDQDJHPHQW� DUH� UHTXLUHG� WR� DVVHVV� MXGJPHQWV�� HVWLPDWHV� DQG�
DVVXPSWLRQV� WKDW� DIIHFW� WKH� UHSRUWHG� DPRXQWV� RI� DVVHWV� DQG� OLDELOLWLHV�� LQFRPH� DQG� H[SHQVHV�� 7KH� FULWLFDO� MXGJPHQWV� DQG� NH\�
VRXUFHV�RI� HVWLPDWLRQ�XQFHUWDLQW\� WKDW�KDYH�EHHQ�PDGH� LQ�SUHSDULQJ� WKH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV�DUH�GHWDLOHG�EHORZ��
7KHVH�MXGJPHQWV�LQYROYH�DVVXPSWLRQV�RU�HVWLPDWHV�LQ�OLJKW�RI�IXWXUH�HYHQWV�WKDW�FDQ�GLIIHUHQWLDWH�IURP�ZKDW�LV�H[SHFWHG��
�
7KH�OHDVH�FRQWUDFWV�UHTXLUH�WKH�DLUFUDIW�WR�EH�UHWXUQHG�DW�WKH�HQG�RI�WKH�OHDVH�LQ�DFFRUGDQFH�ZLWK�WKH�VSHFLILF�UHGHOLYHU\�FRQGLWLRQV�
VWDWHG�LQ�WKH�OHDVH�FRQWUDFWV��7R�PHHW�WKLV�UHTXLUHPHQW��WKH�*URXS�PXVW�FRQGXFW�PDLQWHQDQFH�RQ�WKHVH�DLUFUDIW��ERWK�UHJXODUO\�
DQG�DW�WKH�H[SLUDWLRQ�RI�WKH�OHDVLQJ�SHULRG��3URYLVLRQV�DUH�PDGH�EDVHG�RQ�WKH�HVWLPDWHG�FRVWV�RI�RYHUKDXOV�DQG�PDLQWHQDQFHV��,Q�
RUGHU� WR� HVWLPDWH� WKHVH� FRQGLWLRQV�� WKH� PDQDJHPHQW� PXVW� PDNH� DVVXPSWLRQV� UHJDUGLQJ� H[SHFWHG� IXWXUH� PDLQWHQDQFHV�� )RU�
VHQVLWLYLW\�DQDO\VLV��VHH�QRWH�����
�
1RQ�FXUUHQW�DVVHWV�DUH�GHSUHFLDWHG�RQ�D�VWUDLJKW�OLQH�EDVLV�RU�E\�DLUERUQH�KRXUV�DQG�F\FOHV�RYHU�WKH�HVWLPDWHG�XVHIXO�OLYHV��WDNLQJ�
H[SHFWHG�UHVLGXDO�YDOXH�LQWR�FRQVLGHUDWLRQ��$Q�DLUFUDIW�LV�GHFRPSRVHG�LQWR�WZR�FRPSRQHQWV�IRU�GHSUHFLDWLRQ�SXUSRVHV�LQ�RUGHU�WR�
FRQVLGHU�GLIIHUHQW�XVHIXO� OLYHV�RI� WKH�DLUFUDIW�FRPSRQHQWV�� LQ�DFFRUGDQFH�ZLWK�RIILFLDO�UHTXLUHPHQWV��7KH�GHSUHFLDWLRQ�SHULRG�DQG�
PHWKRG�DUH�DVVHVVHG�DQQXDOO\�WR�HQVXUH�WKDW�WKH\�UHFRQFLOH�ZLWK�WKH�VXEVWDQFH�RI�WKH�QRQ�FXUUHQW�DVVHW��DQG�WKH�UHVLGXDO�YDOXH�LV�
HVWLPDWHG�DW� HDFK�\HDU� HQG��7KH�DVVHVVPHQWV� UHTXLUH�PDQDJHPHQW� WR�PDNH�DVVXPSWLRQV� UHJDUGLQJ�H[SHFWHG�XVHIXO� OLYHV� DQG�
UHVLGXDO�YDOXHV��
�
'HIHUUHG� WD[� DVVHWV� DUH� UHFRJQL]HG� IRU� DOO� XQXVHG� WD[� ORVVHV� WR� WKH� H[WHQW� WKDW� WD[DEOH� SURILWV� DUH� SUREDEOH�� 6LJQLILFDQW�
PDQDJHPHQW� MXGJPHQW� LV� UHTXLUHG� WR� GHWHUPLQH� WKH� DPRXQWV� RI� GHIHUUHG� WD[� DVVHWV� WKDW� FDQ� EH� UHFRJQL]HG�� EDVHG� RQ� WKH�
DQWLFLSDWHG�WLPLQJ�DQG�OHYHO�RI�IXWXUH�WD[DEOH�SURILWV�WRJHWKHU�ZLWK�IXWXUH�WD[�SODQQLQJ�VWUDWHJLHV��6HH�QRWH���IRU�IXUWKHU�GHWDLOV��
�
7KH�*URXS�WHVWV�DQQXDOO\�ZKHWKHU�JRRGZLOO�DQG�RWKHU�LQWDQJLEOH�DVVHWV�ZLWK�LQGHILQLWH�XVHIXO�OLYHV��KDYH�VXIIHUHG�DQ\�LPSDLUPHQW�
LQ� DFFRUGDQFH� ZLWK� WKH� DFFRXQWLQJ� SROLF\� VWDWHG� LQ� QRWH� ����� 7KH� UHFRYHUDEOH� DPRXQWV� RI� FDVK�JHQHUDWLQJ� XQLWV� KDYH� EHHQ�
GHWHUPLQHG�EDVHG�RQ�YDOXH�LQ�XVH�FDOFXODWLRQV��7KHVH�FDOFXODWLRQV�UHTXLUH�WKH�XVH�RI�HVWLPDWHV��VHH�QRWH������
�
%DG�GHEW�SURYLVLRQV�IRU�FUHGLW�FDUG�UHFHLYDEOHV�DUH�EDVHG�RQ�DFWXDO�KLVWRULFDO�ORVV�SHUFHQWDJH�DQG�DFWXDO�ZLWKGUDZDO�IRU�SD\PHQWV�
IURP�FUHGLW�FDUG�FRPSDQLHV��
�
)DLU� YDOXH� RI� ILQDQFLDO� LQVWUXPHQWV� LV� GHWHUPLQHG� XVLQJ� IDLU� YDOXH� HVWLPDWLRQ� WHFKQLTXHV�� 9DOXDWLRQ� WHFKQLTXHV� DQG� GHWDLOV� RQ�
ILQDQFLDO�LQVWUXPHQWV�DUH�RXWOLQHG�LQ�QRWH����
�
7KH�*URXS�KDV�FORVHG�LWV�GHILQHG�EHQHILW�SODQ��VHH�QRWH���������3URYLVLRQV�IRU�SHQVLRQ�FRVW�DQG�FRQYHUVLRQ�FRVW�ZHUH�UHFRJQL]HG�
DW����'HFHPEHU�������,Q�1RYHPEHU�������WKH�*URXS�LVVXHG�D�QHZ�GHILQHG�EHQHILW�SODQ��6LJQLILFDQW�PDQDJHPHQW�MXGJPHQW�ZDV�
UHTXLUHG�WR�GHWHUPLQH�WKH�HVWLPDWHV�IRU�VXFK�SURYLVLRQV��VHH�QRWH������
�
� �



 

�
�
7KH�*URXS¶V�DFWLYLWLHV�H[SRVH�LW�WR�D�YDULHW\�RI�ILQDQFLDO�ULVNV��PDUNHW�ULVN��LQFOXGLQJ�FXUUHQF\�ULVN��LQWHUHVW�UDWH�ULVN�DQG�SULFH�ULVN���
FUHGLW� ULVN� DQG� OLTXLGLW\� ULVN�� 7KH� *URXS¶V� RYHUDOO� ILQDQFLDO� ULVN� PDQDJHPHQW� SURJUDP� IRFXVHV� RQ� FKDQJHV� DQG� IOXFWXDWLRQV� LQ�
ILQDQFLDO�PDUNHWV�DQG�VHHNV�WR�PLQLPL]H�SRWHQWLDO�DGYHUVH�HIIHFWV�RQ�WKH�*URXS¶V�ILQDQFLDO�SHUIRUPDQFH��7KH�*URXS�XVHV�GHULYDWLYH�
ILQDQFLDO�LQVWUXPHQWV�WR�KHGJH�FHUWDLQ�ILQDQFLDO�ULVN�H[SRVXUHV��
�
)LQDQFLDO�ULVN�PDQDJHPHQW�LV�FDUULHG�RXW�E\�D�FHQWUDO�WUHDVXU\�GHSDUWPHQW��*URXS�WUHDVXU\���XQGHU�SROLFLHV�DSSURYHG�E\�WKH�%RDUG�
RI�'LUHFWRUV��*URXS�WUHDVXU\�LGHQWLILHV��HYDOXDWHV�DQG�KHGJHV�ILQDQFLDO�ULVN�LQ�FORVH�FR�RSHUDWLRQ�ZLWK�WKH�*URXS¶V�RSHUDWLQJ�XQLWV��
7KH� %RDUG� SURYLGHV� SULQFLSOHV� IRU� RYHUDOO� ULVN�PDQDJHPHQW� VXFK� DV� IRUHLJQ� FXUUHQF\� ULVN�� LQWHUHVW� UDWH� ULVN�� FUHGLW� ULVN�� XVH� RI�
GHULYDWLYH�ILQDQFLDO�LQVWUXPHQWV�DQG�LQYHVWPHQW�RI�H[FHVV�OLTXLGLW\���

����0DUNHW�ULVN�
0DUNHW�ULVN� LV�WKH�ULVN�RI�FKDQJHV�LQ�PDUNHW�SULFHV��VXFK�DV�IRUHLJQ�H[FKDQJH�UDWHV��MHW�IXHO�SULFHV�DQG�LQWHUHVW�UDWHV�ZKLFK�ZLOO�
DIIHFW�WKH�*URXS¶V�LQFRPH�RU�YDOXH�RI�LWV�KROGLQJV�RI�ILQDQFLDO�LQVWUXPHQWV���

����)RUHLJQ�H[FKDQJH�ULVN��
$� VXEVWDQWLDO� SDUW� RI� WKH� *URXS¶V� H[SHQVHV� DUH� GHQRPLQDWHG� LQ� IRUHLJQ� FXUUHQFLHV�� 7KH� *URXS¶V� OHDVHV�� DLUFUDIW� ERUURZLQJV��
PDLQWHQDQFH�� MHW�IXHO� DQG� UHODWHG� H[SHQVHV� DUH� PDLQO\� GHQRPLQDWHG� LQ� 86'�� DQG� DLUSODQH� RSHUDWLRQ� H[SHQVHV� DUH� SDUWO\�
GHQRPLQDWHG�LQ�(85��)RUHLJQ�H[FKDQJH�ULVN�DULVHV�IURP�IXWXUH�FRPPHUFLDO�WUDQVDFWLRQV��UHFRJQL]HG�DVVHWV�DQG�OLDELOLWLHV�DQG�QHW�
LQYHVWPHQWV�LQ�IRUHLJQ�RSHUDWLRQV��,Q�RUGHU�WR�UHGXFH�FXUUHQF\�ULVN��WKH�*URXS�KDV�D�PDQGDWH�WR�KHGJH�XS�WR������RI�LWV�FXUUHQF\�
H[SRVXUH� IRU� WKH� IROORZLQJ����PRQWKV��7KH�KHGJLQJ�FRQVLVWV�RI� IRUZDUG�FXUUHQF\�FRQWUDFWV�DQG� IOH[LEOH� IRUZDUGV�� ,Q������� WKH�
*URXS�WUDQVIHUUHG�VHYHUDO�DLUFUDIW�IURP�SDUHQW�FRPSDQ\�1RUZHJLDQ�$LU�6KXWWOH�$6$�WR�QHZO\�HVWDEOLVKHG�DVVHW�FRPSDQ\�LQ�,UHODQG�
ZLWK�86'�IXQFWLRQDO�FXUUHQF\��+HQFH��WKH�*URXSV�WRWDO�86'�H[SRVXUH�KDV�EHHQ�UHGXFHG��
�
,I�12.�KDG�ZHDNHQHG�VWUHQJWKHQHG�E\����DJDLQVW�86'�LQ�������ZLWK�DOO�RWKHU�YDULDEOHV�KHOG�FRQVWDQW��SRVW�WD[�SURILW�DQG�SRVW�
WD[�HTXLW\�HIIHFW�IRU�WKH�\HDU�ZRXOG�KDYH�EHHQ�12.�����PLOOLRQ��������12.�����PLOOLRQ��ORZHU�KLJKHU��PDLQO\�DV�D�UHVXOW�RI�IRUHLJQ�
H[FKDQJH� ORVVHV�JDLQV� RQ� UHFHLYDEOHV�� SD\DEOHV�� GHULYDWLYH� ILQDQFLDO� LQVWUXPHQWV�� FDVK� DQG� FDVK� HTXLYDOHQWV� DQG� ORQJ� WHUP�
ERUURZLQJV�GHQRPLQDWHG�LQ�86'�DW����'HFHPEHU��
�
,I�12.�KDG�ZHDNHQHG�VWUHQJWKHQHG�E\����DJDLQVW�(85�ZLWK�DOO�RWKHU�YDULDEOHV�KHOG�FRQVWDQW��SRVW�WD[�SURILW�DQG�SRVW�WD[�HTXLW\�
HIIHFW�IRU�WKH�\HDU�ZRXOG�KDYH�EHHQ�12.�����PLOOLRQ��������12.�����PLOOLRQ��KLJKHU�ORZHU��PDLQO\�DV�D�UHVXOW�RI�IRUHLJQ�H[FKDQJH�
ORVVHV�JDLQV�RQ�UHFHLYDEOHV��SD\DEOHV��GHULYDWLYH�ILQDQFLDO�LQVWUXPHQWV�DQG�FDVK�DQG�FDVK�HTXLYDOHQWV��
�
7KH�*URXS�KDV�LQYHVWPHQWV�LQ�RSHUDWLRQV�LQ�6ZHGHQ�DQG�,UHODQG��ZKRVH�QHW�DVVHWV�DUH�H[SRVHG�WR�IRUHLJQ�FXUUHQF\�WUDQVODWLRQ�
ULVN��&XUUHQF\�H[SRVXUH�DULVLQJ�IURP�WKH�QHW�DVVHWV�RI�WKH�*URXS¶V�IRUHLJQ�RSHUDWLRQV�LV�UHJDUGHG�DV�LPPDWHULDO�IRU�WKH�*URXS��DQG�
FXUUHQF\�YDULDQFHV�DUH�QRW�KHGJHG��

����&DVK�IORZ�DQG�IDLU�YDOXH�LQWHUHVW�UDWH�ULVN�
$V� WKH� *URXS� KDV� QHW� LQWHUHVW� EHDULQJ� GHEW�� WKH� *URXS¶V� LQFRPH� DQG� RSHUDWLQJ� FDVK� IORZV� DUH� GHSHQGHQW� RQ� FKDQJHV� LQ� WKH�
PDUNHW� LQWHUHVW�UDWHV��7KH�*URXS¶V�FDVK�IORZ� LQWHUHVW�UDWH�ULVN�DULVHV� IURP�FDVK�DQG�FDVK�HTXLYDOHQWV�DQG�IORDWLQJ� LQWHUHVW�UDWH�
ERUURZLQJV��)ORDWLQJ�LQWHUHVW�UDWH�ERUURZLQJV�FRQVLVW�RI�XQVHFXUHG�ERQG�LVVXH��DLUFUDIW�ILQDQFLQJ�IURP�7'�%DQN��UHYROYLQJ�FUHGLW�
IDFLOLW\��ORDQ�IDFLOLW\�DQG�ILQDQFLDO�OHDVH�OLDELOLWLHV��%RUURZLQJV�LVVXHG�DW�IL[HG�UDWHV�H[SRVH�WKH�*URXS�WR�IDLU�YDOXH�LQWHUHVW�UDWH�ULVN��
)L[HG� LQWHUHVW� UDWH� ERUURZLQJV� FRQVLVW� RI� DLUFUDIW� ILQDQFLQJ� IURP� 3()&2�� JXDUDQWHHG� E\� WKH� ([�,P�%DQN� RI� WKH� 8QLWHG� 6WDWHV��
%RUURZLQJV�DUH�GHQRPLQDWHG�LQ�86'�DQG�12.���
�
,I�WKH�IORDWLQJ�LQWHUHVW�UDWH�LQ������KDG�EHHQ����KLJKHU�ORZHU�ZLWK�DOO�RWKHU�YDULDEOHV�KHOG�FRQVWDQW��SRVW�WD[�SURILW�DQG�SRVW�WD[�
HTXLW\� HIIHFW� IRU� WKH� \HDU� ZRXOG� KDYH� EHHQ� 12.� ���� PLOOLRQ� ������� 12.� ���� PLOOLRQ�� KLJKHU�ORZHU�� PDLQO\� DV� D� UHVXOW� RI�
KLJKHU�ORZHU�LQWHUHVW�LQFRPH�RQ�IORDWLQJ�UDWH�FDVK�DQG�FDVK�HTXLYDOHQWV�DQG�ERUURZLQJV��
�
7KH� VHQVLWLYLW\� DQDO\VLV� RI� LQWHUHVW� UDWH� ULVN� LV� FDOFXODWHG� EDVHG� RQ� DPRUWL]HG� FRVW� RI� IORDWLQJ� UDWH� ERUURZLQJV�� FDVK� DQG� FDVK�
HTXLYDOHQWV��
�
7KH� *URXS�PHDVXUHV� ERUURZLQJV� DW� DPRUWL]HG� FRVW�� 1R� FKDQJHV� LQ� IDLU� YDOXH� RI� IL[HG� UDWH� LQWHUHVW� UDWH� ERUURZLQJV�ZRXOG� EH�
DFFRXQWHG�IRU��)DLU�YDOXH�FDOFXODWLRQV�RI�IL[HG�LQWHUHVW�UDWH�ERUURZLQJV�DUH�GHWDLOHG�LQ�QRWH������

����-HW�IXHO�SULFHV�
([SHQVHV�IRU�MHW�IXHO�UHSUHVHQWV�D�VXEVWDQWLDO�SDUW�RI�WKH�*URXS¶V�RSHUDWLQJ�FRVWV��DQG�IOXFWXDWLRQV�LQ�WKH�MHW�IXHO�SULFHV�LQIOXHQFH�
WKH�SURMHFWHG�FDVK�IORZV��7KH�REMHFWLYH�RI�WKH�MHW�IXHO�SULFH�ULVN�PDQDJHPHQW�SROLF\�LV�WR�VDIHJXDUG�DJDLQVW�VLJQLILFDQW�DQG�VXGGHQ�
LQFUHDVHV�LQ�MHW�IXHO�SULFHV�ZKLOVW�UHWDLQLQJ�DFFHVV�WR�SULFH�UHGXFWLRQV��7KH�*URXS�PDQDJHV�MHW�IXHO�SULFH�ULVN�XVLQJ�IXHO�GHULYDWLYHV��
7KH�PDQDJHPHQW� KDV� D�PDQGDWH� WR� KHGJH� XS� WR� ����� RI� LWV� H[SHFWHG� FRQVXPSWLRQ� RYHU� WKH� QH[W� ���PRQWKV�ZLWK� IRUZDUG�
FRPPRGLW\�FRQWUDFWV���
�
7KH� *URXS� KROGV� IRUZDUG� FRPPRGLW\� FRQWUDFWV� WR� KHGJH� MHW�IXHO� SULFH� ULVN�� 6XFK� GHULYDWLYH� FRQWUDFWV� DIIHFW� WKH� ILQDQFLDO�
VWDWHPHQWV� WKURXJK� XQUHDOL]HG� JDLQV�ORVVHV� IURP� MHW�IXHO� SULFHV�� $W� ��� 'HFHPEHU� ������ WKH� *URXS� KROGV� QR� VXFK� GHULYDWLYH�
FRQWUDFWV���

1RWH���±�)LQDQFLDO�5LVN�
 



 

����&UHGLW�ULVN��
&UHGLW� ULVN� LV�PDQDJHG�RQ�JURXS� EDVLV��&UHGLW� ULVN�DULVHV� IURP�FDVK�DQG� FDVK�HTXLYDOHQWV�� GHULYDWLYH� ILQDQFLDO� LQVWUXPHQWV� DQG�
GHSRVLWV�ZLWK�EDQNV�DQG�ILQDQFLDO�LQVWLWXWLRQV��DV�ZHOO�DV�FUHGLW�H[SRVXUHV�WR�WUDYHO�DJHQFLHV�DQG�FRPPHUFLDO�FXVWRPHUV��LQFOXGLQJ�
RXWVWDQGLQJ�UHFHLYDEOHV�DQG�FRPPLWWHG�WUDQVDFWLRQV��7KH�XWLOL]DWLRQ�RI�FUHGLW�OLPLWV�LV�UHJXODUO\�PRQLWRUHG��7KH�*URXS¶V�SROLF\�LV�WR�
PDLQWDLQ�FUHGLW�VDOHV�DW�D�PLQLPXP�OHYHO��6DOHV�WR�SULYDWH�FXVWRPHUV�DUH�VHWWOHG�LQ�FDVK�RU�XVLQJ�PDMRU�FUHGLW�FDUG�FRPSDQLHV��
�
$�SRUWLRQ�RI�WKH�*URXS¶V�VDOHV��DUH�SDLG�IRU�E\�WKH�FXVWRPHUV�DW�WKH�WLPH�RI�ERRNLQJ�DQG�1RUZHJLDQ�UHFHLYH�WKH�DFWXDO�SD\PHQWV�
IURP�WKH�FUHGLW�FDUG�FRPSDQLHV��RU�DFTXLUHV�DUH�UHFHLYHG�DW�D�ODWHU�SRLQW�LQ�WLPH��'HOD\HG�SD\PHQWV�IURP�FUHGLW�FDUG�FRPSDQLHV�
YDU\�EHWZHHQ�FUHGLW�FDUG�EUDQGV��7KH�ULVN�DULVLQJ�IURP�UHFHLYDEOHV�RQ�FUHGLW�FDUG�FRPSDQLHV�RU�FUHGLW�FDUG�DFTXLUHV�DUH�PRQLWRUHG�
FORVHO\����
�
&UHGLW�ULVN�UHODWHG�WR�EDQN�GHIDXOWV�LV�FORVHO\�PRQLWRUHG�DQG�SDUWO\�RIIVHW�E\�GLYHUVLI\LQJ�WKH�*URXS¶V�GHSRVLW�SRUWIROLR��
��
7KHUH�LV�UH�LQYRLFLQJ�RI�PDLQWHQDQFH�FRVWV�RQ�DLUFUDIW�WR�OHDVLQJ�FRPSDQLHV��DQG�1RUZHJLDQ�UHJXODUO\�HYDOXDWHV�DQG�DVVHVVHV�WKH�
YDOXH�RI�WKHVH�FUHGLWV��6HH�QRWH����IRU�IXUWKHU�GLVFORVXUH�RQ�FUHGLW�ULVN��

����/LTXLGLW\�ULVN�
3UXGHQW� OLTXLGLW\� ULVN� PDQDJHPHQW� LPSOLHV� PDLQWDLQLQJ� VXIILFLHQW� FDVK� DQG� PDUNHWDEOH� VHFXULWLHV�� WKH� DYDLODELOLW\� RI� IXQGLQJ�
WKURXJK�DQ�DGHTXDWH�DPRXQW�RI�FRPPLWWHG�FUHGLW�IDFLOLWLHV�DQG�WKH�DELOLW\�WR�FORVH�RXW�PDUNHW�SRVLWLRQV���
�
0DQDJHPHQW�PRQLWRUV�UROOLQJ�IRUHFDVWV�RI�WKH�*URXS¶V�OLTXLGLW\�UHVHUYH��FDVK�DQG�FDVK�HTXLYDOHQWV��VHH�QRWH�����RQ�WKH�EDVLV�RI�
H[SHFWHG�FDVK�IORZ��7KH�*URXS
V�OLTXLGLW\�PDQDJHPHQW�SROLF\�LQYROYHV�SURMHFWLQJ�FDVK�IORZV�LQ�PDMRU�FXUUHQFLHV�DQG�FRQVLGHULQJ�
WKH� OHYHO� RI� OLTXLG� DVVHWV� QHFHVVDU\� WR� PRQLWRU� OLTXLGLW\� UDWLRV� DJDLQVW� LQWHUQDO� DQG� H[WHUQDO� UHJXODWRU\� UHTXLUHPHQWV� DQG�
PDLQWDLQLQJ�GHEW�ILQDQFLQJ�SODQV��
�
7KH�*URXS¶V�DLUFUDIW� IOHHW�FRQVLVW�RI� OHDVHG�DLUFUDIW��QRWH�����DQG�RZQHG�DLUFUDIW��QRWH������ZKHUHRI�WKH�*URXS�KDV�����RZQHG�
DLUFUDIW� RQ� ILUP� RUGHU�ZLWK� IXWXUH� GHOLYHU\�� 7KH� WDEOH� EHORZ� VKRZV� WKH� H[SHFWHG� WLPHOLQH� RI� IXWXUH� GHOLYHULHV� RI� DLUFUDIW� DW� ���
'HFHPEHU�������3UHSD\PHQWV�WR�DLUFUDIW�PDQXIDFWXUHUV�RQ�IXWXUH�DLUFUDIW�GHOLYHULHV�DUH�ODUJHO\�ILQDQFHG�E\�LQWHUQDO�IXQGV���7KH�
*URXS�KDV�HQVXUHG�H[SRUW� FUHGLW� VXSSRUW� RQ�DOO� DLUFUDIW� RQ�RUGHU�� �����RI�GHOLYHULHV� LQ������KDYH�EHHQ� ILQDQFHG� WKURXJK� WKH�
SULYDWH�((7&�PDUNHG�LQ�WKH�86�DQG�ORQJ�WHUP�ILQDQFLQJ�JXDUDQWHHG�E\�H[SRUW�FUHGLW�DJHQFLHV��7KH�UHPDLQLQJ������GHOLYHULHV�ZLOO�
EH�ILQDQFHG�WKURXJK�FRPPHUFLDO�ILQDQFLQJ�RU�H[SRUW�JXDUDQWHHG�ILQDQFLQJ��7KH�*URXS�LV�FXUUHQWO\�LQ�WKH�SURFHVV�RI�VHFXULQJ�SUH�
GHOLYHU\�SD\PHQW�ILQDQFLQJ�DQG�WHUP�ILQDQFLQJ�DFFRUGLQJ�WR�WKH�*URXS¶V�ILQDQFLQJ�SROLF\�IRU�GHOLYHULHV�LQ�WKH�ILQDQFH�SODQQLQJ�IRU�
�����������

�

�
�
7KH�*URXS¶V�ILQDQFLQJ�SROLF\�LQFOXGHV�VDOHV�DQG�OHDVH�EDFNV�WUDQVDFWLRQV�RQ�VHYHUDO�DLUFUDIW�WR�GLYHUVLI\�LWV�DLUFUDIW�IOHHW��,Q�������
WKUHH�DLUFUDIW�ZHUH�GHOLYHUHG�DQG�ILQDQFHG�DV�VDOHV�DQG�OHDVH�EDFNV�WUDQVDFWLRQV��WZR�LQ��������

�
7KH�WDEOH�EHORZ�DQDO\VHV�WKH�PDWXULW\�SURILOH�RI�WKH�*URXS¶V�ILQDQFLDO�OLDELOLWLHV�DW�WKH�UHSRUWLQJ�GDWH��7KH�DPRXQWV�GLVFORVHG�DUH�
WKH�FRQWUDFWXDO�XQGLVFRXQWHG�FDVK�IORZV���
�

$LUFUDIW�GHOLYHU\ ���� ��������� ����� 7RWDO
������� �� �� �� ��
����0D[�� � � ��� ���
$LUEXV�����QHR � � �� ���
������'UHDPOLQHU � � � �
7RWDO �� �� ��� ���



 

�

����&DSLWDO�ULVN�PDQDJHPHQW�
7KH�*URXS¶V�FDSLWDO�PDQDJHPHQW�SROLF\� LV� WR�KDYH�D�FDSLWDO�VWUXFWXUH�ZKLFK�PHHWV�WKH�GHPDQGV�RI�RSHUDWLRQV��UHGXFHV�FRVW�RI�
FDSLWDO�DQG�FRPSOLHV�ZLWK� ILQDQFLDO�FRYHQDQWV�DQG�IXWXUH� LQYHVWPHQWV�SODQQHG�E\�WKH�*URXS��7KH�*URXS�ZLOO�DW�DOO� WLPHV�DGMXVW�
GHEW�DQG�HTXLW\�WR�PDLQWDLQ�DQG�VHFXUH�DQ�RSWLPDO�FDSLWDO�VWUXFWXUH�E\�FRQWLQXRXVO\�PRQLWRULQJ�WKH�HTXLW\�UDWLR�RI�WKH�*URXS��7KLV�
UDWLR� LV� FDOFXODWHG� DV� HTXLW\� GLYLGHG� E\� WRWDO� DVVHWV� DV� SUHVHQWHG� LQ� WKH� FRQVROLGDWHG� VWDWHPHQW� RI� ILQDQFLDO� SRVLWLRQ� DQG�
FRQVROLGDWHG�VWDWHPHQW�RI�FKDQJHV�LQ�HTXLW\��(TXLW\�UDWLR�LV�DQ�LPSRUWDQW�IDFWRU�LQ�ILQDQFLDO�FRYHQDQWV�DV�GHWDLOHG�LQ�QRWH�����7KH�
PDQDJHPHQW�PRQLWRUV� WKHVH� H[WHUQDOO\� LPSRVHG� ILQDQFLDO� FRYHQDQWV� FORVHO\� DV� D� SDUW� RI� WKH�*URXS¶V� FDSLWDO� ULVN�PDQDJHPHQW�
SROLF\����
�
7KH�%RDUG�RI�'LUHFWRUV�KDV�LPSRVHG�DQ�LQWHUQDO�OLTXLGLW\�WDUJHW�ZKLFK�LV�FORVHO\�PRQLWRUHG�E\�WKH�PDQDJHPHQW���
�
7KH�HTXLW\�UDWLRV�DW����'HFHPEHU�ZHUH�DV�IROORZV��
�
 

�
�
�
� �

$W����'HFHPEHU�������12.�������
/HVV�WKDQ���

\HDU
%HWZHHQ���
DQG���\HDUV

%HWZHHQ���
DQG���\HDUV

2YHU���\HDUV

%RUURZLQJV ��������� ������� ��������� ���������
)LQDQFLDO�OHDVH�OLDELOLW\ ����� ����� ����� �
'HULYDWLYH�FRQWUDFWV���SD\PHQWV ������� � � �
7UDGH�DQG�RWKHU�SD\DEOHV� ��������� � � �
,QWHUHVW�RQ�ERUURZLQJV�� ������� ������� ������� �������
7RWDO�ILQDQFLDO�OLDELOLWLHV ��������� ������� ��������� ���������

��&DOFXODWHG�LQWHUHVWV�RQ�ERUURZLQJV

$W����'HFHPEHU�������12.�������
/HVV�WKDQ���

\HDU
%HWZHHQ���
DQG���\HDUV

%HWZHHQ���
DQG���\HDUV

2YHU���\HDUV

%RUURZLQJV ������� ��������� ��������� ���������
)LQDQFLDO�OHDVH�OLDELOLW\ ����� ����� �����
'HULYDWLYH�FRQWUDFWV���SD\PHQWV � � � �
7UDGH�DQG�RWKHU�SD\DEOHV� ��������� � � �
,QWHUHVW�RQ�ERUURZLQJV�� ������� ������� ������� �������
7RWDO�ILQDQFLDO�OLDELOLWLHV ��������� ��������� ��������� ���������

��&DOFXODWHG�LQWHUHVWV�RQ�ERUURZLQJV

�12.������� ���� ����
(TXLW\ ��������� ���������
7RWDO�DVVHWV ���������� ����������
(TXLW\�UDWLR ����� �����



 

�
�
)LQDQFLDO� LQVWUXPHQWV�ZKLFK�DUH�PHDVXUHG� LQ� WKH�VWDWHPHQW�RI� ILQDQFLDO�SRVLWLRQ�DW� IDLU�YDOXH�� UHTXLUHV�GLVFORVXUHV�RI� IDLU�YDOXH�
PHDVXUHPHQWV�E\�WKH�IROORZLQJ�OHYHOV�RI�IDLU�YDOXH�PHDVXUHPHQW�KLHUDUFK\��

/HYHO���
7KH�IDLU�YDOXH�RI�ILQDQFLDO�LQVWUXPHQWV�WUDGHG�LQ�DFWLYH�PDUNHWV�LV�EDVHG�RQ�TXRWHG�PDUNHW�SULFHV�RI�WKH�UHSRUWLQJ�GDWH��$�PDUNHW�
LV� UHJDUGHG� DV� DFWLYH� LI� TXRWHG� SULFHV� DUH� UHDGLO\� DQG� UHJXODUO\� DYDLODEOH� DQG� UHSUHVHQW� DFWXDO� DQG� UHJXODU� RFFXUULQJ� PDUNHW�
WUDQVDFWLRQV�RQ�DQ�DUP¶V�OHQJWK�EDVLV��)LQDQFLDO�LQVWUXPHQWV�LQFOXGHG�LQ�OHYHO���DUH�LQYHVWPHQW�LQ�%DQN�1RUZHJLDQ�$6¶�OLVWHG�ERQG��

/HYHO���
7KH�IDLU�YDOXH�RI�ILQDQFLDO�LQVWUXPHQWV�WKDW�DUH�QRW�WUDGHG�LQ�DQ�DFWLYH�PDUNHW�LV�GHWHUPLQHG�E\�XVLQJ�YDOXDWLRQ�WHFKQLTXHV��7KHVH�
YDOXDWLRQ� WHFKQLTXHV�PD[LPL]H� WKH� XVH� RI� REVHUYDEOH�PDUNHW� GDWD�ZKHUH� LW� LV� DYDLODEOH� DQG� UHO\� DV� OLWWOH� DV� SRVVLEOH� RQ� HQWLW\�
VSHFLILF�HVWLPDWHV��)LQDQFLDO� LQVWUXPHQWV�LQ� OHYHO���LQFOXGH�IRUZDUG�FRQWUDFWV�FODVVLILHG�DV�GHULYDWLYHV��7KH�IDLU�YDOXHV�RI�IRUZDUG�
IRUHLJQ� FXUUHQF\� FRQWUDFWV� DQG� IRUZDUG� FRPPRGLWLHV� FRQWUDFWV� DUH� GHWHUPLQHG�XVLQJ� IRUZDUG�SULFHV�DQG� UDWHV�DW� WKH� UHSRUWLQJ�
GDWH��ZLWK�WKH�UHVXOWLQJ�YDOXH�GLVFRXQWHG�EDFN�WR�SUHVHQW�YDOXH���

/HYHO���
,I� RQH� RU�PRUH� RI� WKH� VLJQLILFDQW� LQSXWV� DUH� QRW� EDVHG� RQ� REVHUYDEOH�PDUNHW� GDWD�� VSHFLILF� YDOXDWLRQ� WHFKQLTXHV� DUH� DSSOLHG��
)LQDQFLDO� LQVWUXPHQWV� LQFOXGHG� LQ� OHYHO� ��� UHODWH� WR� LQYHVWPHQWV� LQ� XQOLVWHG� VKDUHV� LQ� 6LOYHU� 3HQVMRQVIRUVLNULQJ� DQG� DQ� HTXLW\�
LQYHVWPHQW�LQ�)RUWK�0RPHQW�IXQG�RI�ZKLFK�:DUUHQ�&DSLWDO�$6�LV�WKH�LQYHVWPHQW�PDQDJHU��,QYHVWPHQW�LQ�)RUWK�0RPHQW�)XQG�LV�
FODVVLILHG�DV�DYDLODEOH�IRU�VDOH�ILQDQFLDO�DVVHWV��6HH�QRWH����IRU�DGGLWLRQDO�GHWDLOV�RQ�DYDLODEOH�IRU�VDOH�ILQDQFLDO�DVVHWV���
�
7KH�IROORZLQJ�WDEOH�SUHVHQWV�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�PHDVXUHG�DW�IDLU�YDOXH�DW����'HFHPEHU�������
�

��
�
�
7KH�IROORZLQJ�WDEOH�SUHVHQWV�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�PHDVXUHG�DW�IDLU�YDOXH�DW����'HFHPEHU�������
�

��
�
�
�
�
� �

�12.������� /HYHO�� /HYHO�� /HYHO�� 7RWDO
$VVHWV
)LQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURILW�DQG�ORVV
��'HULYDWLYH�ILQDQFLDO�LQVWUXPHQWV � ������ � ������
$YDLODEOH�IRU�VDOH�ILQDQFLDO�DVVHWV ������ � ������ ������
7RWDO�DVVHWV ������ ������ ������ �������

/LDELOLWLHV
��'HULYDWLYH�ILQDQFLDO�OLDELOLWLHV � � � �
7RWDO�OLDELOLWLHV � � � �

�12.������� /HYHO�� /HYHO�� /HYHO�� 7RWDO
$VVHWV
)LQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURILW�DQG�ORVV � � � �
$YDLODEOH�IRU�VDOH�ILQDQFLDO�DVVHWV � � ������ ������
7RWDO�DVVHWV � � ������ ������

/LDELOLWLHV
��'HULYDWLYH�ILQDQFLDO�OLDELOLWLHV � ������� � �������
7RWDO�OLDELOLWLHV � ������� � �������

1RWH���±�)DLU�9DOXH�(VWLPDWLRQ�
 



 

�
�
([HFXWLYH� PDQDJHPHQW� UHYLHZV� WKH� *URXS¶V� LQWHUQDO� UHSRUWLQJ� LQ� RUGHU� WR� DVVHVV� SHUIRUPDQFH� DQG� DOORFDWH� UHVRXUFHV��
0DQDJHPHQW�KDV�GHWHUPLQHG�WKH�RSHUDWLQJ�VHJPHQW�EDVHG�RQ�WKHVH�UHSRUWV��([HFXWLYH�PDQDJHPHQW�FRQVLGHUV�WKH�EXVLQHVV�DV�
RQH�RSHUDWLQJ�VHJPHQW��ZKLFK�LV�ORZ�FRVW�DLU�SDVVHQJHU�WUDYHO��7KH�*URXS¶V�RSHUDWLQJ�SURILW�FRPHV�IURP�DLUOLQH�UHODWHG�DFWLYLWLHV�
DQG�WKH�*URXS¶V�PDLQ�UHYHQXH�JHQHUDWLQJ�DVVHWV�LV�LWV�DLUFUDIW�IOHHW��ZKLFK�LV�XWLOL]HG�DFURVV�WKH�*URXS
V�JHRJUDSKLFDO�VHJPHQW���
�
3HUIRUPDQFH� LV� PHDVXUHG� E\� WKH� ([HFXWLYH� 0DQDJHPHQW� EDVHG� RQ� WKH� RSHUDWLQJ� VHJPHQW¶V� HDUQLQJV� EHIRUH� LQWHUHVWV�� WD[��
GHSUHFLDWLRQ�DQG�DPRUWL]DWLRQ��(%,7'$���2WKHU�LQIRUPDWLRQ�LV�PHDVXUHG�LQ�DFFRUGDQFH�ZLWK�WKH�ILQDQFLDO�VWDWHPHQWV��
�
7KH� WDEOH� EHORZ� VKRZV� UHYHQXHV� IURP� ORZ� FRVW� DLU� SDVVHQJHU� WUDYHOV� ZKLFK� LV� VSOLW� EHWZHHQ� SDVVHQJHU� UHYHQXHV�� DQFLOODU\�
UHYHQXHV�DQG�RWKHU�UHYHQXHV��$�GLYLVLRQ�RI�UHYHQXHV�IURP�JHRJUDSKLFDO�PDUNHWV�FDWHJRUL]HV�GRPHVWLF�UHYHQXHV�DV�DOO�GRPHVWLF�
URXWHV�LQGHSHQGHQW�RI�FRXQWU\�WKXV�GRPHVWLF�URXWHV�LQ�1RUZD\��6ZHGHQ��'HQPDUN�DQG�)LQODQG�DUH�LQFOXGHG��
�

��
�
�
2WKHU�LQFRPH�DPRXQWV�WR�12.������PLOOLRQ��������12.������PLOOLRQ��DQG�LQFOXGH�JDLQV�IURP�VDOHV�RI�WDQJLEOH�DVVHWV��QRWH�������
�
�
� �

(NOK 1,000) 2013 2012

%\�DFWLYLW\�
3DVVHQJHU�WUDQVSRUW ���������� ����������
$QFLOODU\�UHYHQXH ��������� ���������
2WKHU�UHYHQXHV� ������� �������
Total revenues 15,511,218 12,841,191

%\�JHRJUDSKLF�PDUNHW�
'RPHVWLF ��������� ���������
,QWHUQDWLRQDO ���������� ���������
Total revenues 15,511,218 12,841,191

1RWH���±�6HJPHQW�,QIRUPDWLRQ�
 



 

�
�

��
�
�
�

�
�
2WKHU�RSHUDWLQJ�H[SHQVHV�DPRXQW�WR�12.�������PLOOLRQ��������12.�������PLOOLRQ���2WKHU�RSHUDWLQJ�H[SHQVHV�DUH�UHODWHG�WR�WKH�
RSHUDWLQJ�RI�V\VWHPV��PDUNHWLQJ��EDFN�RIILFH��FRQVXOWDQWV�DQG�RWKHU�FRVWV�QRW�GLUHFWO\�DWWULEXWDEOH�WR�WKH�RSHUDWLRQ�RI�WKH�DLUFUDIW�
IOHHW�DQG�UHODWHG�DLUOLQH�VSHFLILF�FRVWV��
�
�
�
� �

(NOK 1,000) 2013 2012

6DOHV�DQG�GLVWULEXWLRQ�H[SHQVHV ������� �������
$YLDWLRQ�IXHO ��������� ���������
$LUFUDIW�OHDVHV ��������� ���������
$LUSRUW�FKDUJHV ��������� ���������
+DQGOLQJ�FKDUJHV ��������� ���������
7HFKQLFDO�PDLQWHQDQFH�H[SHQVHV ������� �������
2WKHU�DLUFUDIW�H[SHQVHV ������� �������
Total operational expenses 11,370,596 9,131,424

1RWH���±�2SHUDWLQJ�([SHQVHV�
 

1RWH��D�±�2WKHU�2SHUDWLQJ�([SHQVHV�
 



 

�
�
3D\UROO�H[SHQVHV�
�

��
�
3D\UROO�H[SHQVHV�LQFOXGH�KLUHG�FUHZ�SHUVRQQHO��7KH�HPSOR\HHV�DUH�SDUWLFLSDQWV�LQ�GHILQHG�SHQVLRQ�SODQV��6HH�QRWH����IRU�GHWDLOV��
�
�
1XPEHU�RI�PDQ�ODERXU�\HDUV���
�

��
�
��LQFOXGLQJ�PDQ�ODERXU�\HDUV�UHODWHG�WR�KLUHG�FUHZ�SHUVRQQHO�
�
�
� �

(NOK 1,000) 2013 2012

:DJHV�DQG�VDODULHV ��������� ���������
6RFLDO�VHFXULW\�WD[ ������� �������
3HQVLRQ�H[SHQVHV ������� �������
(PSOR\HH�VWRFN�RSWLRQV ����� �
2WKHU�EHQHILWV ������� ������
+LUHG�FUHZ�SHUVRQQHO ������� �������
Total 2,478,295 2,068,202

2013 2012

1RUZD\ ����� �����
6ZHGHQ ��� ���
'DQPDUN ��� ���
)LQODQG ��� ���
6SDLQ ��� ���
8QLWHG�.LQJGRP ��� �
7KDLODQG ��� �
6LQJDSRUH�%DQNRN �� �
86$ � �
Total 3,507 2,705

1RWH���±�3D\UROO�([SHQVHV�DQG�1XPEHU�RI�(PSOR\HHV�
 



 

�

5HPXQHUDWLRQ�RI�WKH�%RDUG�RI�'LUHFWRUV�
7RWDO�UHPXQHUDWLRQ�SDLG�WR�WKH�%RDUG�LQ������ZDV�12.�����PLOOLRQ��������12.���PLOOLRQ����7KH�&KDLUPDQ�RI�WKH�%RDUG��%M¡UQ�.LVH��
UHFHLYHG�12.�����PLOOLRQ���������12.������PLOOLRQ��7KHUH�ZHUH�QR�ERQXVHV�RU�RWKHU� IRUPV�RI�FRPSHQVDWLRQ�SDLG� WR�WKH�%RDUG�
PHPEHUV�LQ��������

'LUHFWLYH�RI�5HPXQHUDWLRQ�RI�WKH�&(2�DQG�WKH�([HFXWLYH�0DQDJHPHQW�
7KH� SULQFLSOHV� RI� OHDGHUVKLS� UHPXQHUDWLRQ� LQ� 1RUZHJLDQ� $LU� 6KXWWOH� $6$� DUH� WR� VWLPXODWH� D� VWURQJ� DQG� ODVWLQJ� SURILW� RULHQWHG�
FXOWXUH��7KH�WRWDO�FRPSHQVDWLRQ�OHYHO�VKRXOG�EH�FRPSHWLWLYH��KRZHYHU��QRW�PDUNHW�OHDGLQJ�FRPSDUHG�WR�VLPLODU�RUJDQL]DWLRQV��7KH�
%RDUG� GHWHUPLQHV� WKH� UHPXQHUDWLRQ� RI� WKH� &(2�� DQG� WKH� JXLGHOLQHV� IRU� UHPXQHUDWLRQ� RI� WKH� ([HFXWLYH� 0DQDJHPHQW�� 7KH�
UHPXQHUDWLRQ� RI� WKH� %RDUG� DQG� WKH� ([HFXWLYH� 0DQDJHPHQW� PXVW� QRW� KDYH� QHJDWLYH� HIIHFWV� RQ� WKH� *URXS�� QRU� GDPDJH� WKH�
UHSXWDWLRQ� DQG� VWDQGLQJ� RI� WKH� *URXS� LQ� WKH� SXEOLF� H\H�� 7KHUH� KDYH� EHHQ� QR� FKDQJHV� WR� WKH� JXLGHOLQHV� RU� SULQFLSOHV� RI�
PDQDJHPHQW�UHPXQHUDWLRQ�GXULQJ�WKH�\HDU��7KH�DFWXDO�UHPXQHUDWLRQ�LQ������ZDV�FRQVLVWHQW�ZLWK�WKH�JXLGHOLQHV�DQG�SULQFLSOHV���
�
&RPSHQVDWLRQ�PDGH�WR�WKH�([HFXWLYH�0DQDJHPHQW�VKRXOG�SULPDULO\�FRQVLVW�RI�D�IL[HG�\HDUO\�VDODU\�ZLWK�DGGLWLRQDO�FRPSHQVDWLRQV�
VXFK�DV�D� FRPSDQ\� FDU�� IUHH� WHOHSKRQH�� LQWHUQHW� DQG�QHZVSDSHUV�� DQG�D� VWDQGDUG�SHQVLRQ�DQG� LQVXUDQFH�SODQ��7KH�([HFXWLYH�
0DQDJHPHQW�LV�DOVR�D�SDUW�RI�WKH�*URXS¶V�VWRFN�RSWLRQ�SODQ���
�
7KH�&(2�GRHV�QRW�UHFHLYH�FRPSHQVDWLRQ�LQ�IRUP�RI�SHUIRUPDQFH�EDVHG�VDODU\�RU�ERQXVHV��H[FHSW�IRU�RSWLRQV�LQ�WKH�VWRFN�RSWLRQ�
SODQ��7KH�([HFXWLYH�0DQDJHPHQW�FDQ�RQ�DQ�LQGLYLGXDO�OHYHO�EH�DZDUGHG�ZLWK�D�VSHFLDO�FRPSHQVDWLRQ�IRU�SURILW�HQKDQFLQJ�SURMHFWV��
�
7KH�([HFXWLYH�0DQDJHPHQW�LV�D�SDUW�RI�WKH�*URXS¶V�FROOHFWLYH�SHQVLRQ�SODQ�IRU�VDODULHV�XS�WR����*��ZKLFK�DSSOLHV�WR�DOO�HPSOR\HHV��
7KH�([HFXWLYH�0DQDJHPHQW�KDV�QRW�EHHQ�JLYHQ�DQ\�VSHFLILF�ULJKWV�LQ�FDVH�RI�WHUPLQDWHG�HPSOR\PHQW��
�

�
�

7RWDO�FRPSHQVDWLRQ�\HDU�����

�12.������� )HH 6DODU\ %RQXV
�2WKHU�EHQHILWV�

�
7RWDO�

&RPSHQVDWLRQ

3HQVLRQ�
H[SHQVH�

�
7KH�%RDUG�RI�'LUHFWRUV
%M¡UQ�.LVH��FKDLUPDQ� ��� ���
2OD�.URKQ�)DJHUYROO��GHSXW\�FKDLUPDQ�IURP����������� ��� ���
/LY�%HUVWDG ��� ���
0DULDQQH�:HUJHODQG�-HQVVHQ ��� ���
7KRU�(VSHQ�%UnWKHQ� �� ��
-HDQHWWH�9DQQHER� �� ��
/LQGD�2OVHQ� �� ��
7RWDO�ERDUG�RI�GLUHFWRUV ����� � � � ����� �
([HFXWLYH�0DQDJHPHQW
%M¡UQ�.MRV��&KLHI�([HFXWLYH�2IILFHU� ������ ����� ����� ����
)URGH�)RVV��&KLHI�)LQDQFLDO�2IILFHU� ����� ��� ����� ����
*HLU�6WHLUR��&KLHI�2SHUDWLQJ�2IILFHU��VWDUWHG�RQ���1RYHPEHU������ ��� �� ��� �
$VJHLU�1\VHWK��&KLHI�2SHUDWLQJ�2IILFHU� ����� ��� ����� ����
*XQQDU�0DUWLQVHQ��6HQLRU�9LFH�3UHVLGHQW�+5�DQG�2UJDQLVDWLRQ� ����� ��� ����� ����
$QQH�6LVVHO�6NnQYLN��6HQLRU�9LFH�3UHVLGHQW�&RUSRUDWH�&RPPXQLFDWLRQV� ����� ��� ����� �����
3HU�,YDU�*M¡UYDG��&KLHI�,7�2IILFHU� ����� ��� ����� ����
)URGH�%HUJ��&KLHI�/HJDO�2IILFHU��VWDUWHG�RQ����)HEUXDU\� ����� ��� ����� ����
7RWDO�H[HFXWLYH�PDQDJHPHQW ����� � ����� ������ ���

��)RU�WKH�HPSOR\HH�UHSUHVHQWDWLYHV�LQ�WKH�%RDUG�RI�'LUHFWRUV��RQO\�WKHLU�IHH�IRU�VHUYLQJ�RQ�WKH�%RDUG�RI�'LUHFWRUV�IHH�LV�VWDWHG��
��2WKHU�EHQHILWV�LQFOXGH�FRPSDQ\�FDU��WHOHSKRQH��LQWHUQHW�HWF�
��3HQVLRQ�H[SHQVH�UHIOHFWV�SDLG�SHQVLRQ�SUHPLXP�OHVV�HPSOR\HH�FRQWULEXWLRQ

1R�VKDUH�RSWLRQV�ZHUH�H[FHUFLVHG�E\�WKH�PDQDJHPHQW�LQ������

1RWH���±�5HPXQHUDWLRQ�RI�WKH�%RDUG�RI�'LUHFWRUV�DQG�([HFXWLYH�0DQDJHPHQW 



 

�
�
7KH� WDEOHV�DERYH�DUH�SUHVHQWHG�H[FOXGLQJ�HPSOR\HUV� FRQWULEXWLRQ��6KDUHV�DQG�RSWLRQV�KHOG�E\� WKH� ([HFXWLYH�0DQDJHPHQW�DUH�
SUHVHQWHG� LQ� QRWH� ���� 7KHUH� DUH� QR� RXWVWDQGLQJ� ORDQV� RU� JXDUDQWHHV� PDGH� WR� WKH� %RDUG� RI� 'LUHFWRUV� RU� WKH� ([HFXWLYH�
0DQDJHPHQW��
�
$XGLW�UHPXQHUDWLRQ��H[FO�9$7��

�

�
�
$OO�DPRXQWV�VWDWHG�H[FOXGH�9$7��7KH�*HQHUDO�$VVHPEO\�HOHFWHG�'HORLWWH�DV�QHZ�DXGLWRU�DW�WKH�*HQHUDO�$VVHPEO\�PHHWLQJ�LQ�������
HIIHFWLYH�-XQH����������
�
� �

7RWDO�FRPSHQVDWLRQ�\HDU�����

�12.������� )HH 6DODU\ %RQXV
�2WKHU�EHQHILWV�

�
7RWDO�

&RPSHQVDWLRQ

3HQVLRQ�
H[SHQVH�

�
7KH�%RDUG�RI�'LUHFWRUV
%M¡UQ�.LVH��FKDLUPDQ� ��� ���
2OD�.URKQ�)DJHUYROO��GHSXW\�FKDLUPDQ� ��� ���
/LY�%HUVWDG ��� ���
0DULDQQH�:HUJHODQG�-HQVVHQ ��� ���
7KRU�(VSHQ�%UnWKHQ� �� ��
.HQQHWK�8WVLNW� �� ��
/LQGD�2OVHQ� �� ��
7RWDO�ERDUG�RI�GLUHFWRUV ����� � � � ����� �
([HFXWLYH�0DQDJHPHQW
%M¡UQ�.MRV��&KLHI�([HFXWLYH�2IILFHU� ������ ����� ����� D� �����
)URGH�)RVV��&KLHI�)LQDQFLDO�2IILFHU� ����� ��� ����� E� �����
$VJHLU�1\VHWK��&KLHI�2SHUDWLQJ�2IILFHU� ����� ��� ����� F� �����
+DQV�3HWWHU�$DQE\���&KLHI�,7�2IILFHU��4XLW����0D\������ ��� �� ����� G� ����
3HU�,YDU�*M¡UYDG��&KLHI�,7�2IILFHU��6WDUWHG�RQ���-XQH������� ��� �� ����� H� ����
'DQLHO�6NMHOGDP��&KLHI�&RPPHUFLDO�2IILFHU��4XLW����$XJXVW������ ����� ��� ����� I� ����
*XQQDU�0DUWLQVHQ��6HQLRU�9LFH�3UHVLGHQW�+5�DQG�2UJDQLVDWLRQ� ����� ��� ����� J� �����
$QQH�6LVVHO�6NnQYLN��6HQLRU�9LFH�3UHVLGHQW�&RUSRUDWH�&RPPXQLFDWLRQV� ����� ��� ����� �����
7RWDO�H[HFXWLYH�PDQDJHPHQW ������ � ����� ������ ���

��)RU�WKH�HPSOR\HH�UHSUHVHQWDWLYHV�LQ�WKH�%RDUG�RI�'LUHFWRUV��RQO\�WKHLU�IHH�IRU�VHUYLQJ�RQ�WKH�%RDUG�RI�'LUHFWRUV�IHH�LV�VWDWHG��
��2WKHU�EHQHILWV�LQFOXGH�FRPSDQ\�FDU��WHOHSKRQH��LQWHUQHW�HWF�
��3HQVLRQ�H[SHQVH�UHIOHFWV�SDLG�SHQVLRQ�SUHPLXP�OHVV�HPSOR\HH�FRQWULEXWLRQ

D��%M¡UQ�.MRV�H[HUFLVHG�VKDUH�RSWLRQV�LQ������WKDW�KDV�EHHQ�UHSRUWHG�DV�DGGLWLRQDO�WD[DEOH�LQFRPH�ZLWK�12.��������
E��)URGH�)RVV�H[HUFLVHG�VKDUH�RSWLRQV�LQ������WKDW�KDV�EHHQ�UHSRUWHG�DV�DGGLWLRQDO�WD[DEOH�LQFRPH�ZLWK�12.��������
F��$VJHLU�1\VHWK�H[HUFLVHG�VKDUH�RSWLRQV�LQ������WKDW�KDV�EHHQ�UHSRUWHG�DV�DGGLWLRQDO�WD[DEOH�LQFRPH�ZLWK�12.��������
G��+DQV�3HWWHU�$DQE\�H[HUFLVHG�VKDUH�RSWLRQV�LQ������WKDW�KDV�EHHQ�UHSRUWHG�DV�DGGLWLRQDO�WD[DEOH�LQFRPH�ZLWK�12.��������
H��3HU�,YDU�*M¡UYDG�H[HUFLVHG�VKDUH�RSWLRQV�LQ������WKDW�KDV�EHHQ�UHSRUWHG�DV�DGGLWLRQDO�WD[DEOH�LQFRPH�ZLWK�12.�������
I��'DQLHO�6NMHOGDP�H[HUFLVHG�VKDUH�RSWLRQV�LQ������WKDW�KDV�EHHQ�UHSRUWHG�DV�DGGLWLRQDO�WD[DEOH�LQFRPH�ZLWK�12.��������
J��*XQQDU�0DUWLQVHQ�H[HUFLVHG�VKDUH�RSWLRQV�LQ������WKDW�KDV�EHHQ�UHSRUWHG�DV�DGGLWLRQDO�WD[DEOH�LQFRPH�ZLWK�12.��������

����
�12.������� 'HORLWWH 3Z& 3Z&
$XGLW�IHH ��� ��� �����
2WKHU�DXGLW�UHODWHG�VHUYLFHV ��� ���
7D[�DGYLVRU\ �� �
2WKHU�VHUYLFHV ��� �� ��
7RWDO ����� ����� �����

����



 

�
�

��
�
)RUHLJQ�H[FKDQJH�GHULYDWLYHV�DQG�IXHO�GHULYDWLYHV�DUH�FDWHJRUL]HG�DV� ILQDQFLDO�DVVHWV�RU� ILQDQFLDO� OLDELOLWLHV�DW� IDLU�YDOXH� WKURXJK�
SURILW� RU� ORVV� DQG�DUH�PHDVXUHG�DW� IDLU� YDOXH�DW� HDFK� UHSRUWLQJ�GDWH�ZLWK� FKDQJHV� LQ� IDLU� YDOXH� UHFRJQL]HG�DV�RWKHU�JDLQV�DQG�
ORVVHV�ZLWKLQ�RSHUDWLQJ�H[SHQVHV��
�
1HW�IRUHLJQ�H[FKDQJH�ORVV�RI�12.�������PLOOLRQ�LV�UHFRJQL]HG�LQ�������������12.�������PLOOLRQ�DV�JDLQ���)RUZDUG�IRUHLJQ�FXUUHQF\�
FRQWUDFWV�DUH�HQWHUHG�WR�UHGXFH�IRUHLJQ�FXUUHQF\�ULVN�IURP�86'�GHQRPLQDWHG�ERUURZLQJV��QRWH���DQG������
�
1RQ�LQWHUHVW�EHDULQJ�GHSRVLWV� IRU�DLUFUDIW� OHDVHV�DUH� LQLWLDOO\�PHDVXUHG�DW� IDLU�YDOXH�DQG�D�SHULRGLF� LQWHUHVW� LQFRPH� LV�FDOFXODWHG�
XVLQJ�WKH�VDPH�LQWHUHVW�UDWH�DV�IRU�IDLU�YDOXH�FDOFXODWLRQ��
�
6HH�QRWH���IRU�IDLU�YDOXH�HVWLPDWLRQ�DQG�QRWH����IRU�IXUWKHU�LQIRUPDWLRQ�FRQFHUQLQJ�DYDLODEOH�IRU±VDOH�ILQDQFLDO�DVVHWV��
�
,QWHUHVW�H[SHQVHV�LQFOXGH�DPRUWL]HG�FRVW�RQ�ERUURZLQJV��&DSLWDOL]HG�LQWHUHVWV�UHGXFH�LQWHUHVW�H[SHQVHV��QRWH������
�
�
� �

�12.������� ���� ����
,QWHUHVW�LQFRPH ������� ������
,QWHUHVW�H[SHQVH �������� ��������
1HW�IRUHLJQ�H[FKDQJH��ORVV��RU�JDLQ �������� �������
$SSUHFLDWLRQ�FDVK�HTXLYDOHQWV ������ ������
)DLU�YDOXH�DGMXVWPHQW�ORQJ�WHUP�GHSRVLWV ����� �����
2WKHU�ILQDQFLDO�LWHPV ������� �������
1HW�ILQDQFLDO�LWHPV �������� �������

1RWH���±�1HW�)LQDQFLDO�,WHPV 



1RUZHJLDQ�$LU�6KXWWOH�$6$�±�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��������*URXS�
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�
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�
�
5HFRQFLOLDWLRQ�IURP�QRPLQDO�WR�HIIHFWLYH�WD[�UDWH��
�

�
�
�
7KH�IROORZLQJ�WDEOH�GHWDLOV�GHIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV��

�
�
7KH�*URXS�KDV�UHFRJQL]HG�12.������PLOOLRQ�DV�D�GHIHUUHG�WD[�DVVHW�LQ�������������12.�����PLOOLRQ��'HIHUUHG�WD[�DVVHW�LV�EDVHG�
RQ�XQXVHG�WD[�ORVV�FDUU\�IRUZDUGV�DQG�WHPSRUDU\�GLIIHUHQFHV�LQ�DVVHWV�DQG�OLDELOLWLHV��7KH�WD[�ORVV�FDUULHG�IRUZDUG�LV�H[SHFWHG�WR�
EH�XWLOL]HG�E\�IXWXUH�WD[DEOH�SURILWV��7KH�GHIHUUHG�WD[�OLDELOLW\�LV�EDVHG�RQ�WHPSRUDU\�GLIIHUHQFHV�LQ�DVVHWV�DQG�OLDELOLWLHV��DV�ZHOO�DV�
WKH�DOORFDWLRQ�RI�WKH�SXUFKDVH�SULFH�RI�1RUZHJLDQ�$LU�6KXWWOH�6ZHGHQ�$%�WR�IDLU�YDOXHV��

�
� �

7KLV�\HDU
V�WD[�H[SHQVH�FRQVLVWV�RI��12.�������� ���� ����
7D[�SD\DEOH � �����
$GMXVWPHQWV�IURP�SUHYLRXV�\HDU ���� ����
&KDQJH�LQ�GHIHUUHG�WD[ ������� �������
,QFRPH�WD[�H[SHQVH ������� �������

�12.������� ���� ����
3URILW�EHIRUH�WD[ ������� �������

([SHFWHG�WD[�H[SHQVH�XVLQJ�QRPLQDO�WD[�UDWH������� ������� �������

7D[�HIIHFW�RI�WKH�IROORZLQJ�LWHPV�
1RQ�GHGXFWLEOH�H[SHQVHV�LQFRPH ������� ������
$GMXVWPHQWV�IURP�SUHYLRXV�\HDU ���� ����
7D[�UDWH�RXWVLGH�1RUZD\�RWKHU�WKDQ���� ���� �
&KDQJH�LQ�WD[�UDWH�LQ�1RUZD\�WR���� ����� �
7D[�H[SHQVH ������� �������
(IIHFWLYH�WD[�UDWH ������� �������

'HIHUUHG�WD[ $VVHWV����� /LDELOLWLHV����� $VVHWV����� /LDELOLWLHV�����
,QWDQJLEOH�DVVHWV � ������ � ������
7DQJLEOH�DVVHWV � �������� � ��������
/RQJ�WHUP�UHFHLYDEOHV�DQG�ERUURZLQJV�LQ�IRUHLJQ�FXUUHQF\ � � � �������
,QYHQWRULHV � ����� � �����
5HFHLYDEOHV � ����� � �����
)LQDQFLDO�LQVWUXPHQWV � ������� � ������
'HUIHUUHG�JDLQV�ORVVHV � ������� � ������
2WKHU�DFFUXDOV � ������ � ������
3HQVLRQV � ������ � �
2WKHU�WHPSRUDU\�GLIIHUHQFHV � ������� � �������
/RVV�FDUULHG�IRUZDUG ������ ������ ����� ������
*URVV�GHIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV ������ �������� ����� ��������

5HFRQFLOLDWLRQ�RI�GHIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV $VVHWV����� /LDELOLWLHV����� $VVHWV����� /LDELOLWLHV�����
5HFRJQL]HG�DW���-DQXDU\� ����� �������� ����� ��������
&KDUJHG�FUHGLWHG�WR�WKH�LQFRPH�VWDWHPHQW ������ �������� ����� ��������
&KDUJHG�GLUHFWO\�WR�HTXLW\� ������ ��� � �
5HFRJQL]HG�DW����'HFHPEHU ������ �������� ����� ��������

1RWH���±�7D[ 
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�

��
�
�
&DSLWDOL]HG� VRIWZDUH� LV� UHODWHG� WR� H[WHUQDO� FRQVXOWLQJ� IHHV� IRU� WKH� GHYHORSPHQW� RI�1RUZHJLDQ
V� RZQ� V\VWHPV� IRU� ERRNLQJV� DQG�
WLFNHW�OHVV� WUDYHOV�� YDULRXV� VDOHV� SRUWDOV�� EDFN� RIILFH� DQG�PDLQWHQDQFH� V\VWHP�� 7KHVH� FRVWV� DUH� DPRUWL]HG� RYHU� WKHLU� HVWLPDWHG�
XVHIXO�OLYHV��WKUHH�WR�ILYH�\HDUV����
�
2WKHU� LQWDQJLEOH�DVVHWV�DQG�JRRGZLOO�DUH� UHODWHG� WR� WKH�SXUFKDVH�RI�1RUZHJLDQ�$LU�6KXWWOH�6ZHGHQ�$%�RQ����-XO\�������2WKHU�
LQWDQJLEOH�DVVHWV�IURP�EXVLQHVV�FRPELQDWLRQV�FRQVLVW�RI�HVWLPDWHG�IDLU�YDOXH�RI�%UDQG�QDPH��FKDUWHU�RSHUDWLRQV��VORWV�DQG�WKH�$LU�
2SHUDWLQJ�&HUWLILFDWH��2WKHU�LQWDQJLEOH�DVVHWV�DOVR�FRQVLVW�RI�LQWHOOHFWXDO�SURSHUW\�ULJKWV�WKDW�DUH�UHODWHG�WR�SXUFKDVHV�RI�LQWHUQHW�
GRPDLQV��7KH�*URXS�KDV�GHYHORSHG�LQWHUQDWLRQDO�ZHE�SRUWDOV�LQ�PDMRU�PDUNHWV���
�
*RRGZLOO�� VORWV�DQG� LQWHOOHFWXDO�SURSHUW\� ULJKWV�DUH�GHWHUPLQHG� WR�KDYH� LQGHILQLWH�XVHIXO� OLYHV��DQG�DUH�QRW�DPRUWL]HG��6ORWV�DQG�
LQWHOOHFWXDO�SURSHUW\�ULJKWV�GR�QRW�H[SLUH�RYHU�WLPH��DV�ORQJ�DV�WKH�PDQDJHPHQW�KDV�WKH�LQWHQWLRQ�WR�FRQWLQXH�XVLQJ�WKH�DVVHWV��

,PSDLUPHQW�WHVWLQJ�RI�JRRGZLOO�DQG�LQWDQJLEOH�DVVHWV��
7KH� *URXS� WHVWV� JRRGZLOO� DQG� DVVHWV� ZLWK� LQGHILQLWH� XVHIXO� OLYHV� DQQXDOO\� DW� \HDU�HQG� IRU� LPSDLUPHQW�� ,QWDQJLEOH� DVVHWV� ZLWK�
GHILQLWH� OLYHV� DUH� WHVWHG� IRU� LPSDLUPHQW� LI� LQGLFDWRUV� RI� LPSDLUPHQW� DUH� LGHQWLILHG�� 1R� LQGLFDWLRQV� RI� LPSDLUPHQW� KDYH� EHHQ�
LGHQWLILHG�LQ�������RU�LQ��������
�
7KH�PHWKRG� XVHG� WR� HVWLPDWH� WKH� UHFRYHUDEOH� DPRXQW� LV� YDOXH� LQ� XVH�� EDVHG� RQ� GLVFRXQWHG� FDVK� IORZ� DQDO\VLV�� 7KH� DQDO\VLV�
UHIOHFWV� WKH� FDVK� IORZ� SURMHFWLRQV� LQ� WKH� ILQDQFLDO� EXVLQHVV� SODQ� FRYHULQJ� WKH� QH[W� \HDU� ZKLFK� LV� DSSURYHG� E\� WKH� %RDUG� RI�
'LUHFWRUV��7KH�EXGJHW�IRU�WKH�QH[W����PRQWKV�LV�DSSOLHG�IRU�FDVK�IORZV�ZLWKLQ�D�SODQQLQJ�KRUL]RQ�RI���\HDUV��DV�WKH�DLUFUDIW�IOHHW�LV�
HVWLPDWHG�IRU�UH�LQYHVWPHQW�HYHU\�HLJKW�\HDUV��.H\�DVVXPSWLRQV�XVHG�LQ�WKH�FDOFXODWLRQ�DUH�JURZWK�UDWHV��RSHUDWLQJ�FRVWV��WHUPLQDO�
YDOXH�DQG�GLVFRXQW�UDWH��&DVK�IORZV�EH\RQG�WKH�HLJKW�\HDU�SHULRG�DUH�H[WUDSRODWHG�ZLWK�D�ORQJ�WHUP�JURZWK�UDWH��(VWLPDWHG�FDVK�
IORZV�DQG�GLVFRXQW�UDWH�DUH�DIWHU�WD[��
�
'LVFRXQW�UDWH�
7KH�DSSOLHG�GLVFRXQW�UDWH� LV�������������������DQG�EDVHG�RQ�WKH�:HLJKWHG�$YHUDJH�&RVW�RI�&DSLWDO��:$&&���7KH�FRVW�RI� WKH�
*URXS
V�GHEW�DQG�HTXLW\�FDSLWDO��ZHLJKWHG�DFFRUGLQJO\�WR�UHIOHFW�LWV�FDSLWDO�VWUXFWXUH��JLYHV�WKH�*URXS¶V�ZHLJKWHG�DYHUDJH�FRVW�RI�
FDSLWDO��7KH�:$&&�UDWHV�ZKLFK�DUH�XVHG�WR�GLVFRXQW�IXWXUH�FDVK�IORZV�DUH�EDVHG�RQ�PDUNHW�ULVN�IUHH�LQWHUHVW�UDWHV�DGMXVWHG�IRU�
LQIODWLRQ�GLIIHUHQWLDOV� DQG�DOVR� LQFOXGH� WKH�GHEW�SUHPLXP��PDUNHW� ULVN�SUHPLXP��JHDULQJ� FRUSRUDWH� WD[� UDWH�DQG�DVVHW�EHWD��$Q�
LQFUHDVH�RI�WKH�GLVFRXQW�UDWH�RI����ZLOO�QRW�UHVXOW�LQ�LPSDLUPHQW�RI�JRRGZLOO�DQG�LQWDQJLEOH�DVVHWV���
�

2WKHU�LQWDQJLEOH�DVVHWV

�12.������� 6RIWZDUH *RRGZLOO
,QGHILQLWH�

OLIH
'HILQLWH

OLIH 7RWDO
$FTXLVLWLRQ�FRVWV���-DQXDU\����� ������� ������ ������ ������ �������
$GGLWLRQV ������ � � � ������
'LVSRVDOV ������ � � � ������
$FTXLVLWLRQ�FRVWV����'HFHPEHU����� ������� ������ ������ ������ �������
$FTXLVLWLRQ�FRVWV���-DQXDU\����� ������� ������ ������ ������ �������
$GGLWLRQV ������ � ����� � ������
'LVSRVDOV � � � � �
$FTXLVLWLRQ�FRVWV����'HFHPEHU����� ������� ������ ������ ������ �������

$FFXPXODWHG�DPRUWL]DWLRQ���-DQXDU\����� ������� � � ������ �������
$PRUWL]DWLRQ ������ � � � ������
,PSDLUPHQW � � � � �
$PRUWL]DWLRQ�GLVSRVDOV ������ � � � ������
$FFXPXODWHG�DPRUWL]DWLRQ����'HFHPEHU����� ������� � � ������ �������

$FFXPXODWHG�DPRUWL]DWLRQ���-DQXDU\����� ������� � � ������ �������
$PRUWL]DWLRQ ������ � � � ������
,PSDLUPHQW � � � � �
$PRUWL]DWLRQ�GLVSRVDOV � � � � �
$FFXPXODWHG�DPRUWL]DWLRQ����'HFHPEHU����� ������� � � ������ �������

%RRN�YDOXH�DW����'HFHPEHU����� ������� ������ ������ � �������
%RRN�YDOXH�DW����'HFHPEHU����� ������� ������ ������ � �������

8VHIXO�OLIH �����\HDUV� �,QGHILQLWH� �,QGHILQLWH� �6HH�EHORZ�
$PRUWL]DWLRQ�SODQ 6WUDLJKW�OLQH 1RQH 1RQH 6WUDLJKW�OLQH

1RWH����±�,QWDQJLEOH�$VVHWV 



 

*URZWK�UDWHV�
7KH� EDVLV� IRU� FDOFXODWLQJ� IXWXUH� JURZWK� UDWH� LV� QH[W� \HDU�PDQDJHPHQW� DSSURYHG� EXGJHW�� ([FHSW� IRU� JURZWK� DVVXPSWLRQV� IURP�
EXGJHWHG�SURGXFWLRQ�LQFUHDVH��QR�JURZWK�LV�LQFRUSRUDWHG�LQ�WKH�LPSDLUPHQW�WHVW�IRU�������
�
2SHUDWLQJ�FRVWV�
7KH�RSHUDWLQJ�FRVWV�DUH�FDOFXODWHG�EDVHG�RQ�WKH�EXGJHW�SHULRG��&RPPLWWHG�RSHUDWLRQV�HIILFLHQF\�SURJUDPV�IRU�WKH�QH[W����PRQWKV�
DUH� WDNHQ� LQWR�DFFRXQW��&KDQJHV� LQ� WKH�RXWFRPH�RI� WKHVH� LQLWLDWLYHV�PD\�DIIHFW� IXWXUH�HVWLPDWHG�RSHUDWLQJ�FRVWV��$�SHUPDQHQW�
LQFUHDVH�RI����RI�WRWDO�FRVWV��ZLWK�DOO�RWKHU�DVVXPSWLRQV�XQFKDQJHG��ZLOO�QRW�UHVXOW�LQ�LPSDLUPHQW�RI�DVVHWV��
�
7HUPLQDO�YDOXH�
$�JURZWK�UDWH�RI����LV�XVHG�LQ�FDOFXODWLQJ�FDVK�IORZ�EH\RQG�WKH�HLJKW�\HDU�SHULRG��
�
6HQVLWLYLW\�
$W����'HFHPEHU�������WKH�*URXS¶V�YDOXH�LQ�XVH�ZDV�VLJQLILFDQWO\�KLJKHU�WKDQ�WKH�FDUU\LQJ�DPRXQW�RI�LWV�JRRGZLOO�DQG�LQWDQJLEOH�
DVVHWV��7KH�LPSDLUPHQW�FDOFXODWLRQ�LV�QRW�SDUWLFXODUO\�VHQVLWLYH�WR�FKDQJHV�LQ�DVVXPSWLRQV��
�
� �
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�

��
�
�
$V� DW� ��� 'HFHPEHU� ������ WKH� *URXS� RSHUDWHG� D� WRWDO� RI� ��� DLUFUDIW�� ZKHUHDV� ��� ZHUH� RZQHG� DQG� ��� ZHUH� OHDVHG� XQGHU�
RSHUDWLRQDO�OHDVHV��6HH�QRWH����IRU�GHWDLOV�DERXW�RSHUDWLRQDO�OHDVHV��

$LUFUDIW�
7KH�*URXS�DFTXLUHG���%RHLQJ���������DQG���%RHLQJ�������DLUFUDIW�GXULQJ������DQG���%RHLQJ���������DLUFUDIW�GXULQJ�������
�
7KH� UHVLGXDO� YDOXH� LV� 12.� ��������PLOOLRQ� ������� 12.� ��������PLOOLRQ�� LQ� WRWDO� IRU� DOO� RZQHG� DLUFUDIW� DQG� GHGXFWHG� IURP� WKH�
GHSUHFLDEOH�DPRXQW�RI�WKH�ERG\�RI�WKH�DLUFUDIW��7KH�OLIH�H[SHFWDQF\�RI�WKH�ERG\�RI�WKH�DLUFUDIW�LV����\HDUV�IRU�WKH�����DQG�WKH�����
DLUFUDIW��DQG�WKH�HFRQRPLF�OLIH�RI�WKH�RZQHG�DLUFUDIW�LV����\HDUV�OHVV�WKH�DJH�RI�WKH�DLUFUDIW�DW�WLPH�RI�SXUFKDVH��

,QVWDOODWLRQV�RQ�OHDVHG�DLUFUDIW�
7KH� LQVWDOODWLRQV� RQ� WKH� OHDVHG� DLUFUDIW� LQFOXGH� FDELQ� LQWHULRU�PRGLILFDWLRQV� DQG� RWKHU� LPSURYHPHQWV� WR� WKH� DLUFUDIW� DIWHU� OHDVH�
FRPPHQFHPHQW��7KH�FDSLWDOL]HG�YDOXH�LV�GHSUHFLDWHG�RYHU�WKH�UHPDLQGHU�RI�WKH�DLUFUDIW�OHDVH��ZKLFK�LV�EHWZHHQ������\HDUV��/LQHDU�
GHSUHFLDWLRQ�LV�DSSOLHG�DQG�UHVLGXDO�YDOXH�LV�12.����,Q������DQG������VHYHUDO�HQJLQHV�RQ�WKH�OHDVHG�DLUFUDIW�ZHUH�LQ�RYHUKDXO��DQG�
UHSODFHPHQW� FRVWV� IRU� OLIH� OLPLWHG� SDUWV�ZHUH� FDSLWDOL]HG� WR� WKH� H[WHQW� WKDW� WKH� FRVWV�ZHUH� LPSURYHPHQWV� WR� WKH� HQJLQHV� DQG�
WKHUHIRUH�H[FHHGLQJ�WKH�UHTXLUHPHQWV�WKDW�ZHUH�VSHFLILHG�LQ�WKH�OHDVLQJ�FRQWUDFWV��7KHVH�FRPSRQHQWV�DUH�GHSUHFLDWHG�DW�D�GHILQHG�
UDWH�SHU�HQJLQH�F\FOH��OLPLWHG�WR�WKH�UHPDLQGHU�RI�WKH�DLUFUDIW�OHDVH��

6SDUH�SDUWV�
6SDUH�SDUWV�FRQVLVW�RI�URWDEOH�SDUWV�IRU�WKH�DLUFUDIW�DQG�DUH�GHSUHFLDWHG�RYHU�WKHLU�XVHIXO�OLIH��7KH�XVHIXO�OLIH�RI�VSDUH�SDUWV�UDQJHV�
EHWZHHQ�����\HDUV��6WUDLJKW�OLQH�GHSUHFLDWLRQ�LV�DSSOLHG�DQG�����RI�WKH�DFTXLVLWLRQ�FRVW�LV�FDOFXODWHG�DV�UHVLGXDO�YDOXH���

%XLOGLQJV�
%XLOGLQJV�FRQVLVW�RI���DSDUWPHQWV�LQ�%HUOLQ��SXUFKDVHG�LQ������IRU�WKH�SXUSRVH�RI�KRXVLQJ�FUHZ�DQG�WUDLQHHV�VWDWLRQHG�LQ�%HUOLQ�RQ�
D�WHPSRUDU\�EDVLV��,Q�������WKH�*URXS�SXUFKDVHG�DQ�DSDUWPHQW�LQ�6HDWWOH��DQG�LQ������SXUFKDVHG�DQG�DSDUWPHQW�LQ�)ORULGD��IRU�
WKH�SXUSRVH�RI�KRXVLQJ�SHUVRQQHO�VWDWLRQHG�LQ�WKH�8QLWHG�6WDWHV�LQ�UHVSHFW�RI��WKH�GHOLYHU\�RI�QHZ���������DLUFUDIW�DQG�RSHQLQJ�
QHZ�GHVWLQDWLRQV��%XLOGLQJV�DUH�FDUULHG�DW�DFTXLVLWLRQ�FRVW��7KH�UHVLGXDO�YDOXH�LV�HVWLPDWHG�WR�HTXDO�WKH�DFTXLVLWLRQ�FRVW��

�12.������� %XLOGLQJV

$LUFUDIW��SDUWV�
DQG�

LQVWDOODWLRQV�RQ�
OHDVHG�DLUFUDIW

3UHSD\PHQW�
%RHLQJ�

FRQWUDFW
(TXLSPHQW�

DQG�IL[WXUHV
)LQDQFLDO�

OHDVH 7RWDO
$FTXLVLWLRQ�FRVW�DW���-DQXDU\����� ����� ��������� ��������� ������� ������ ���������
$GGLWLRQV � ������� ��������� ������ � ���������
7UDQVIHUV � ��������� ���������� � � �
'LVSRVDOV � �������� � � � ��������
$FTXLVLWLRQ�FRVW�DW����'HFHPEHU����� ����� ��������� ��������� ������� ������ ���������

$FTXLVLWLRQ�FRVW�DW���-DQXDU\����� ����� ��������� ��������� ������� ������ ���������
$GGLWLRQV ����� ������� ��������� ������ � ���������
7UDQVIHUV � ��������� ���������� � � �
'LVSRVDOV � ������� � ������� � �������
$FTXLVLWLRQ�FRVW�DW����'HFHPEHU����� ������ ��������� ��������� ������� ������ ����������

$FFXPXODWHG�GHSUHFLDWLRQ�DW���-DQXDU\����� � ������� � ������ ����� �������
'HSUHFLDWLRQ� � ������� � ������ ����� �������
'HSUHFLDWLRQ�GLVSRVDOV � �������� � � � ��������
$FFXPXODWHG�GHSUHFLDWLRQ�DW����'HFHPEHU����� � ������� � ������� ������ �������

$FFXPXODWHG�GHSUHFLDWLRQ�DW���-DQXDU\����� � ������� � ������� ������ �������
'HSUHFLDWLRQ� � ������� � ������ ����� �������
'HSUHFLDWLRQ�GLVSRVDOV � ������� � ������� � �������
$FFXPXODWHG�GHSUHFLDWLRQ�DW����'HFHPEHU����� � ��������� � ������� ������ ���������

%RRN�YDOXH�DW����'HFHPEHU����� ����� ��������� ��������� ������ ������ ���������
%RRN�YDOXH�DW����'HFHPEHU����� ������ ��������� ��������� ������ ������ ����������

(VWLPDWHG�XVHIXO�OLIH��GHSUHFLDWLRQ�SODQ�DQG�UHVLGXDO�YDOXH�LV�DV�IROORZV�

8VHIXO�OLIH 6HH�EHORZ 6HH�EHORZ 6HH�EHORZ ����\HDUV �����\HDUV
'HSUHFLDWLRQ�SODQ 6HH�EHORZ 6WUDLJKW�OLQH 6HH�EHORZ 6WUDLJKW�OLQH 6WUDLJKW�OLQH
5HVLGXDO�YDOXH ����� 6HH�EHORZ 6HH�EHORZ ��� ���

1RWH����±�7DQJLEOH�$VVHWV 



 

3UHSD\PHQWV�WR�DLUFUDIW�PDQXIDFWXUHUV�
,Q������WKH�*URXS�HQWHUHG�D�SXUFKDVH�FRQWUDFW�ZLWK�%RHLQJ�&RPPHUFLDO�$LUSODQHV�FRQFHUQLQJ����QHZ���������DLUFUDIW��ZLWK�DQ�
RSWLRQ�RI�SXUFKDVLQJ����DGGLWLRQDO�DLUFUDIW��7KH�FRQWUDFW�ZDV�H[WHQGHG�LQ�-XQH������IRU�DQ�DGGLWLRQDO����%RHLQJ����������,Q�������
WKH� *URXS� HQWHUHG� D� SXUFKDVH� FRQWUDFW� ZLWK� ,FHODQGDLU� IRU� WKH� ULJKW� WR� DFTXLUH� �� %RHLQJ� ������ 'UHDPOLQHU� DLUFUDIW�� ZKLFK�
,FHODQGDLU�KDG�RQ�RUGHU�ZLWK�%RHLQJ�&RPPHUFLDO�$LUSODQHV��,Q�-DQXDU\�������WKH�*URXS�HQWHUHG�LQWR�DGGLWLRQDO�SXUFKDVH�FRQWUDFWV�
ZLWK�%RHLQJ�&RPPHUFLDO�DLUSODQHV�DQG�$LUEXV�6�$�6�FRPSULVLQJ�D�WRWDO�RI�����DLUFUDIW��RI�ZKLFK�����ZHUH�ILUP�RUGHUV��1RWH�����
LQFOXGH�D�WDEOH�VKRZLQJ�WKH�WLPHOLQH�RI�IXWXUH�GHOLYHULHV���
�
$W����'HFHPEHU����������RZQHG�DQG����VDOH�DQG�OHDVH�EDFNV�ZHUH�GHOLYHUHG�����������DQG������8QWLO�GHOLYHU\�RI�WKH�DLUFUDIW��WKH�
*URXS� ZLOO� PDNH� SUHSD\PHQWV� WR� DLUFUDIW� PDQXIDFWXUHUV�� IROORZLQJ� D� GHILQHG� SUHSD\PHQW� VFKHGXOH�� 7KH� *URXS� FDSLWDOL]HV�
ERUURZLQJ� FRVWV� LQFXUUHG� IRU� WKH� FRQVWUXFWLRQ�RI�TXDOLI\LQJ�DVVHWV�GXULQJ� WKH�SHULRG�RI� WLPH�ZKLFK� LV� UHTXLUHG� WR� FRPSOHWH� WKH�
DLUFUDIW�� %RUURZLQJ� FRVWV� RI� 12.� ����� PLOOLRQ� ������� 12.� ����� PLOOLRQ�� KDYH� EHHQ� FDSLWDOL]HG� GXULQJ� WKH� \HDU�� $Q� DYHUDJH�
FDSLWDOL]DWLRQ�UDWH�RI������������������ZDV�XVHG��

)LQDQFLDO�OHDVH�DVVHWV�
,Q�������WKH�*URXS�HQWHUHG�LQWR�OHDVH�DJUHHPHQWV�FRQFHUQLQJ�GH�LFH�HTXLSPHQW�DQG�HOHFWURQLF�IOLJKW�EDJ�HTXLSPHQW��7KH�OHDVH�
DJUHHPHQWV� DUH� FODVVLILHG� DV� ILQDQFLDO� OHDVHV� DV� DOO� ULVNV� DQG� UHZDUGV� DUH� WUDQVIHUUHG� WR� WKH�*URXS� DIWHU� WKH� HQG� RI� WKH� OHDVH�
DJUHHPHQW��7KH�ILQDQFLDO�OHDVH�DVVHWV�DUH�GHSUHFLDWHG�RYHU�WKHLU�XVHIXO�OLYHV��'H�LFH�HTXLSPHQW�LV�GHSUHFLDWHG�RYHU����\HDUV��ZKLOH�
HOHFWURQLF�IOLJKW�EDJ�HTXLSPHQW�LV�GHSUHFLDWHG�RYHU���\HDUV��5HVLGXDO�YDOXH�RI�ILQDQFLDO�OHDVH�DVVHWV�LV����

,PSDLUPHQW�RI�WDQJLEOH�DVVHWV�
7DQJLEOH�DVVHWV�DUH�WHVWHG�IRU�LPSDLUPHQW�LI�WKHUH�DUH�LQGLFDWRUV�WKDW�LPSDLUPHQW�PD\�H[LVW��
�
1R�LPSDLUPHQW�ORVVHV�KDYH�EHHQ�UHFRJQL]HG�LQ������RU��������
�
)RU�LQIRUPDWLRQ�UHJDUGLQJ�DVVHWV�SOHGJHG�DV�FROODWHUDO�IRU�GHEW��VHH�QRWH�����
�
�

� �



 

�
�
7KH�OHDVH�DJUHHPHQWV�RQ�WKH�%RHLQJ�����DLUFUDIW�ODVW�EHWZHHQ���DQG����\HDUV�IURP�WKH�GDWH�RI�DJUHHPHQW��ZLWK�VRPH�H[WHQVLRQ�
RSWLRQV��7KH�OHDVH�DJUHHPHQWV�RQ�WKH�%RHLQJ�����DLUFUDIW�ODVW�IRU����\HDUV�ZLWK�DQ�RSWLRQ�IRU�H[WHQVLRQ��)URP������WR����������
DLUFUDIW�ZHUH�GHOLYHUHG��,Q������DQG���������DQG���DLUFUDIW�ZHUH�GHOLYHUHG�UHVSHFWLYHO\��LQFOXGLQJ�VDOH�OHDVHEDFN��5HQHJRWLDWLRQV�
KDYH� UHVXOWHG� LQ� WKH� H[WHQVLRQ� RI� VRPH� RI� WKH� VKRUWHU� OHDVHV�� ,Q� ������ �� ������� ��� DLUFUDIW� ZHUH� UHGHOLYHUHG� WR� WKH� OHVVRU��
&RQWUDFWV�IRU���RI�WKH�DLUFUDIW�ZLOO�H[SLUH�LQ�������DQG�FRQWUDFWV�IRU���RI�WKH�DLUFUDIW�ZLOO�H[SLUH�LQ�������7KH�UHPDLQLQJ�FRQWUDFWV�
H[SLUH�LQ������RU�ODWHU��
�
/HDVLQJ�FRVWV�H[SHQVHG�RQ�DLUFUDIW�OHDVH�ZLWKLQ�RSHUDWLRQDO�H[SHQVHV�ZDV�12.���������PLOOLRQ�LQ�������������12.�������PLOOLRQ���
,QFOXGHG�LQ�OHDVLQJ�FRVWV�DUH�RSHUDWLQJ�OHDVH�FRVWV�RQ�DLUFUDIW�IURP�VDOH�DQG�OHDVHEDFN�WUDQVDFWLRQV��
�
,Q�DGGLWLRQ��WKH�*URXS�OHDVHV���������������FDUV�DQG���������������SURSHUWLHV�LQ�2VOR��6WDYDQJHU��6WRFNKROP�DQG�&RSHQKDJHQ��
/HDVLQJ�FRVWV�UHODWHG� WR�FDUV�DQG�SURSHUWLHV�H[SHQVHG� LQ�RWKHU�RSHUDWLQJ�H[SHQVHV� LQ������ZDV�12.������PLOOLRQ���������12.�
�����PLOOLRQ����
�
$QQXDO�PLQLPXP�UHQW�RQ�QRQ�FDQFHOODEOH�RSHUDWLQJ�OHDVH�DJUHHPHQWV�SHU����'HFHPEHU�LV�DV�IROORZV��
��

�
�
7KH�DLUFUDIW
V�PLQLPXP�OHDVH�SD\PHQWV�FRQVLVW�RI�RUGLQDU\�OHDVH�SD\PHQWV��FRQWUDFWXDO�SD\PHQWV�IRU�PDLQWHQDQFH�UHVHUYHV�DQG�
H[SHQVHG�GHIHUUHG� OHDVH�SD\PHQWV� UHVXOWLQJ� IURP�QRQ�LQWHUHVW�EHDULQJ�GHSRVLWV�SDLG�DW� LQFHSWLRQ�RI� OHDVH�DJUHHPHQWV��$LUFUDIW�
OHDVHV�FRPPLWWHG�WKURXJK�OHWWHU�RI�LQWHQW�DUH�QRW�LQFOXGHG�LQ�WKH�WDEOH�DERYH��
�
� �

�12.������� $LUFUDIW &DUV 3URSHUW\ 7RWDO $LUFUDIW &DUV 3URSHUW\ 7RWDO
:LWKLQ�RQH�\HDU ��������� ����� ������ ��������� ��������� ����� ������ ���������
%HWZHHQ���DQG���\HDUV ��������� ����� ������ ��������� ��������� ������ ������ ���������
$IWHU���\HDUV ��������� � ������ ��������� ��������� � ������ ���������

1RPLQDO�YDOXH����� 1RPLQDO�YDOXH�����

1RWH����±�2SHUDWLQJ�/HDVHV 
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�
6SHFLILFDWLRQ�RI�UHFHLYDEOHV�

�
�
�
�

��
�
�
��'LVFRXQW�UDWH��������������������)RU�UHFHLYDEOHV�GXH�ZLWKLQ�RQH�\HDU��IDLU�YDOXH�LV�HTXDO�WR�QRPLQDO�YDOXH���
�
3URYLVLRQ�IRU�EDG�GHEW�
�

���
�
&KDQJHV�LQ�SURYLVLRQ�IRU�EDG�GHEW�LV�UHFRJQL]HG�DV�RWKHU�RSHUDWLQJ�H[SHQVHV��
�
�
�
�

�12.������� ���� ����

7UDGH�UHFHLYDEOHV ������� ������������������������
&UHGLW�FDUG�UHFHLYDEOHV ������� ������������������������
'HSRVLWV ������� ������������������������
'HIHUUHG�OHDVLQJ�FRVWV ������ �������������������������
5HLPEXUVHPHQWV�FODLPV�PDLQWHQDQFH�FRVWV ������� �������������������������
2WKHU�FODLPV ������ �������������������������
7UDGH�DQG�RWKHU�UHFHLYDEOHV ��������� ���������������������
3UHSDLG�FRVWV ������� �������������������������
3XEOLF�GXW\�GHEW ������ �������������������������
3UHSD\PHQWV�WR�HPSOR\HHV ����� ��������������������������
3UHSDLG�UHQW ������ �������������������������
3UHSD\PHQWV ������� �����������������������
7RWDO ��������� ���������������������
0D[LPXP�FUHGLW�ULVN ��������� �������

'XH�GDWHV
�12.������� ���� ����
:LWKLQ�RQH�\HDU ����������������������� �����������������������
$IWHU���\HDU ������������������������ ������������������������
7RWDO ��������������������� ���������������������

&XUUHQF\��12.������� ���� ����
'.. ������ ������
(85 ������ ������
*%3 ����� �����
12. ������� �������
86' ������ ������
6(. ������� �������
3/1 ����� �����
7+% ����� �
&$' ��� �

)DLU�YDOXH�RI�WUDGH�DQG�RWKHU�UHFHLYDEOHV
�12.������� ���� ����
'XH�ZLWKLQ�RQH�\HDU ��������� ���������
$IWHU�RQH�\HDU�� ������� �������
7RWDO ��������� ���������

�12.������� ���� ����
%DODQFH���-DQXDU\ ������ ������
&KDUJHG�WR�WKH�LQFRPH�VWDWHPHQW ������ ������
$FFUXDOV ������ ������
5HYHUVDOV ������� �������
%DODQFH����'HFHPEHU� ������ ������

1RWH����±�7UDGH�DQG�2WKHU�5HFHLYDEOHV 



 

2YHUGXH�DFFRXQWV�UHFHLYDEOHV�
�
�

�
�
3URYLVLRQV�IRU�EDG�GHEW�LQFOXGH�WUDGH�±�DQG�FUHGLW�FDUG�UHFHLYDEOHV��7KH�SURYLVLRQV�IRU�EDG�GHEWV�RQ�WUDGH�UHFHLYDEOHV�UHODWHV�WR�
SURYLVLRQV�IRU�RYHUGXH�UHFHLYDEOHV�WKDW�DUH�QRW�LPSDLUHG�DW����'HFHPEHU��2YHUGXH�DFFRXQWV�UHFHLYDEOHV�LQFOXGH�WUDGH�UHFHLYDEOHV�
DQG�FUHGLW�FDUG�UHFHLYDEOHV���
�
1RQ�LQWHUHVW�EHDULQJ�GHSRVLWV� DUH�PHDVXUHG�DW� DPRUWL]HG� FRVW� LQ� WKH� VWDWHPHQW�RI� ILQDQFLDO� SRVLWLRQ��'HSRVLWV�GHQRPLQDWHG� LQ�
IRUHLJQ�FXUUHQFLHV�DUH�FRQYHUWHG�XVLQJ�WKH�SUHYDLOLQJ�H[FKDQJH�UDWHV�RQ�WKH�UHSRUWLQJ�GDWH��
�
�
� �

�12.������� ���� ����
2YHUGXH�OHVV�WKDQ���PRQWK ������ ������
2YHUGXH�����PRQWKV ����� �����
2YHUGXH�����PRQWKV ��� �����
2YHUGXH�RYHU���PRQWKV ����� �����
7RWDO ������ ������



 

�
�

�
��
�
,Q������DQG������WKH�*URXS�UHPRYHG�VWRFN�SDUWV�IURP�DLUFUDIW�HQJLQHV�LQ�UHODWLRQ�WR�KHDY\�PDLQWHQDQFHV��7KHVH�SDUWV�DUH�KHOG�
IRU�VDOH�DQG�VROG�LQ�VHFRQGDU\�PDUNHWV��&KDUJHV�IRU�REVROHWH�SDUWV�LQ������ZHUH�12.������PLOOLRQ��������12.������PLOOLRQ���
�
�
� �

�12.������� ���� ����
&RQVXPDEOHV ������ ������
3DUWV�IRU�KHDY\�PDLQWHQDQFH� ������ �����
7RWDO ������ ������

1RWH������,QYHQWRULHV 



 

�
�
$W����'HFHPEHU�WKH�VKDUH�FDSLWDO�FRQVLVWV�RI�WKH�IROORZLQJ�VKDUH�FDWHJRULHV��
�

�
�
�
$OO�LVVXHG�VKDUHV�DUH�IXOO\�SDLG�ZLWK�D�SDU�YDOXH�RI�����12.�SHU�VKDUH������������12.�SHU�VKDUH���7KHUH�LV�RQO\�RQH�FDWHJRU\�RI�
VKDUHV��DQG�DOO�VKDUHV�KDYH�HTXDO�ULJKWV��7KH�VKDUH�LVVXH�DW���1RYHPEHU������ZDV�UHODWHG�WR�H[HUFLVH�RI�HPSOR\HH�VKDUH�RSWLRQV�
ZLWK�DQ�H[HUFLVH�SULFH�RI�12.���������)RU�DGGLWLRQDO�LQIRUPDWLRQ�DERXW�HPSOR\HH�VKDUH�RSWLRQV��VHH�QRWH�����
�
'HVFULSWLRQ�RI�LWHPV�ERRNHG�GLUHFWO\�RQ�VKDUHKROGHU¶V�HTXLW\��

7UDQVODWLRQ�GLIIHUHQFHV�
12.� ���� PLOOLRQ� KDV� EHHQ� ERRNHG� DV� FRPSUHKHQVLYH� LQFRPH� DW� ��� 'HFHPEHU� ����� ������� 12.� ���� PLOOLRQ��� 7KH� WUDQVODWLRQ�
GLIIHUHQFHV�DULVH�IURP�WUDQVODWLQJ�WKH�QRQ�1RUZHJLDQ�VXEVLGLDULHV�IURP�IXQFWLRQDO�FXUUHQF\�WR�SUHVHQWDWLRQ�FXUUHQF\��

6WRFN�RSWLRQ�SODQ��
1HZ� VKDUH� RSWLRQV� KDYH� EHHQ� JUDQWHG� LQ� ������ XQGHU� ZKLFK� D� WRWDO� RI� �������� VKDUH� RSWLRQV� KDYH� EHHQ� JUDQWHG� WR� WKH�
PDQDJHPHQW�DQG�WR�NH\�SHUVRQQHO��7KH�RSWLRQV�KDYH�DQ�H[HUFLVH�SULFH�����DERYH�WKH�ZHLJKWHG�DYHUDJH�SULFH�RQ����0DUFK������
ZKLFK�LV�HTXDO�WR�12.���������7KH�RSWLRQV�JUDQWHG�PD\�EH�H[HUFLVHG�WZR�\HDUV�DIWHU�WKH�JUDQW��DQG�WKH�H[HUFLVH�ZLQGRZ�LV�VL[�
PRQWKV���
�
6HH�QRWH����IRU�IXUWKHU�GHWDLOV��7RWDO�VKDUH�RSWLRQ�H[SHQVH�LQ������ZDV�12.�����PLOOLRQ��������12.������
�
�
�
6KDUHKROGHU�VWUXFWXUH�
�
7KH�ODUJHVW�VKDUHKROGHUV�DW����'HFHPEHU������ZHUH��

�
�
�
�
7KH� VKDUHKROGLQJ� RI� +%.� ,QYHVW� DW� ��� 'HFHPEHU� ����� UHIOHFWV� WKH� DFWXDO� VKDUHKROGLQJ� DQG� PD\� GHYLDWH� IURP� WKH� RIILFLDO�
VKDUHKROGHU� UHJLVWHU� DV� +%.� ,QYHVW� KDV� VLJQHG� D� VHFXULWLHV� OHQGLQJ� DJUHHPHQW� ZLWK� 1RUGHD� DQG� 'DQVNH� %DQN�� 8QGHU� WKLV�

�12.������� 1XPEHU�RI�VKDUHV� 2UGLQDU\�VKDUHV 6KDUH�SUHPLXP 7RWDO
���-DQXDU\����� ���������������������������������������������������� ����� ��������� ���������
6KDUH�LVVXH���1RYHPEHU����� ������������������������������������������������������ �� ������ ������
���'HFHPEHU����� �������������������������������������������������� ����� ��������� ���������

���'HFHPEHU����� �������������������������������������������������� ����� ��������� ���������

2ZQHU� 9RWLQJ�
$�VKDUHV VKLS ULJKWV

+%.�,19(67�$6 ��������� ������� �������
)2/.(75<*')21'(7 ��������� ������ ������
6.$*(1�9(.67 ��������� ������ ������
6.$*(1�.21�7,., ������� ������ ������
&/($5675($0�%$1.,1* ������� ������ ������
-�3��025*$1�&+$6(�%$ ������� ������ ������ �
'$16.(�,19(67�1256.( ������� ������ ������
9(5',3$3,5)21'(7�'1% ������� ������ ������
'$16.(�,19(67�1256.( ������� ������ ������
./3�$.6-(�125*(�93) ������� ������ ������
9$50$�0878$/�3(16,21 ������� ������ ������
'1%�125�%$1.�$6$�(*( ������� ������ ������
67(16+$*(1�,19(67�$6 ������� ������ ������
-3�025*$1�&+$6(�%$1. ������� ������ ������
67$7(�675((7�%$1.�$1 ������� ������ ������
'1%�/,96)256,.5,1*�$ ������� ������ ������
6.$1',1$9,6.$�(16.,/ ������� ������ ������
.20081$/�/$1'63(16-2 ������� ������ ������
67$72,/�3(16-21 ������� ������ ������
./3�$.6-(�125*(�,1'( ������� ������ ������
2WKHU ���������� ������� �������

7RWDO�QXPEHU�RI�VKDUHV ���������� ����� �����

1RWH����±�(TXLW\�DQG�6KDUHKROGHU�,QIRUPDWLRQ 



 

DJUHHPHQW�WKHVH�LQVWLWXWLRQV�PD\�ERUURZ�VKDUHV�IURP�+%.�,QYHVW�IRU�D�OLPLWHG�SHULRG�RI�WLPH�WR�LPSURYH�WKH�OLTXLGLW\�LQ�WKH�VKDUH�
WUDGLQJ��IRU�H[DPSOH�E\�IXOILOOLQJ�WKHLU�PDUNHW�PDNHU�REOLJDWLRQV��
�
�
7KH�ODUJHVW�VKDUHKROGHUV�DW����'HFHPEHU������ZHUH��

�
�
�
�
6KDUHV�GLUHFWO\�RU� LQGLUHFWO\�KHOG�E\�PHPEHUV�RI� WKH�%RDUGV�RI�'LUHFWRUV��&KLHI�([HFXWLYH�2IILFHU�DQG�([HFXWLYH�
0DQDJHPHQW��
�

�

�
�
� �

2ZQHU� 9RWLQJ�
$�VKDUHV VKLS ULJKWV

+%.�,19(67�$6 ��������� ������� �������
),11$,5�3/& ��������� ������ ������
6.$*(1�.21�7,., ��������� ������ ������
6.$*(1�9(.67 ��������� ������ ������
-3025*$1�&+$6(�%$1. ������� ������ ������
'$16.(�,19(67�1256.( ������� ������ ������
67$72,/�3(16-21 ������� ������ ������
'$16.(�,19(67�1256.( ������� ������ ������
9(5',3$3,5)21'(7�'1% ������� ������ ������
./3�$.6-(�125*(�93) ������� ������ ������
'1%�/,96)256,.5,1*�$ ������� ������ ������
.20081$/�/$1'63(16-2 ������� ������ ������
-30&%�5(�6+%�6:(',6+ ������� ������ ������
%1<%(���77�0,'�&$3�( ������� ������ ������
67$7(�675((7�%$1.�	 ������� ������ ������
*2/'0$1�6$&+6�,17��� ������� ������ ������
67$7(�675((7�%$1.�$1 ������� ������ ������
9(5',3$3,5)21'(7�'1% ������� ������ ������
9(5',3$3,5)21'(7�'1% ������� ������ ������
)2/.(75<*')21'(7 ������� ������ ������
2WKHU ���������� ������� �������

7RWDO�QXPEHU�RI�VKDUHV ���������� ����� �����

1DPH 7LWOH 6KDUHV���

%M¡UQ�.LVH��� �������
2OD�.URKQ�)DJHUYROO �����
/LY�%HUVWDG �
0DULDQQH�:HUJHODQG�-HQVVHQ ���
/LQGD�2OVHQ �
7KRU�(VSHQ�%UnWHQ ���
.HQQHWK�8WVLNW ���
%M¡UQ�.MRV��� ���������
)URGH�(�)RVV ������
3HU�,YDU�*M¡UYDG ���
$VJHLU�1\VHWK� ������
*HLU�6WHLUR��IURP�1RYHPEHU�������� �
$QQH�6LVVHO�6NnQYLN �
*XQQDU�0DUWLQVHQ� �����
)URGH�%HUJ��IURP�)HEUXDU\��������� &KLHI�/HJDO�2IILFHU �

����,QFOXGLQJ�VKDUHV�KHOG�E\ �UHODWHG�SDUWLHV

����%M¡ UQ�.LVH�KROGV�������RI�+%.�LQY HVW�$ 6

����%M¡ UQ�.MRV�KROGV��������RI�+%.�,QY HVW�$ 6

%RDUG�0HPEHU���(PSOR\HH�UHSU

&KDLUPDQ
'HSXW\�FKDLUPDQ
%RDUG�0HPEHU
%RDUG�0HPEHU
%RDUG�0HPEHU���(PSOR\HH�UHSU

%RDUG�0HPEHU���(PSOR\HH�UHSU
&KLHI�([HFXWLYH�2IILFHU
&KLHI�)LQDQFLDO�2IILFHU
&KLHI�,7�2IILFHU
&KLHI�2SHUDWLQJ�2IILFHU
&KLHI�2SHUDWLQJ�2IILFHU
6HQLRU�9LFH�3UHVLGHQW�&RUSRUDWH�&RPPXQLFDWLRQV
6HQLRU�9LFH�3UHVLGHQW�+5�DQG�2UJDQLVDWLRQ



 

2SWLRQV�GLUHFWO\�KHOG�E\�WKH�&KLHI�([HFXWLYH�2IILFHU�DQG�PHPEHUV�RI�([HFXWLYH�0DQDJHPHQW��
�
�

�
�
�
6SHFLILFDWLRQ�RI�RWKHU�UHVHUYHV�
�

�
�
2WKHU�SDLG�LQ�FDSLWDO�FRQVLVWV�RI�DFFXPXODWHG�VWRFN�RSWLRQ�H[SHQVHV��
�
�
�
�
�
�
�
�
�
�
� �

1DPH 7LWOH
2XWVWDQGLQJ�

���� ,VVXHG�����
2XWVWDQGLQJ�

����
%M¡UQ�.MRV &KLHI�([HFXWLYH�2IILFHU � ������� �������
)URGH�(�)RVV &KLHI�)LQDQFLDO�2IILFHU � ������� �������
3HU�,YDU�*M¡UYDG &KLHI�,7�2IILFHU � ������ ������
*HLU�6WHLUR��IURP�1RYHPEHU�������� &KLHI�2SHUDWLQJ�2IILFHU � ����� �����
$VJHLU�1\VHWK� &KLHI�2SHUDWLQJ�2IILFHU � ������� �������
)URGH�%HUJ��IURP�)HEUXDU\��������� &KLHI�/HJDO�2IILFHU � ������ ������
$QQH�6LVVHO�6NnQYLN 6HQLRU�9LFH�3UHVLGHQW�&RUSRUDWH� � ������ ������
*XQQDU�0DUWLQVHQ� 6HQLRU�9LFH�3UHVLGHQW�+5�DQG� � ������ ������

$YDLODEOH�IRU�
VDOH�ILQDQFLDO�

DVVHWV
7UDQVODWLRQ�
GLIIHUHQFHV 7RWDO

��-DQXDU\����� � ������ ������
7UDQVODWLRQ�GLIIHUHQFHV � ��� ���
���'HFHPEHU����� � ������ ������
$YDLODEOH�IRU�VDOH�ILQDQFLDO�DVVHWV � ������ ������
7UDQVODWLRQ�GLIIHUHQFHV ����� � �����
���'HFHPEHU����� ����� ������� �������



 

�
�
%DVLF� HDUQLQJV� SHU� VKDUH� FDOFXODWLRQV� DUH� EDVHG� RQ� WKH�ZHLJKWHG� DYHUDJH� QXPEHU� RI� FRPPRQ� VKDUHV� RXWVWDQGLQJ� GXULQJ� WKH�
SHULRG��ZKLOH�GLOXWHG�HDUQLQJV�SHU� VKDUH� FDOFXODWLRQV�DUH�SHUIRUPHG�XVLQJ� WKH�DYHUDJH�QXPEHU�RI� FRPPRQ�VKDUHV�DQG�GLOXWLYH�
FRPPRQ�VKDUHV�HTXLYDOHQWV�RXWVWDQGLQJ�GXULQJ�HDFK�SHULRG���
�

�
�
�
�
� �

�12.������� ���� ����
3URILW�

������� �������
$YHUDJH�QXPEHU�RI�VKDUHV�RXWVWDQGLQJ ���������� ����������
$YHUDJH�QXPEHU�RI�VKDUHV�DQG�RSWLRQV�RXWVWDQGLQJ ���������� ����������
%DVLF�HDUQLQJV�SHU�VKDUH� ���� �����
'LOXWHG�HDUQLQJV�SHU�VKDUH ���� �����

���� ����
$YHUDJH�QXPEHU�RI�VKDUHV�RXWVWDQGLQJ ���������� ����������
'LOXWLRQDO�HIIHFWV
��6WRFN�RSWLRQV� ������� �������

$YHUDJH�QXPEHU�RI�VKDUHV�RXWVWDQGLQJ�DGMXVWHG�IRU�GLOXWLRQDO�HIIHFWV ���������� ����������

1RWH����±�(DUQLQJ�SHU�6KDUH 



 

�
�
,Q�������WKH�%RDUG�KDV�LVVXHG���������VKDUH�RSWLRQV�WR�HPSOR\HHV��7KH�VKDUH�RSWLRQV�KDYH�DQ�H[HUFLVH�SULFH�RI�12.��������HTXDO�
WR�����DERYH� WKH�ZHLJKWHG�DYHUDJH� VKDUH�SULFH�RQ����0DUFK�������7KH� VKDUH�RSWLRQV�PD\�EH�H[HUFLVHG� WZR�\HDUV� DIWHU� WKH�
JUDQW��ZLWK�DQ�H[HUFLVH�ZLQGRZ�RI�VL[�PRQWKV��
�
7KH�VWRFN�RSWLRQ�SURJUDP�ZDV�H[SHQVHG�RQ�D�VWUDLJKW�OLQH�EDVLV�DW�IDLU�YDOXH�RYHU�WKH�YHVWLQJ�SHULRG��7KH�FRVW�ZDV�RIIVHW�LQ�RWKHU�
SDLG�LQ� FDSLWDO�� )DLU� YDOXH� FDOFXODWLRQV�ZHUH� FRQGXFWHG� XVLQJ� WKH� %ODFN� 	� 6FKROHV� RSWLRQ�SULFLQJ�PRGHO�� 7KHUH�ZDV� QR�PDUNHW�
FRQGLWLRQV�OLQNHG�WR�WKH�YHVWLQJ�RI�WKH�RSWLRQV��
�
7KH�IROORZLQJ�HVWLPDWHV�ZHUH�XVHG�LQ�FDOFXODWLQJ�WKH�IDLU�YDOXH�IRU�RSWLRQV�JUDQWHG�LQ�������
�

�
�
�
7KHUH�ZHUH�QR�RSWLRQ�JUDQWV�LQ�������
�
([SHFWHG� OLIHWLPH�DVVXPHV�WKDW�VWRFN�RSWLRQV�DUH�H[HUFLVHG�DW�H[SLUDWLRQ��([SHFWHG�YRODWLOLW\� LV�EDVHG�RQ�WKH�KLVWRULFDO�YRODWLOLW\�
RYHU�WKH�PRVW�UHFHQW�SHULRG�WKDW�FRUUHVSRQGV�ZLWK�WKH�H[SHFWHG�OLIH�RI�WKH�RSWLRQ���
�
7KH�RSWLRQ�SURJUDP�LV�H[SHQVHG�ZLWK�12.�����PLOOLRQ�LQ�������12.���LQ��������
�

�
�
�
�

�
�
1RUZHJLDQ� $LU� 6KXWWOH� $6$� KDV� LPSOHPHQWHG� D� VKDUH� SXUFKDVH� VDYLQJV� SURJUDP� IRU� WKH� HPSOR\HHV�� ZKHUHE\� WKH� HPSOR\HHV�
SXUFKDVH�VKDUHV� LQ�WKH�SDUHQW�FRPSDQ\�E\�ZD\�RI�VDODU\�GHGXFWLRQV��DQG�WKH�&RPSDQ\�ZLOO� IXQG�XS�WR�����RI� WKH�SXUFKDVHG�
VKDUHV��OLPLWHG�WR�12.�������SHU�\HDU��,Q�DGGLWLRQ�WKH�&RPSDQ\�ZLOO�DOVR�GLVWULEXWH�ERQXV�VKDUHV�GHSHQGLQJ�RQ�WKH�WRWDO�DPRXQW�
RI�SXUFKDVHG�VKDUHV�SHU�HPSOR\HH���
�
7KH�IDLU�YDOXH�RI�WKH�ERQXV�VKDUHV�DUH�PHDVXUHG�DW�WKH�JUDQW�GDWH�XVLQJ�WKH�%ODFN�	�6FKROHV�RSWLRQ�SULFLQJ�PRGHO��7KH�IDLU�YDOXH�
RI� WKH� ERQXV� VKDUHV� DQG� WKH� FRUUHVSRQGLQJ� HVWLPDWHG� VRFLDO� VHFXULW\� FRVW� DUH� H[SHQVHG� DV� SHUVRQQHO� FRVWV� RYHU� WKH� YHVWLQJ�
SHULRG��&KDQJHV�LQ�HVWLPDWHG�VRFLDO�VHFXULW\�FRVWV�DUH�H[SHQVHG�RYHU�WKH�UHPDLQLQJ�YHVWLQJ�SHULRG��$W����'HFHPEHU�������12.�
����PLOOLRQ��������12.�����PLOOLRQ��ZDV�H[SHQVHG��
�
�
� �

����
'LYLGHQG���� ���
([SHFWHG�YRODWLOLW\���� �������
5LVN�IUHH�LQWHUHVW���� ������
([SHFWHG�OLIHWLPH��\HDU� ���������������������������������������������
6KDUH�SULFH�DW�JUDQW�GDWH �������������������������������������������

���� :HLJKWHG�DYJ� ���� :HLJKWHG�DYJ�
6KDUHV H[HUF��3ULFH 6KDUHV H[HUF��3ULFH

2XWVWDQGLQJ�DW�WKH�EHJLQQLQJ�RI�WKH�SHULRG � ��� ������� ����
$OORFDWHG ������� ������������������� � ���
([HUFLVHG � ��� ������� ����
2XWVWDQGLQJ�DW�WKH�HQG�RI�WKH�SHULRG ������� ����� � ���
9HVWHG�RSWLRQV � ��� � ���

� � ���:HLJKWHG�DYHUDJH�IDLU�YDOXH�RI�RSWLRQV�DOORFDWHG�LQ�WKH�SHULRG

����

6WULNH�SULFH��12.� 2XWVWDQGLQJ�RSWLRQV�

:HLJKWHG�
DYHUDJH��

UHPDLQLQJ�
OLIHWLPH��\UV�

:HLJKWHG�
DYHUDJH��

H[HUFLVH�SULFH
9HVWHG�
RSWLRQV�

:HLJKWHG�
DYHUDJH��

H[HUFLVH�SULFH
����� ������� ��� ������������������� ������������������� �������������������

9HVWHG�RSWLRQV2XWVWDQGLQJ�RSWLRQV

1RWH������2SWLRQV 



 

�
�
7KH�*URXS� RSHUDWHG� GHILQHG� EHQHILW� SODQV� DQG� GHILQHG� FRQWULEXWLRQ� SODQV� LQ�1RUZD\� DQG� 6ZHGHQ��7KH�PDMRULW\� RI� HPSOR\HHV�
SDUWLFLSDWHG�LQ�D�GHILQHG�EHQHILW�SODQ�LQ�1RUZD\��1RUZHJLDQ�$LU�6KXWWOH�$6$�FORVHG�LWV�GHILQHG�EHQHILW�SODQ�RQ���'HFHPEHU������
DQG�DOO�HPSOR\HHV�ZHUH�WUDQVIHUUHG�WR�WKH�GHILQHG�FRQWULEXWLRQ�SODQ��,Q�IRXUWK�TXDUWHU�������WKH�*URXS�LVVXHG�D�GHILQHG�EHQHILW�
SHQVLRQ�SODQ�DFFRUGLQJ� WR� WKH�&ROOHFWLYH�$JUHHPHQW�ZLWK� WKH�1RUZHJLDQ�3LORW�8QLRQ��6HH�QRWH���� IRU� IXUWKHU�GHWDLOV� UHJDUGLQJ�
VHWWOHPHQW�ZLWK�WKH�1RUZHJLDQ�3LORW�8QLRQ���3HQVLRQ�SODQV�LQ�1RUZD\�DUH�SODFHG�ZLWK�'1%�/LY�DQG�SHQVLRQ�SODQV�LQ�6ZHGHQ�DUH�
SODFHG�ZLWK�$OHFWD�DQG�)RUD���

'HILQHG�FRQWULEXWLRQ�SODQ�
7KH� GHILQHG� FRQWULEXWLRQ� SODQV� UHTXLUH� WKDW� WKH� *URXS� SD\V� SUHPLXPV� WR� SXEOLF� RU� SULYDWH� DGPLQLVWUDWLYH� SHQVLRQ� SODQV� RQ� D�
PDQGDWRU\��FRQWUDFWXDO�RU�YROXQWDU\�EDVLV��7KH�*URXS�KDV�QR�IXUWKHU�REOLJDWLRQV�RQFH�WKHVH�SUHPLXPV�DUH�SDLG��7KH�SUHPLXPV�
DUH�DFFRXQWHG�IRU�DV�SHUVRQQHO�H[SHQVHV�DV�VRRQ�DV�WKH\�DUH�LQFXUUHG��3UH�SDLG�SUHPLXPV�DUH�DFFRXQWHG�IRU�DV�DQ�DVVHW�WR�WKH�
H[WHQW�WKDW�IXWXUH�EHQHILWV�FDQ�EH�GHWHUPLQHG�DV�SODXVLEOH���
�
'HILQHG�FRQWULEXWLRQ�SODQV�FRPSO\�ZLWK�1RUZHJLDQ�DQG�6ZHGLVK�3HQVLRQ�OHJLVODWLRQ��
�
3HQVLRQ�H[SHQVHV�RQ�GHILQHG�FRQWULEXWLRQ�SODQV�DUH�12.������PLOOLRQ�LQ�������������12.������PLOOLRQ���7KH�GHFUHDVH�LQ�H[SHQVHV�
UHODWHV�WR�D�UHYHUVDO�RI�HVWLPDWHV�IRU�SURYLVLRQV�UHODWHG�WR�WKH�SHQVLRQ�OLDELOLW\��LQ�DGGLWLRQ�WR�WUDQVIHU�RI�SLORW�HPSOR\HH�FRQWUDFWV�
WR�1RUZHJLDQ�$LU�1RUZD\�$6��

'HILQHG�EHQHILW�SODQ��
$V�SHU�'HFHPEHU���������������HPSOR\HHV�ZHUH�DFWLYH�PHPEHUV� ����������DQG�������������ZHUH�RQ�SHQVLRQ�UHWLUHPHQW��7KH�
UHODWHG�SHQVLRQ�OLDELOLW\�LV�UHFRJQL]HG�DW�12.�������PLOOLRQ������������
�
7KH�SHQVLRQ�SODQV�DUH�LQ�FRPSOLDQFH�ZLWK�WKH�2FFXSDWLRQDO�3HQVLRQV�$FW�DQG�DFWXDULDO�FDOFXODWLRQV�FRPSO\�ZLWK�,$6������
�
7KH�PRUWDOLW\�DQG�GLVDELOLW\�HVWLPDWHV�DUH�EDVHG�RQ�XS�WR�GDWH�PRUWDOLW\�WDEOHV�.�����DQG�,5�����7KLV�KDV�KDG�QR�PDWHULDO�HIIHFW�
RQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQ�������
�

�
�
� �

3HQVLRQ�H[SHQVH��12.������� )XQGHG ���� 7RWDO�����
1HW�SUHVHQW�YDOXH�RI�EHQHILWV�HDUQHG ������ ������ �������
,QWHUHVW�FRVW�RQ�SHQVLRQ�OLDELOLW\ ��� ��� ������
5HWXUQ�RQ�SODQ�DVVHWV � � �������
$GPLQLVWUDWLYH�H[SHQVHV � � �����
5HFRJQL]HG�DFWXDULDO�JDLQV�ORVVHV � �
5HFRJQL]HG�QHW�OLDELOLW\���VHWWOHPHQW � � �������
6RFLDO�VHFXULW\�WD[ ������ ������ ������
1HW�SHQVLRQ�H[SHQVH�GHILQHG�EHQHILW�SODQV ������ ������ �������
3HQVLRQ�H[SHQVH�RQ�GHILQHG�FRQWULEXWLRQ�SODQV ������ ������
6RFLDO�VHFXULW\�WD[ ����� �����
7RWDO�SHQVLRQ�H[SHQVH ������� �������

1RWH������3HQVLRQV 



 

�
'HILQHG�EHQHILW�OLDELOLW\�DQG�IXQG��12.��������
�

�

�
�
�

�
�
��DFWXDO�UHWXUQ�RQ�SHQVLRQ�IXQGV�LV�EDVHG�RQ�UHSRUWHG�DPRXQWV�SHU�ILUVW�TXDUWHU�HDFK�\HDU��
�
7KH�QHW�SHQVLRQ� OLDELOLW\�ZDV�EDVHG�RQ� VHYHUDO� DVVXPSWLRQV��7KH� GLVFRXQW� UDWH�ZDV�EDVHG�RQ� ORQJ� WHUP�JRYHUQPHQW�ERQGV� LQ�
1RUZD\�� ZLWK� DGMXVWPHQWV� IRU� GXUDWLRQ�� 7KH� SHQVLRQ� OLDELOLW\
V� DYHUDJH� GXUDWLRQ� ZDV� ��� \HDUV�� :DJH� DGMXVWPHQWV�� SHQVLRQ�
DGMXVWPHQWV�DQG�WKH�H[SHFWHG�LQFUHDVH�LQ�VWDWH�SHQVLRQV�ZHUH�EDVHG�RQ�KLVWRULFDO�REVHUYDWLRQV�IRU�WKH�*URXS��DQG�DQ�H[SHFWHG�
ORQJ�WHUP�LQIODWLRQ�UDWH�RI�������
�

�
�
7KH�*URXS¶V�SHQVLRQ�IXQG�ZDV�LQYHVWHG�LQ�WKH�IROORZLQJ�LQVWUXPHQWV��
�

�
�
7KH�WDEOH�VKRZV�DFWXDO�GLVWULEXWLRQ�RI�SODQ�DVVHWV�DW����'HFHPEHU�������
�
� �

)XQGHG 7RWDO )XQGHG 7RWDO
&KDQJH�LQ�SUHVHQW�YDOXH�RI�GHILQHG�EHQHILW�OLDELOLW\�
*URVV�SHQVLRQ�OLDELOLW\������ � � ������� �������
&XUUHQW�VHUYLFH�FRVWV ������ ������ ������� �������
,QWHUHVW�FRVW ��� ��� ������ ������
$FWXDULDO�JDLQV�ORVVHV ����� ����� �������� ��������
6HWWOHPHQW � � �������� ��������
$FFUXDOV�IRUFRPSHQVDWLRQ�OLDELOLW\ ������� �������
%HQHILWV�SDLG � � ������ ������
*URVV�SHQVLRQ�OLDELOLW\������ ������� ������� � �

&KDQJH�LQ�IDLU�YDOXH�RI�SODQ�DVVHWV�
)DLU�YDOXH�RI�SHQVLRQ�DVVHWV������ � � ������� �������
([SHFWHG�UHWXUQ ��� ��� ������ ������
$FWXDULDO�JDLQV�ORVVHV ����� ����� ������ ������
$GPLQLVWUDWLYH�H[SHQVHV � � ������ ������
6HWWOHPHQW � � �������� ��������
&RQWULEXWLRQV�SDLG ������ ������ ������� �������
%HQHILWV�SDLG � � ������ ������
)DLU�YDOXH�RI�SODQ�DVVHWV������ ������ ������ � �
1HW�SHQVLRQ�OLDELOLW\ ������� ������� �
8QUHFRJQL]HG�DFWXDULDO�JDLQV�ORVVHV � �
6RFLDO�VHFXULW\�WD[ ������ ������ �
1HW�UHFRJQLVHG�SHQVLRQ�OLDELOLW\������ ������� ������� �

��������

���� ����
$FWXDO�UHWXUQ�RQ�SHQVLRQ�IXQGV�� ������ ������
([SHFWHG�FRQWULEXWLRQ�WR�EH�SDLG�QH[W�\HDU ������ �

����
'LVFRXQW�UDWH ������
([SHFWHG�UHWXUQ�RQ�SHQVLRQ�IXQGV ������
:DJH�DGMXVWPHQWV ������
,QFUHDVH�RI�VRFLDO�VHFXULW\�EDVH�DPRXQW��*� ������
)XWXUH�SHQVLRQ�LQFUHDVH ������
$YHUDJH�WXUQRYHU �����

����
(TXLW\ ����
$OWHUQDWLYH�LQYHVWPHQWV ����
%RQGV �����
0RQH\�PDUNHW�IXQGV �����
+ROG�WR�PDWXULW\�ERQGV �����
5HDO�HVWDWH �����
9DULRXV ����



 

+LVWRULFDO�LQIRUPDWLRQ�
�
�

�
�
�
� �

�12.������� ���� ���� ���� ���� ����
3UHVHQW�YDOXH�RI�GHILQHG�EHQHILW�REOLJDWLRQ ������� � ������� ������� �������
)DLU�YDOXH�RI�SODQ�DVVHWV ������ � ������� ������� �������
'HILFLW��VXUSOXV��LQ�WKH�SODQ ������� � ������� ������� �������
([SHULHQFH�DGMXVWPHQWV�RQ�SODQ�OLDELOLWLHV � � ������� ������ �������
([SHULHQFH�DGMXVWPHQWV�RQ�SODQ�DVVHWV � � ������ ����� �������



 

�
�
3HULRGLF�PDLQWHQDQFH�RQ�OHDVHG�%RHLQJ�����DLUFUDIW�
�

�
�
7KH� OHDVH� FRQWUDFWV� UHTXLUH� WKH� DLUFUDIW� WR� EH� UHWXUQHG� E\� WKH� HQG� RI� WKH� OHDVH� WHUP� LQ� DFFRUGDQFH� ZLWK� VSHFLILF� UHGHOLYHU\�
FRQGLWLRQV�VWDWHG�LQ�WKH�FRQWUDFW��,Q�DGGLWLRQ��WKH�*URXS�LV�REOLJHG�WR�IROORZ�WKH�PDLQWHQDQFH�SURJUDP�DV�GHILQHG�E\�%RHLQJ��,Q�
RUGHU�WR�PHHW�WKLV�UHTXLUHPHQW��WKH�*URXS�PXVW�FDUU\�RXW�PDLQWHQDQFHV�RI�DLUFUDIW��ERWK�UHJXODUO\�DV�ZHOO�DV�DW�WKH�H[SLUDWLRQ�RI�
WKH�OHDVLQJ�SHULRG��7KH�RYHUKDXOV�DQG�PDLQWHQDQFHV�RI�WKH�DLUFUDIW�DUH�FRQWUDFWXDO�OHDVH�REOLJDWLRQV��7KH�VSHFLILF�HYHQW�WKDW�JLYHV�
ULVH�WR�WKH�REOLJDWLRQ�LV�HDFK�DLUERUQH�KRXU�RU�F\FOH�FRPSOHWHG�E\�WKH�DLUFUDIW�DV�WKHVH�GHWHUPLQH�WKH�WLPLQJ�DQG�QDWXUH�RI�WKH�
RYHUKDXOV�DQG�PDLQWHQDQFHV�WKDW�PXVW�EH�FDUULHG�RXW��)RU�VRPH�RI�WKH�FRQWUDFWV��WKHUH�LV�D�GHJUHH�RI�XQFHUWDLQW\�DERXW�ZKDW�NLQG�
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VDOH 7RWDO
$YDLODEOH�IRU�VDOH�ILQDQFLDO�DVVHWV � � ������ ������
'HULYDWLYH�ILQDQFLDO�LQVWUXPHQWV � � � �
7UDGH�DQG�RWKHU�UHFHLYDEOHV�� ��������� � � ���������
&DVK�DQG�FDVK�HTXLYDOHQWV ��������� � � ���������
7RWDO ��������� � ������ ���������

��3UHSD\PHQWV�QRW�LQFOXGHG�LQ�WUDGH�DQG�RWKHU�UHFHLYDEOHV ������

/LDELOLWLHV�SHU�EDODQFH�VKHHW

)DLU�YDOXH�
WKURXJK�SURILW�

RU�ORVV
2WKHU�ILQDQFLDO�

OLDELOLWLHV 7RWDO
%RUURZLQJV � ��������� ���������
'HULYDWLYH�ILQDQFLDO�LQVWUXPHQWV � � �
7UDGH�DQG�RWKHU�SD\DEOHV�� � ��������� ���������
7RWDO ��������� ���������

��3XEOLF�GXWLHV�QRW�LQFOXGHG�LQ�WUDGH�DQG�RWKHU�SD\DEOHV �������

/LDELOLWLHV�SHU�EDODQFH�VKHHW

)DLU�YDOXH�
WKURXJK�SURILW�

RU�ORVV
2WKHU�ILQDQFLDO�

OLDELOLWLHV 7RWDO
%RUURZLQJV � ��������� ���������
'HULYDWLYH�ILQDQFLDO�LQVWUXPHQWV ������� � �������
7UDGH�DQG�RWKHU�SD\DEOHV�� � ��������� ���������
7RWDO ������� ��������� ���������

��3XEOLF�GXWLHV�QRW�LQFOXGHG�LQ�WUDGH�DQG�RWKHU�SD\DEOHV �������

���'HFHPEHU�����

���'HFHPEHU�����

���'HFHPEHU�����

���'HFHPEHU�����

1RWH����±�)LQDQFLDO�,QVWUXPHQWV 



 

&UHGLW�TXDOLW\�RI�ILQDQFLDO�DVVHWV�
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$YDLODEOH�IRU�VDOH�ILQDQFLDO�DVVHWV�
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$YDLODEOH�IRU�VDOH� ILQDQFLDO� DVVHWV� DW� ��� 'HFHPEHU� ����� FRQVLVW� RI� DQ� LQYHVWPHQW� LQ� DQ� XQOLVWHG� HTXLW\� LQVWUXPHQW� LQ� 6LOYHU�
3HQVMRQVIRUVLNULQJ�DQ�LQYHVWPHQW�LQ�)RUWK�0RPHQW�)XQG�PDQDJHG�E\�:DUUHQ�&DSLWDO�$6��DQG�DQ�LQYHVWPHQW�LQ�D�OLVWHG�ERQG�LVVXH�
LQ�%DQN�1RUZHJLDQ��7KH�IDLU�YDOXH�RI�DYDLODEOH�IRU�VDOH�ILQDQFLDO�DVVHWV�LV�12.������PLOOLRQ��������12.������PLOOLRQ����
�
7KH�IDLU�YDOXH�RI�WKH�HTXLW\�LQYHVWPHQW�LQ�6LOYHU�3HQVMRQVIRUVLNULQJ�LV�HVWLPDWHG�E\�FDOFXODWLQJ�IDLU�YDOXH�SHU�VKDUH�IURP�+ROEHUJ�
)RQGVIRUYDOWQLQJ�$6�PXOWLSOLHG�E\� WKH�QXPEHU�RI� VKDUHV�KHOG� LQ� WKH� LQYHVWPHQW��+ROEHUJ�)RQGVIRUYDOWQLQJ�$6� LV� D�SURIHVVLRQDO�
LQYHVWPHQW�PDQDJHU�VLWXDWHG�LQ�1RUZD\��7KH�IDLU�YDOXH�RI�WKH�VKDUHV�LV�FRQVLGHUHG�WR�EH�WKH�EHVW�HVWLPDWH�RI�WKH�PDUNHW�YDOXH�RI�
WKH�LQYHVWPHQW��7KH�LQYHVWPHQW�LV�GHQRPLQDWHG�LQ�12.���
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7KH�IDLU�YDOXH�RI�WKH�LQYHVWPHQW�LQ�)RUWK�0RPHQW�)XQG�LV�HVWLPDWHG�EDVHG�RQ�1HW�$VVHW�9DOXDWLRQ�UHSRUWV�IURP�WKH�LQYHVWPHQW�
PDQDJHU��7KH�LQYHVWPHQW�LV�GHQRPLQDWHG�LQ�(85�DQG�LV�H[SRVHG�WR�D�ZLGH�UDQJH�RI�FXUUHQF\�ULVNV�DV�WKH�DVVHWV�RI�WKH�)XQG�PD\�
EH�LQYHVWHG�LQ�VHFXULWLHV�GHQRPLQDWHG�LQ�D�ZLGH�UDQJH�RI�FXUUHQFLHV���
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6HH�QRWH���IRU�IDLU�YDOXH�FDOFXODWLRQV��
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'HULYDWLYH�ILQDQFLDO�LQVWUXPHQWV�
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7UDGLQJ�GHULYDWLYHV�DUH�FODVVLILHG�DV�FXUUHQW�DVVHWV�RU�OLDELOLWLHV���
�
7KH�WRWDO�DPRXQW�IURP�GHULYDWLYHV�DPRXQWV�WR�D�JDLQ�RI�12.�������PLOOLRQ��������ORVV�RI�12.�������PLOOLRQ���6HH�GHWDLOV�XQGHU�
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)RUZDUG�IRUHLJQ�FXUUHQF\�FRQWUDFWV�
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�
5HYROYLQJ�FUHGLW�IDFLOLWLHV�
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�OHDVLQJ�FKDUJHV�[����±�&DVK����(%,7'$5���
�
7KHUH�DUH�QR�ILQDQFLDO�FRYHQDQWV�UHODWHG�WR�WKH�ILQDQFLDO�OHDVH�OLDELOLWLHV��
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7KH�IDLU�YDOXH�RI�FXUUHQW�ERUURZLQJV�DSSUR[LPDWHV�WKHLU�FDUU\LQJ�DPRXQW�DV�WKH�LPSDFW�RI�GLVFRXQWLQJ�LV�QRW�VLJQLILFDQW��7KH�IDLU�
YDOXH�RI�QRQ�FXUUHQW�ERUURZLQJV�DUH�EDVHG�RQ�FDVK�IORZV�ZKLFK�DUH�GLVFRXQWHG�XVLQJ�D�UDWH�EDVHG�RQ�WKH�IROORZLQJ�DVVXPSWLRQV���
�
%RQG�,VVXH�
,QWHUHVW�UDWH�RI�1,%25��0�DQG�D�ULVN�SUHPLXP�HTXDO�WR�WKH�VSUHDG�DW�WKH�UHSRUWLQJ�GDWH���7KH�ERQG�LVVXH�LV�DQ�XQVHFXUHG�ERQG�
LVVXH�GHQRPLQDWHG�LQ�12.�DQG�PDWXUHV����$SULO�������7KH�FRXSRQ�LV�1,%25����������
�
,6,1��12�����������
7LFNHU��1$6���
1DPH��1RUZHJLDQ�$LU�6KXWWOH�$6$�������)51�
�
)DFLOLW\�DJUHHPHQW�
,QWHUHVW� UDWH� RI� /,%25� �0� DQG� D� ULVN� SUHPLXP� HTXDO� WR� WKH� VSUHDG� DW� WKH� UHSRUWLQJ� GDWH�� 7KH� *URXS� KDV� HQWHUHG� IDFLOLW\�
DJUHHPHQWV�ZLWK�,1*�%DQN�1�9��'9%�%DQN�6(�DQG�'1%�$6$� LQ������DQG������WR�FRYHU�SUH�GHOLYHU\� ILQDQFLQJ�IRU�DLUFUDIW�ZLWK�
GHOLYHU\�EHWZHHQ������DQG�������
�
7KH�ERUURZLQJV�ZKLFK�PDWXUH�DW� WKH�GHOLYHU\�RI�HDFK�DLUFUDIW��DUH�FODVVLILHG�DV�VKRUW� WHUP�ERUURZLQJV�DQG�DUH�GHQRPLQDWHG� LQ�
86'��
�
$LUFUDIW�ILQDQFLQJ�
)L[HG�DQG�IORDWLQJ�LQWHUHVW�UDWH�EDVHG�RQ�/,%25��<�DQG�D�ULVN�SUHPLXP�HTXDO�WR�WKH�VSUHDG�DW�WKH�UHSRUWLQJ�GDWH��7KH�VSUHDG�LV�
QRW�HQWLW\�VSHFLILF��DV�WKH�DJUHHG�VSUHDG�LV�EDVHG�RQ�WKH��RYHUDOO�FUHGLW�ULVN�RI�WKH�ILQDQFLDO�PDUNHWV�LQ�WKH�8QLWHG�6WDWHV������RI�
DLUFUDIW� ILQDQFLQJ� LV� H[SRVHG� WR� FDVK� IORZ� LQWHUHVW� UDWH� ULVN�ZLWK� TXDUWHUO\� UH�SULFLQJ� GDWHV�� ZKLOH� ���� RI� DLUFUDIW� ILQDQFLQJ� LV�
H[SRVHG�WR�IDLU�YDOXH�ULVN�RQ�IL[HG�LQWHUHVW�UDWHV���
�
7KH� ERUURZLQJV� PDWXUH� TXDUWHUO\� DIWHU� WKH� GHOLYHU\� RI� WKH� DLUFUDIW� IURP� %RHLQJ�� 6HH� QRWH� �� IRU� IXUWKHU� PDWXULW\� DQDO\VLV� RI�
ERUURZLQJV��7KH�DLUFUDIW�ILQDQFLQJ�LV�GHQRPLQDWHG�LQ�86'��
�
/RDQ�IDFLOLW\�
7KH� IORDWLQJ� LQWHUHVW� UDWH� LV� EDVHG� RQ�1,%25��0� DQG� D� ULVN� SUHPLXP�RI� ������� 7KH� ORDQ� IDFLOLW\� LV� GHQRPLQDWHG� LQ�12.� DQG�
PDWXUHV�TXDUWHUO\��ZLWK�WKH�ILQDO�FRPPLWPHQW�WR�SD\�RQ����-XQH�������6HH�QRWH���IRU�IXUWKHU�PDWXULW\�DQDO\VLV�RI�ERUURZLQJV���
�
)LQDQFLDO�OHDVH�OLDELOLW\�

�12.������� ���� ���� ���� ����
%RQG�LVVXH ������� ������� ������� �������
$LUFUDIW�ILQDQFLQJ� ��������� ��������� ��������� ���������
/RDQ�IDFLOLW\ � ������ � ������
)LQDQFLDO�OHDVH�OLDELOLW\ ����� ������ ����� ������
7RWDO�IDLU�YDOXH ��������� ��������� ��������� ���������

�������������&DUU\LQJ�DPRXQW ��������������)DLU�9DOXH



 

7KH�OLDELOLW\� LV�GH�IDFWR�VHFXUHG�LQ�WKH�ILQDQFLDO� OHDVH�DVVHW��DV�WKH�ULJKWV�DQG�REOLJDWLRQV�RI�WKH�OHDVHG�DVVHW� LV�UHWXUQHG�WR�WKH�
OHVVRU�LI�WKH�OHDVH�DJUHHPHQW�LV�QRW�IXOILOOHG��
�
7KH� GLVFRXQW� UDWHV� XVHG� WR� FDOFXODWH� WKH� IDLU� YDOXH� RI� WKH� ILQDQFLDO� OHDVH� OLDELOLW\� HTXDOV� WKH� ULVN� IUHH� LQWHUHVW� UDWH� DQG� VSUHDG�
UHODWHG�WR�WKH�ORDQ�IDFLOLW\� LQ������DQG������DV�WKLV� ORDQ�IDFLOLW\�UHJDUGHG�WKH�EHVW�HVWLPDWH�IRU�FUHGLW�VSUHDG�RQ�ILQDQFLDO� OHDVH�
OLDELOLW\��7KH�ILQDQFLDO�OHDVH�OLDELOLW\�LV�GHQRPLQDWHG�LQ�12.��
�
)XWXUH�PLQLPXP�OHDVH�SD\PHQWV�XQGHU�ILQDQFLDO�OHDVH�OLDELOLW\�
�

�
�
� �

�12.������� ���� ����
)XWXUH�PLQLPXP�OHDVH�SD\PHQWV
�1R�ODWHU�WKDQ���\HDU ����� �����
�%HWZHHQ���DQG���\HDUV ����� ������
�/DWHU�WKDQ���\HDUV �
7RWDO ������ ������
)XWXUH�ILQDQFH�FKDUJHV�RQ�ILQDQFLDO�OHDVH�OLDELOLW\ ����� �����
3UHVHQW�YDOXH�RI�ILQDQFLDO�OHDVH�OLDELOLW\ ������ ������
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�

�
�
�
7KH�RZQHG�DLUFUDIW� DUH�SOHGJHG�DV� FROODWHUDO� IRU� WKH�DLUFUDIW� ILQDQFLQJ��7KH�SXUFKDVH� FRQWUDFWV�ZLWK�DLUFUDIW�PDQXIDFWXUHUV� DUH�
SOHGJHG�DV�FROODWHUDO�IRU�WKH�UHYROYLQJ�FUHGLW�IDFLOLW\�DJUHHPHQW�ZLWK�,1*�%DQN�1�9�DQG�'9%�%DQN�6(�WR�VHFXUH�WKH�SUH�GHOLYHU\�
SD\PHQWV��
�
)LYH���������IXOO\�RZQHG�DLUFUDIW�DUH�SOHGJHG�DV�FROODWHUDO�IRU�WKH�ORDQ�IDFLOLW\�DQG�WKH�SOHGJHG�FROODWHUDO�LV�FURVV�GHIDXOW�ZLWK�WKH�
UHYROYLQJ�FUHGLW�IDFLOLW\�ZLWK�'1%�$6$��7KHUH�LV�QR�SOHGJHG�FROODWHUDO�IRU�WKH�ILQDQFLDO�OHDVH�OLDELOLW\��EXW�WKH�ILQDQFLDO�OHDVH�DVVHW�LV�
DQ�DFWXDO�VHFXULW\�IRU�WKH�ILQDQFLDO�OHDVH�OLDELOLW\�WKURXJK�IXOILOPHQW�RI�WKH�OHDVH�DJUHHPHQW��)RU�UHIHUHQFHV�WR�SOHGJHG�DVVHW��VHH�
QRWH�����DQG�IRU�ERUURZLQJV�UHODWHG�WR�WKRVH�DVVHW��VHH�QRWH�����
�
7KH�*URXS�KDV�QRW�LVVXHG�DQ\�JXDUDQWHHV�IRU�WKLUG�SDUWLHV��

�
�
�
�
� �

/LDELOLWLHV�VHFXUHG�E\�SOHGJH��12.�������� ���� ����
$LUFUDIW�ILQDQFLQJ ��������� ���������
/RDQ�)DFLOLW\ ������ ������
)DFLOLW\�DJUHHPHQW ������� �������
)LQDQFLDO�OHDVH�OLDELOLW\ ������ ������
7RWDO ��������� ���������

%RRN�YDOXH�RI�DVVHWV�SOHGJHG�DV�VHFXULW\�DQG�JXDUDQWHHV��12.�������� ���� ����
&DVK�GHSRW � �������
3UHSD\PHQW�DQG�DLUFUDIW ��������� ���������
)LQDQFLDO�OHDVH�DVVHW ������ ������
7RWDO ��������� ���������

1RWH����±�$VVHWV�3OHGJHG�DV�&ROODWHUDOV�DQG�*XDUDQWHHV 



 

�
�
&DVK�DQG�FDVK�HTXLYDOHQWV�
�

�
�
'HSRVLWV� LQ�PRQH\�PDUNHW� IXQGV�DUH�FODVVLILHG�DV�FDVK�HTXLYDOHQWV��DV�WKH�XQGHUO\LQJ�PDWXULW\�RI�WKH�GHSRVLWV�DUH���PRQWKV�RU�
OHVV��$W����'HFHPEHU�������WKH�LQWHUHVW�WHUPV�RI�WKH�FDVK�GHSRVLWV�LQ�IROLR�DFFRXQWV�DUH���PRQWK�1,%25���������S�D��7KH�LQWHUHVW�
WHUPV�RQ�UHVWULFWHG�FDVK�GHSRVLWV�LQ�IROLR�DFFRXQWV�DUH���PRQWK�1,%25��������S�D��
�
5HFHLYDEOHV�IURP�FUHGLW�FDUG�FRPSDQLHV�DUH�LQFOXGHG�LQ�WUDGH�UHFHLYDEOHV��6HH�QRWH�����
�
5HVWULFWHG�FDVK�
�

�
�
%DQN�JXDUDQWHHV�DUH�JUDQWHG�IRU�WKH�OHDVLQJ�OLDELOLWLHV�RI�DLUFUDIW��VXSSOLHUV�RI�IXHO�DQG�KDQGOLQJ�VHUYLFHV��DV�ZHOO�DV�DLUSRUW�FKDUJHV�
IURP�DLUSRUWV�DQG�JRYHUQPHQWV��
�
�
�
�
�
�
� �

�12.������� ���� ����
&DVK�LQ�EDQN ��������� �������
&DVK�HTXLYDOHQWV ������� �������
7RWDO ��������� ���������

�12.������� ���� ����
*XDUDQWHHV�IRU�OHDVHV�DQG�FUHGLWV�IURP�VXSSOLHUV ������� �������
7D[HV�ZLWKKHOG ������ ������
7RWDO ������� �������

1RWH����±�%DQN�'HSRVLWV 
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�
1RUZHJLDQ�$LU�6KXWWOH�3ROVND�63�]R�R�
7KH�VXEVLGLDU\�ZDV�HVWDEOLVKHG�LQ������DQG�KDV�EHHQ�EDVHG�LQ�:DUVDZ��3RODQG��7KH�*URXS�FRQWUROOHG������RI�WKH�VKDUHV��7KH�
FRPSDQ\�ZDV�OLTXLGDWHG�LQ��������
�
1RUZHJLDQ�$LU�6KXWWOH�6ZHGHQ�$%�
7KH�VXEVLGLDU\�ZDV�SXUFKDVHG�RQ����-XO\������DQG�WKH�*URXS�FRQWUROV������RI�WKH�VKDUHV�LQ�1RUZHJLDQ�$LU�6KXWWOH�6ZHGHQ�$%��
7KH� WRWDO� SXUFKDVH�SULFH�ZDV�12.�������PLOOLRQ��7KH� FRPSDQ\� LV� EDVHG�DW�$UODQGD�$LUSRUW�� 6WRFNKROP��6ZHGHQ��7KH�6ZHGLVK�
VXEVLGLDU\� VXSSOLHV� WKH� FUHZ� DQG� SURYLGHV� WHFKQLFDO� VHUYLFHV�� 7UDQVDFWLRQV� EHWZHHQ� WKH� SDUHQW� FRPSDQ\� DQG� WKH� 6ZHGLVK�
VXEVLGLDU\�GXULQJ������FRQVLVWHG�RI�WKH�VXSSO\�RI�SHUVRQQHO��2Q���-XO\�������WKH�HQWLUH�DLUOLQH�RSHUDWLRQ�LQ�1RUZHJLDQ�$LU�6KXWWOH�
6ZHGHQ�$%�ZDV�WUDQVIHUUHG�WR�1RUZHJLDQ�$LU�6KXWWOH�$6$�WKURXJK�WKH�SXUFKDVH�RI�DVVHWV���
�
&DOO�1RUZHJLDQ�$6�
2Q����-DQXDU\������WKH�*URXS�HVWDEOLVKHG�&DOO�1RUZHJLDQ�$6��DQG�WKH�*URXS�FRQWUROV������RI�WKH�VKDUHV��7KH�&RPSDQ\�KDG�QR�
DFWLYLW\�LQ��������
�
1RUZHJLDQ�+ROLGD\�$6�
2Q����-XO\������ WKH�*URXS�HVWDEOLVKHG�1$6�$VVHW�0DQDJHPHQW�1RUZD\�$6��D�VSHFLDO�SXUSRVH�YHKLFOH� �639���DQG� LQ������ WKH�
FRPSDQ\�FKDQJHG�QDPH�WR�1RUZHJLDQ�+ROLGD\V�$6��7KH�*URXS�FRQWUROV������RI�WKH�VKDUHV���
�
1RUZHJLDQ�/RQJ�+DXO�$6��
2Q� �� -DQXDU\� ������ WKH� *URXS� HVWDEOLVKHG� 1RUZHJLDQ� /RQJ� +DXO� $6�� DQG� FRQWUROV� ����� RI� WKH� VKDUHV�� 7KH� FRPSDQ\� LV�
LQFRUSRUDWHG� LQ�1RUZD\� DQG� LV� HVWDEOLVKHG� IRU� WKH� SXUSRVH� RI� RSHUDWLQJ� WKH�*URXS¶V� ORQJ� KDXO� GHVWLQDWLRQV�ZLWK� %RHLQJ� ������
'UHDPOLQHU�DLUFUDIW�����
�
6HSWHPEHU�$YLDWLRQ�$VVHWV�/WG�
6HSWHPEHU�$YLDWLRQ�$VVHWV�/WG��LQFRUSRUDWHG�LQ�,UHODQG��ZDV�HVWDEOLVKHG�RQ���$XJXVW�������ZLWK�WKH�SXUSRVH�RI�DGPLQLVWHULQJ�WKH�
*URXSV�DLUFUDIW�DVVHWV��7KH�*URXS�FRQWUROV������RI�WKH�VKDUHV��
�
1RUZHJLDQ�$LU�,QWHUQDWLRQDO�/WG��
2Q���$SULO������1RUZHJLDQ�$LU�,QWHUQDWLRQDO�/WG��ZKLFK�LV�LQFRUSRUDWHG�LQ�,UHODQG��ZDV�HVWDEOLVKHG�ZLWK�WKH�SXUSRVH�RI�RSHUDWLQJ�
WKH�*URXSV�ORQJ�KDXO�DFWLYLWLHV��7KH�*URXS�FRQWUROV������RI�WKH�VKDUHV��
�
1RUZHJLDQ�$VVHWV�/WG��
2Q����'HFHPEHUO������1RUZHJLDQ�$VVHW�/WG��ZKLFK�LV�LQFRUSRUDWHG�LQ�,UHODQG��ZDV�HVWDEOLVKHG�ZLWK�WKH�SXUSRVH�RI�RSHUDWLQJ�WKH�
*URXSV�ORQJ�KDXO�DFWLYLWLHV��7KH�*URXS�FRQWUROV������RI�WKH�VKDUHV��
�
1RUZHJLDQ�$LU�1RUZD\�$6�
2Q� ���0D\� ����� 1RUZHJLDQ� $LU�1RUZD\� $6��ZKLFK� LV� LQFRUSRUDWHG� LQ� 1RUZD\��ZDV� HVWDEOLVKHG�� 7KH� FRPSDQ\¶V� SXUSRVH� LV� WR�
RSHUDWH�SDUWV�RI�WKH�*URXSV�IOLJKW�RSHUDWLRQV���
�
1RUZHJLDQ�&DUJR�$6�
2Q����$SULO������1RUZHJLDQ�&DUJR�$6��ZKLFK�LV�LQFRUSRUDWHG�LQ�1RUZD\��ZDV�HVWDEOLVKHG��7KH�*URXS�FRQWUROV�����RI�WKH�VKDUHV��
7KH�FRPSDQ\�LV�HVWDEOLVKHG�ZLWK�WKH�SXUSRVH�RI�FRPPHUFLDOO\�DGPLQLVWHU�WKH�*URXSV�&DUJR�DFWLYLWLHV��
�
1RUZHJLDQ�$LU�5HVRXUFHV�+ROGLQJ�/WG�
2Q����6HSWHPEHU������1RUZHJLDQ�$LU�5HVRXUFHV�+ROGLQJ�/WG��ZKLFK�LV�LQFRUSRUDWHG�LQ�,UHODQG��ZDV�HVWDEOLVKHG��7KH�FRPSDQ\�KDV�
KDG�QR�DFWLYLW\�LQ�������
�
1RUZHJLDQ�%UDQG�/WG�
2Q���'HFHPEHU������1RUZHJLDQ�%UDQG�/WG��ZKLFK� LV� LQFRUSRUDWHG� LQ� ,UHODQG��ZDV�HVWDEOLVKHG��7KH�FRPSDQ\�ZLOO�PDLQWDLQ� WKH�
*URXSV�RYHUDOO�EUDQG�DQG�PDUNHWLQJ�DFWLYLWLHV��
�
$%�1RUZHJLDQ�$LU�5HVRXUFHV�)LQODQG�/WG�
2Q����-XQH�������$E�1RUZHJLDQ�$LU�6KXWWOH�)LQODQG�/WG��ZKLFK�LV�LQFRUSRUDWHG�LQ�)LQODQG��ZDV�HVWDEOLVKHG��,Q������WKH�FRPSDQ\�
FKDQJHG�QDPH�WR�1RUZHJLDQ�$LU�5HVRXUFHV�)LQODQG�$%�DQG�KDG�QR�DFWLYLW\�LQ�������
�
1RUZHJLDQ�$LU�5HVRXUFHV�,QWHUQDWLRQDO�$%�
2Q���)HEUXDU\�������1RUZHJLDQ�$LU�5HVRXUFHV�,QWHUQDWLRQDO�$%�ZKLFK�LV�LQFRUSRUDWHG�LQ�6ZHGHQ�ZDV�HVWDEOLVKHG��7KH�FRPSDQ\�
KDV�KDG�QR�DFWLYLW\�LQ�������
�
1RUZHJLDQ�$LU�5HVRXUFHV�6ZHGHQ�$%�
2Q����$XJXVW�������1RUZHJLDQ�$LU�5HVRXUFHV�6ZHGHQ�$%�ZKLFK�LV� LQFRUSRUDWHG�LQ�6ZHGHQ��ZDV�HVWDEOLVKHG��7KH�FRPSDQ\�KDV�
KDG�QR�DFWLYLW\�LQ�������
�
�
�

1RWH����±�,QYHVWPHQWV�LQ�6XEVLGLDULHV 



 

1RUZHJLDQ�5HVRXUFHV�'HQPDUN�$S6�
2Q���6HSWHPEHU�������1RUZHJLDQ�5HVRXUFHV�'HQPDUN�$S6��ZKLFK�LV�LQFRUSRUDWHG�LQ�'HQPDUN��ZDV�HVWDEOLVKHG��7KH�FRPSDQ\�KDV�
KDG�QR�DFWLYLW\�LQ�������

�

�
�
�
�
�
� �

1DPH
'DWH�RI�

HVWDEOLVKPHQW 2IILFH 1XPEHU�RI�VKDUHV 2ZQHUVKLS
1RUZHJLDQ�$LU�6KXWWOH�6ZHGHQ�$% ��������� 6WRFNKROP��6ZHGHQ ������ �����
&DOO�1RUZHJLDQ�$6 ��������� )RUQHEX��1RUZD\ ��������� �����
1RUZHJLDQ�+ROLGD\�$6 ���������� )RUQHEX��1RUZD\ ��� �����
$%�1RUZHJLDQ�$LU�5HVRXUFHV�)LQODQG�/WG� ���������� +HOVLQNL��)LQODQG ��� �����
1RUZHJLDQ�/RQJ�+DXO�$6 ���������� )RUQHEX��1RUZD\ ������ �����

��1RUZHJLDQ�/RQJ�+DXO�6LQJDSRUH�/WG ���������� 6LQJDSRUH ������ �����
1RUZHJLDQ�$LU�1RUZD\�$6 ���������� )RUQHEX��1RUZD\ �� �����
1RUZHJLDQ�&DUJR�$6 ���������� )RUQHEX��1RUZD\ ������� ����
1RUZHJLDQ�%UDQG�/LPLWHG ���������� 'XEOLQ��,UHODQG ����������� �����
6HSWHPEHU�$YLDWLRQ�$VVHWV�/LPLWHG ���������� 'XEOLQ��,UHODQG ����������� �����

2VORIMRUGHQ�/LPLWHG ���������� 'XEOLQ��,UHODQG � �����
'UDPPHQVIMRUGHQ�/HDVLQJ�/LPLWHG ���������� 'XEOLQ��,UHODQG � �����

*HLUDQJHUIMRUGHQ�/LPLWHG ���������� 'XEOLQ��,UHODQG � �����
'<��$YLDWLRQ�,UHODQG�/LPLWHG ���������� 'XEOLQ��,UHODQG � �����
'<��$YLDWLRQ�,UHODQG�/LPLWHG ���������� 'XEOLQ��,UHODQG � �����
'<��$YLDWLRQ�,UHODQG�/LPLWHG ���������� 'XEOLQ��,UHODQG � �����
'<��$YLDWLRQ�,UHODQG�/LPLWHG ���������� 'XEOLQ��,UHODQG � �����
'<��$YLDWLRQ�,UHODQG�/LPLWHG ���������� 'XEOLQ��,UHODQG � �����
'<��$YLDWLRQ�,UHODQG�/LPLWHG ���������� 'XEOLQ��,UHODQG � �����
'<��$YLDWLRQ�,UHODQG�/LPLWHG ���������� 'XEOLQ��,UHODQG � �����

1RUZHJLDQ�$LU�,QWHUQDWLRQDO�/LPLWHG ���������� 'XEOLQ��,UHODQG ����������� �����
1RUZHJLDQ�$VVHWV�/LPLWHG ���������� 'XEOLQ��,UHODQG ���������� �����

1RUZHJLDQ�$LU�5HVRXUFHV�+ROGLQJ�/LPLWHG ���������� 'XEOLQ��,UHODQG � �����
1RUZHJLDQ�$LU�5HVRXUFHV�,QWHUQDWLRQDO�$%� ���������� 6WRFNKROP��$UODQGD ������ �����
1RUZHJLDQ�$LU�5HVRXUFHV�6ZHGHQ�$% ���������� 6WRFNKROP��$UODQGD ������ �����
1RUZHJLDQ�5HVRXUFHV�'HQPDUN�$S6 ���������� +HOOHUXS��'DQPDUN ������ �����
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�
1RUZHJLDQ�$LU�6KXWWOH�$6$�KDV�WKH�IROORZLQJ�LQYHVWPHQWV�LQ�DVVRFLDWHV��12.���������
�

�

��
�
7KH�DVVRFLDWHG�FRPSDQ\��1RUZHJLDQ�)LQDQV�+ROGLQJ�$6$��RZQV������RI�WKH�VKDUHV�LQ�%DQN�1RUZHJLDQ�$6��1RUZHJLDQ�$LU�6KXWWOH�
$6$�RZQV�����RI�WKH�VKDUHV�LQ�1RUZHJLDQ�)LQDQV�+ROGLQJ�$6$��7KH�FRPSDQ\�LV�VLWXDWHG�LQ�2VOR��1RUZD\��7KH�HTXLW\�PHWKRG�LV�
DSSOLHG�ZKHQ�DFFRXQWLQJ�IRU�WKH�LQYHVWPHQW��DQG�WKH�*URXS¶V�VKDUH�RI�WKH�DVVRFLDWHG�FRPSDQ\¶V�SURILW�DQG�ORVV�LV�LQFOXGHG�LQ�WKH�
FDUU\LQJ�DPRXQW���
�
�
�
�
�
7KH�*URXS¶V�VKDUH�RI�WKH�UHVXOWV�DQG�LWV�DJJUHJDWH�DVVHWV�DQG�OLDELOLWLHV�LQ�WKH�DVVRFLDWHG�FRPSDQ\��DUH�DV�IROORZV��
�
�

�
�

�
� �

1RUZHJLDQ�)LQDQV�
+ROGLQJ�$6$

1RUZD\ )LQDQFLDO�
,QVWLWXWLRQ

���� ������� ������ ����� �������

1RUZHJLDQ�)LQDQV�
+ROGLQJ�$6$

1RUZD\ )LQDQFLDO�
,QVWLWXWLRQ

���� ������ ������ ����� �������

6KDUH�LVVXH�
����

&DUU\LQJ�
DPRXQW�
����������

(QWLW\ &RXQWU\ ,QGXVWU\
2ZQHUVKLS�
LQWHUHVW

&DUU\LQJ�
DPRXQW�
����������

1HW�
SURILW��ORVV��
����

&DUU\LQJ�
DPRXQW�
����������

6KDUH�LVVXH�
����

(QWLW\ &RXQWU\ ,QGXVWU\
2ZQHUVKLS�
LQWHUHVW

&DUU\LQJ�
DPRXQW�
����������

1HW�
SURILW��ORVV��
����

������12.�������

1RUZHJLDQ�)LQDQV�
+ROGLQJ�$6$

1RUZD\ ��������� ��������� ������� ������ ����

������12.�������

1RUZHJLDQ�)LQDQV�
+ROGLQJ�$6$

1RUZD\ ��������� ��������� ������ ������ ����

(QWLW\ &RXQWU\ $VVHWV /LDELOLWLHV 5HYHQXHV 3URILW��/RVV�
,QWHUHVW�KHOG�

�

3URILW��/RVV�
,QWHUHVW�KHOG�

�(QWLW\ &RXQWU\ $VVHWV /LDELOLWLHV 5HYHQXHV

1RWH����±�,QYHVWPHQWV�LQ�$VVRFLDWHG�&RPSDQLHV 



 

�
�
7KH�&KLHI�([HFXWLYH�2IILFHU�LV�WKH�SULQFLSDO�VKDUHKROGHU�LQ�1RUZHJLDQ�$LU�6KXWWOH�$6$�ZLWK�DQ�RZQHUVKLS�VKDUH�RI�������WKURXJK�
WKH�FRQWUROOLQJ�RZQHUVKLS�RI�+%.�,QYHVW�$6��7KH�&KDLUPDQ�RI�WKH�%RDUG�RZQV�D�PLQRULW\�RI�VKDUHV�LQ�+%.�,QYHVW�$6��7KHUH�KDYH�
EHHQ� QR� ILQDQFLDO� WUDQVDFWLRQV� EHWZHHQ� +%.� ,QYHVW� $6� DQG� 1RUZHJLDQ� $LU� 6KXWWOH� $6$� LQ� ����� RU� ������ H[FHSW� IRU� LQGLUHFW�
WUDQVDFWLRQV�WKURXJK�)RUQHEX�1 ULQJVHLHQGRP��
�
7KH�&KDLUPDQ�RI�WKH�%RDUG��%M¡UQ�.LVH��LV�D�SDUWQHU��DQG�WKH�&(2�LV�D�IRUPHU�SDUWQHU��RI�WKH�ODZ�ILUP�6LPRQVHQ�9RJW�:LLJ�ZKLFK�
RSHUDWHV�DV�WKH�OHJDO�DGYLVRU�IRU�1RUZHJLDQ�$LU�6KXWWOH�$6$���
�
7KH�*URXS�OHDVHV�LWV�SURSHUW\�DW�)RUQHEX�IURP�)RUQHEX�1 ULQJVHLHQGRP�$6��ZKLFK�LV�D�ZKROO\�RZQHG�VXEVLGLDU\�RI�+%.�,QYHVW�
$6��7KH� OHDVLQJ�DJUHHPHQW�HQWLWOHV� WKH�*URXS� WR� OHDVH�2NVHQ¡\YHLHQ���DW�)RUQHEX� IRU� WHQ�\HDUV�XQWLO�������ZLWK�DQ�RSWLRQ� WR�
H[WHQG�WKH�OHDVH�IRU�DQRWKHU�ILYH�\HDUV��
�
7KH�SDUHQW�FRPSDQ\�KDV�UHFHLYHG�FRPPLVVLRQV�IURP�WKH�DVVRFLDWHG�FRPSDQ\�1RUZHJLDQ�)LQDQV�+ROGLQJ�$6$��%DQN�1RUZHJLDQ��LQ�
�����DQG�������7KH�FRPPLVVLRQV�UHODWH�WR�VDOHV�PDGH�E\�WKH�SDUHQW�FRPSDQ\
V�FXVWRPHUV�E\�XVLQJ�WKH�
%DQN�1RUZHJLDQ
�FUHGLW�
FDUGV��7KH�WRWDO�FRPPLVVLRQ�LV�HQFORVHG�LQ�WKH�WDEOH�EHORZ��5HFHLYDEOHV�DQG�SD\DEOHV�WR�UHODWHG�SDUWLHV�DUH�LQFOXGHG�EHORZ��
�
1R�ORDQV�RU�JXDUDQWHHV�KDYH�EHHQ�LVVXHG�WR�UHODWHG�SDUWLHV�LQ������RU��������
�
6HH� QRWH� �� IRU� GHWDLOV� RQ� NH\� PDQDJHPHQW� FRPSHQVDWLRQV� DQG� QRWH� ��� IRU� VKDUHV� DQG� RSWLRQV� KHOG� GLUHFWO\� RU� LQGLUHFWO\� E\�
PHPEHUV�RI�WKH�%RDUG�RI�'LUHFWRUV��WKH�&(2�DQG�WKH�([HFXWLYH�0DQDJHPHQW��
�
7KH�IROORZLQJ�WUDQVDFWLRQV�ZHUH�FDUULHG�RXW�ZLWK�UHODWHG�SDUWLHV��12.���������
�

�
�

�
� �

6DOHV�����DQG�SXUFKDVHV�����RI�JRRGV�DQG�VHUYLFHV��H[FO�9$7� ���� ����
��6LPRQVHQ�9RJW�:LLJ��OHJDO�VHUYLFHV� ����� �����
��$VVRFLDWH��FRPPLVVLRQ� ������� �������
��$VVRFLDWH��LQWHUHVWV�RQ�VXERUGLQDWHG�ORDQ� ������ ������
��)RUQHEX�1 ULQJVHLHQGRP��SURSHUW\�UHQW� ������ ������

<HDU�HQG�EDODQFHV�DULVLQJ�IURP�VDOHV�SXUFKDVHV�RI�JRRGV�VHUYLFHV��LQFO�9$7� ���� ����
5HFHLYDEOHV�IURP�UHODWHG�SDUWLHV��QRWH����
��6LPRQVHQ�9RJW�:LLJ��OHJDO�VHUYLFHV� � �
��$VVRFLDWH��FRPPLVVLRQ� ������ �����
��)RUQHEX�1 ULQJVHLHQGRP��SURSHUW\�UHQW� � �
��2OD�.URKQ�)DJHUYROO��VHUYLFHV�DV�%RDUG�0HPEHU���QRWH��� � �

3D\DEOHV�IURP�UHODWHG�SDUWLHV��QRWH����
��6LPRQVHQ�9RJW�:LLJ��OHJDO�VHUYLFHV� ����� ���
��$VVRFLDWH��FRPPLVVLRQ� � �
��)RUQHEX�1 ULQJVHLHQGRP��SURSHUW\�UHQW� ������ �

,QYHVWPHQW�LQ�UHODWHG�SDUWLHV� ���� ����

��$VVRFLDWH��VXERUGLQDWHG�ORDQ� ������ ������

1RWH����±�5HODWHG�3DUW\�7UDQVDFWLRQV 



 

�
�
$V�GHVFULEHG�LQ�QRWH����LQ�WKH�$QQXDO�5HSRUW�IRU�������1RUZHJLDQ�ZDV�LQ�D�OHJDO�GLVSXWH�ZLWK�WKH�1RUZHJLDQ�3LORW�8QLRQ�DW����
'HFHPEHU�������7KLV�GLVSXWH�ZDV�VHWWOHG�GXULQJ�WKH�IRXUWK�TXDUWHU�������UHVXOWLQJ�LQ�D�OLDELOLW\�IRU�WKH�&RPSDQ\�WR�LVVXH�D�
GHILQHG�EHQHILW�SHQVLRQ�SODQ�DFFRUGLQJ�WR�WKH�&ROOHFWLYH�$JUHHPHQW�ZLWK�WKH�1RUZHJLDQ�3LORW�8QLRQ��6HH�QRWH����IRU�GHWDLOV�RQ�
SHQVLRQV���
�
�

� �

1RWH����±�&RQWLQJHQFLHV�DQG�/HJDO�&ODLPV 



 

�
�
,Q�$XJXVW������1RUZHJLDQ�$LU�6KXWWOH�$6$�HQWHUHG�LQWR�D�SXUFKDVH�DJUHHPHQW�IRU����QHZ�%RHLQJ���������DLUFUDIW�ZLWK�%OHQGHG�
:LQJOHWV�DQG�SXUFKDVH�ULJKWV�IRU�DGGLWLRQDO����DLUFUDIW�RI�WKH�VDPH�PRGHO�IURP�%RHLQJ��7KH�RUGHU�RI����DLUFUDIW�KDV�D�OLVW�SULFH�RI�
86'�����ELOOLRQ���
�
%HWZHHQ������DQG������WKH�*URXS�H[WHQGHG�LWV�DLUFUDIW�RUGHU�DQG�H[HUFLVHG�SXUFKDVH�ULJKWV�IRU�DQ�DGGLWLRQDO����DLUFUDIW��EULQJLQJ�
WKH�WRWDO�RUGHU�RI�%RHLQJ���������WR����DLUFUDIW��
�
1RUZHJLDQ�$LU� 6KXWWOH� $6$� HQWHUHG� LQWR� D� SXUFKDVH� DJUHHPHQW� IRU� WKUHH� %RHLQJ� ������'UHDPOLQHU� DLUFUDIW� LQ� -XQH� ������2QH�
DLUFUDIW�ZDV�GHOLYHUHG�LQ�������DQG�WKH�UHPDLQLQJ�WZR�DLUFUDIW�ZLOO�EH�GHOLYHUHG�LQ������DQG�������7KH�DLUFUDIW�KDYH�D��WRWDO��OLVW�
SULFH�RI�86'�����PLOOLRQ��7KH�WKUHH�DLUFUDIW�ZLOO�FRPSOHPHQW�WKH�������'UHDPOLQHU� OHDVHV��QRWH������$W����'HFHPEHU�������WKH�
*URXS�KDV���%RHLQJ�������'UHDPOLQHU�OHDVH�RUGHUV�ZLWK�H[SHFWHG�GHOLYHU\�IURP������WR�������
�
,Q�-DQXDU\�������WKH�*URXS�HQWHUHG�LQWR�DGGLWLRQDO�SXUFKDVH�FRQWUDFWV�ZLWK�%RHLQJ�&RPPHUFLDO�DLUSODQHV�DQG�$LUEXV�6�$�6�
FRPSULVLQJ�D�WRWDO�RI�����DLUFUDIW��RI�ZKLFK�����ZHUH�ILUP�RUGHUV��7KH�ILUP�RUGHUV�ZHUH�IRU����%RHLQJ��������������%RHLQJ�����
0$;��DQG�����$LUEXV�$���QHR���7KH�DJUHHPHQWV�DOVR�LQFOXGH�SXUFKDVH�ULJKWV�IRU�DQ�DGGLWLRQDO�����%RHLQJ�����0$;��DQG����
$LUEXV�$���QHR��7KH�ILUP�RUGHUV�KDYH�DQ�DJJUHJDWHG�YDOXH�DW�OLVW�SULFH�RI�DSSUR[LPDWHO\�12.�����ELOOLRQ��7KH�GHOLYHU\�RI�DLUFUDIW�
VWDUWV�LQ�������7KH�DLUFUDIW�SXUFKDVH�LV�VXSSRUWHG�E\�WKH�([SRUW�,PSRUW�%DQN�RI�WKH�8QLWHG�6WDWHV��([�,P��DQG�(XURSHDQ�([SRUW�
&UHGLW�$JHQFLHV���
�
7KH�*URXS�SUHVHQWV� OLVW�SULFHV�RQ�DLUFUDIW�SXUFKDVH�FRQWUDFWV��'LVFRXQWV�DUH�DFKLHYHG�RQ�WKH�DLUFUDIW�SXUFKDVH�FRQWUDFWV��KHQFH�
WKH�DFWXDO�FRPPLWWHG�SXUFKDVH�SULFHV�DUH�ORZHU�WKDQ�WKH�SUHVHQWHG�OLVW�SULFHV��$FWXDO�FRPPLWWHG�SXUFKDVH�SULFHV�DUH�UHJDUGHG�DV�
FRQWUDFWXDO�DQG�EXVLQHVV�VHQVLWLYH�LQIRUPDWLRQ��
�
1RUZHJLDQ� $LU� 6KXWWOH� $6$� KDV� VHOHFWHG� WKH� 5ROOV�5R\FH� 7UHQW� ����� HQJLQH� WR� SRZHU� XS� WR� �� QHZ� ������ 'UHDPOLQHUV�� 7KH�
FRQWUDFW�� VLJQHG�ZLWK� 5ROOV�5R\FH�� LQFOXGHV� �7RWDO� &DUH�� ORQJ�WHUP� VXSSRUW� DJUHHPHQWV�ZKLFK� LQFOXGH� DOO�PDLQWHQDQFHV�� VSDUH�
SDUWV�DQG�RWKHU�VXSSRUW�VHUYLFHV��7KH�FRQWUDFW�YDOXH�TXRWHG�DW�OLVW�SULFH�LV�86'�����PLOOLRQ�ZKHQ�FRPSULVLQJ����HQJLQHV��
�
1RUZHJLDQ�$LU�6KXWWOH�$6$�KDV�HQWHUHG�LQWR�D�PDLQWHQDQFH�DJUHHPHQW�ZLWK�%RHLQJ�FRPSULVLQJ�DOO�ORQJ�KDXO��
DLUFUDIW�RQ�RUGHU��7KH�DJUHHPHQW�VHFXUHV�FRVW�HIILFLHQW�PDLQWHQDQFH�DQG�KDV�D�GXUDWLRQ�RI����\HDUV��
�
)RU�GHWDLOV�RQ�FRPPLWPHQWV�IRU�DLUFUDIW�OHDVHV��VHH�QRWH�����
�
�
� �

1RWH������&RPPLWPHQWV 



 

�
�
2Q����)HEUXDU\��,ULVK�DXWKRULWLHV�LVVXHG�DQ�DLU�RSHUDWRU¶V�FHUWLILFDWH��$2&��DQG�RSHUDWLQJ�OLFHQVH�WR�1RUZHJLDQ�$LU�,QWHUQDWLRQDO�
/WG��
�
2Q����)HEUXDU\��WKH�*URXS�VLJQHG�D�OHWWHU�RI�LQWHQW�IRU�IRXU�DGGLWLRQDO�OHDVHG�%RHLQJ�������DLUFUDIW��

1RWH����±�(YHQWV�DIWHU�WKH�5HSRUWLQJ�3HULRG 
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23(5$7,1*�5(9(18(6�$1'�23(5$7,1*�(;3(16(6

� 5HYHQXHV ����������������� ������������������

� 2WKHU�LQFRPH �������������������� ���������������������

7RWDO�RSHUDWLQJ�UHYHQXHV�DQG�LQFRPH ��������������� ����������������

� 2SHUDWLRQDO�H[SHQVHV ����������������� �������������������

������� 6DODULHV�DQG�RWKHU�SHUVRQQHO�H[SHQVHV ������������������ �������������������

��� 'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ������������������� ��������������������

�D 2WKHU�RSHUDWLQJ�H[SHQVHV ������������������� ��������������������

�� 2WKHU�ORVVHV��JDLQV����QHW ������������������� ��������������������

7RWDO�RSHUDWLQJ�H[SHQVHV ��������������� ����������������

2SHUDWLQJ�SURILW ���������������� ������������������

),1$1&,$/�5(9(18(6�$1'�),1$1&,$/�(;3(16(6

,QWHUHVW�LQFRPH �������������������� ���������������������

,QWHUHVW�H[SHQVH ������������������� ��������������������

� 2WKHU�ILQDQFLDO�LWHPV ������������������� ��������������������

1HW�ILQDQFLDO�LWHPV ����������������� ������������������

�� 3URILW�ORVV�IURP�DVVRFLDWHG�FRPSDQ\ �������������������� ���������������������

3URILW�EHIRUH�WD[ ������������������ ������������������

� ,QFRPH�WD[�H[SHQVH ������������������� ��������������������

352),7�)25�7+(�<($5 ������������������ ������������������

$OORFDWLRQ�RI�SURILW�IRU�WKH�\HDU

$OORFDWHG�WR�RWKHU�HTXLW\ ������������������ ������������������

,QFRPH�6WDWHPHQW�
�
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$66(76
1RQ�FXUUHQW�DVVHWV

� ,QWDQJLEOH�DVVHWV
,QWDQJLEOH�DVVHWV ������������������������������ �����������������������������

7RWDO�LQWDQJLEOH�DVVHWV ����������������������������� ���������������������������

� 7DQJLEOH�DVVHWV
%XLOGLQJV ������������������������������� �������������������������������
$LUFUDIW��LQVWDOODWLRQV�DQG�SDUWV ������������������������������ ���������������������������
(TXLSPHQW�DQG�IL[WXUHV ������������������������������� ������������������������������

)LQDQFLDO�OHDVH�DVVHW ������������������������������� ������������������������������
3UHSD\PHQW�%RHLQJ�FRQWUDFW ����������������������������� ���������������������������
7RWDO�WDQJLEOH�DVVHWV ��������������������������� ��������������������������

)LQDQFLDO�DVVHWV

�� ,QYHVWPHQW�LQ�VXEVLGLDULHV ����������������������������� ������������������������������

�� ,QYHVWPHQW�LQ�DVVRFLDWHG�FRPSDQ\ ������������������������������ �����������������������������

�� ,QYHVWPHQW�LQ�VKDUHV ������������������������������� �������������������������������

�� )LQDQFLDO�OHDVH�UHFHLYDEOH ����������������������������� �

�� 2WKHU�ORQJ�WHUP�UHFHLYDEOHV ������������������������������ �����������������������������

7RWDO�ILQDQFLDO�DVVHWV ��������������������������� ���������������������������

7RWDO�QRQ�FXUUHQW�DVVHWV �������������������������� ��������������������������

&XUUHQW�DVVHWV
�� ,QYHQWRU\ ������������������������������� ������������������������������

5HFHLYDEOHV
$FFRXQWV�UHFHLYDEOH ����������������������������� �����������������������������

����� 2WKHU�UHFHLYDEOHV ������������������������������ �����������������������������

7RWDO�UHFHLYDEOHV ��������������������������� ��������������������������

�� )LQDQFLDO�LQVWUXPHQWV ������������������������������� �
�� ,QYHVWPHQW�LQ�VKDUHV ������������������������������� ������������������������������
�� &DVK�DQG�FDVK�HTXLYDOHQWV ����������������������������� ���������������������������

7RWDO�FXUUHQW�DVVHWV ��������������������������� ��������������������������

727$/�$66(76 �������������������������� ������������������������

6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ�
�
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�

�
�
�
�

)RUQHEX�����0DUFK������
�
�
BBBBBBBBBBBBBBBBBBBBBBBBBBBBB� � � BBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�
%M¡UQ�+��.LVH��&KDLUPDQ�RI�WKH�%RDUG�� � � 2OD�.URKQ�)DJHUYROO��'HSXW\�&KDLUPDQ��
�
�
�
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB� � � BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�
/LY�%HUVWDG���0HPEHU�RI�WKH�%RDUG�� � � 0DULDQQH�:HUJHODQG�-HQVVHQ��0HPEHU�RI�WKH�%RDUG���
� � � � � � � � �
�
�
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB� � � BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�
7KRU�(VSHQ�%UnWHQ��(PSOR\HH�5HSUHVHQWDWLYH�� � .HQQHWK�8WVLNW��(PSOR\HH�5HSUHVHQWDWLYH���
�
�
�
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB� � � BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�
/LQGD�2OVHQ��(PSOR\HH�5HSUHVHQWDWLYH�� � � %M¡UQ�.MRV��&KLHI�([HFXWLYH�2IILFHU��
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(48,7<�$1'�/,$%,/7,(6

(TXLW\
3DLG�LQ�HTXLW\

����� 6KDUH�FDSLWDO �������������������������������� �������������������������������
�� 6KDUH�SUHPLXP�UHVHUYH ����������������������������� ���������������������������
�� 2WKHU�SDLG�LQ�HTXLW\ ������������������������������� ������������������������������

7RWDO�SDLG�LQ�HTXLW\ ��������������������������� ��������������������������

�� 5HWDLQHG�HDUQLQJV ��������������������������� ��������������������������
7RWDO�HTXLW\ ��������������������������� ��������������������������

/LDELOLWLHV

3URYLVLRQV
�� 3URYLVLRQ�IRU�SHULRGLF�PDLQWHQDQFH ������������������������������ �����������������������������
� 'HIHUUHG�WD[ ������������������������������ �����������������������������
�� %RUURZLQJV ����������������������������� ���������������������������
�� )LQDQFLDO�OHDVH�OLDELOLW\ �������������������������������� ������������������������������

7RWDO�ORQJ�WHUP�OLDELOLWLHV ��������������������������� ��������������������������

6KRUW�WHUP�OLDELOLWLHV

�� $FFRXQWV�SD\DEOH ����������������������������� �����������������������������
$LU�WUDIILF�VHWWOHPHQW�OLDELOLWLHV ����������������������������� ���������������������������
3XEOLF�GXWLHV�SD\DEOH ������������������������������� �����������������������������

�� )LQDQFLDO�LQVWUXPHQWV � �����������������������������
�� 6KRUW�WHUP�SDUW�RI�ERUURZLQJV ������������������������������ ���������������������������

�� 2WKHU�VKRUW�WHUP�OLDELOLWLHV ������������������������������ �����������������������������

7RWDO�VKRUW�WHUP�OLDELOLWLHV ��������������������������� ��������������������������
7RWDO�OLDELOLWLHV �������������������������� ��������������������������

727$/�(48,7<�$1'�/,$%,/,7,(6 �������������������������� ������������������������

6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ�
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1RWH �12.������� ���� ����

���&$6+�)/2:6�)520�23(5$7,1*�$&7,9,7,(6�

3URILW�EHIRUH�LQFRPH�WD[ �������������������������� �����������������
7D[HV�SDLG � �

��� 'HSUHFLDWLRQ��DPRUWL]DWLRQ��ZULWH�GRZQ �������������������������� �����������������
3HQVLRQ�H[SHQVH�ZLWKRXW�FDVK�HIIHFW � �����������������

�� �3URILW��ORVV�RQ�LQYHVWPHQW�LQ�DVVRFLDWHG�FRPSDQ\ �������������������������� �����������������
�� &RPSHQVDWLRQ�H[SHQVH�IRU�HPSOR\HH�RSWLRQV � �
� /RVVHV��JDLQV��RQ�GLVSRVDO�RI�WDQJLEOH�DVVHWV �������������������������� �����������������
�� ,PSDLUPHQW�RI�VKDUHV�LQ�VXEVLGLDU\ � �����������������
�� )DLU�YDOXH��JDLQV��ORVVHV�RQ�ILQDQFLDO�DVVHWV ������������������������� �����������������
� 1HW�ILQDQFLDO�LWHPV�H[FOXGLQJ�LPSDLUPHQW �������������������������� ����������������

,QWHUHVWV�UHFHLYHG �������������������������� �����������������
&KDQJH�LQ�LQYHQWRULHV��DFFRXQWV�UHFHLYDEOH�DQG�DFFRXQWV�SD\DEOH �������������������������� ����������������
&KDQJH�LQ�DLU�WUDIILF�VHWWOHPHQW�OLDELOLWLHV �������������������������� �����������������
&KDQJH�LQ�RWKHU�FXUUHQW�DVVHWV�DQG�FXUUHQW�OLDELOLWLHV ������������������������� �����������������
1HW�FDVK�IORZ�IURP�RSHUDWLQJ�DFWLYLWLHV ��������������������������� ����������������

���&$6+�)/2:6�)520�,19(67,1*�$&7,9,7,(6�

� 3UHSD\PHQWV�DLUFUDIW�SXUFKDVH ������������������������� ����������������
� 3XUFKDVHV�RI�WDQJLEOH�DVVHWV ������������������������� ����������������
� 3XUFKDVHV�RI�LQWDQJLEOH�DVVHWV �������������������������� �����������������
�� 3D\PHQW�WR�VXEVLGLDULHV ������������������������� �����������������

3D\PHQW�WR�LQYHVWPHQW�LQ�DVVRFLDWHG�FRPSDQ\ �������������������������� �����������������
�� 'LYLGHQG�IURP�VXEVLGLDU\ � ������������������

1HW�FDVK�IORZ�IURP�LQYHVWLQJ�DFWLYLWLHV ��������������������������� ���������������

���&$6+�)/2:6�)520�),1$1&,$/�$&7,9,7,(6�

�� 1HZ�ORQJ�WHUP�OLDELOLWLHV ������������������������� ����������������
�� 3D\PHQW�ORQJ�WHUP�OLDELOLWLHV ������������������������� ����������������

,QWHUHVW�RQ�ERUURZLQJV ������������������������� ����������������
�� 3DLG�LQ�HTXLW\ � �����������������

1HW�FDVK�IORZ�IURP�ILQDQFLDO�DFWLYLWLHV ����������������������������� �����������������

1HW�FKDQJH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV �������������������������� �����������������
&DVK�DQG�FDVK�HTXLYDOHQWV�DW���-DQXDU\ ������������������������� ����������������

�� &DVK�DQG�FDVK�HTXLYDOHQWV�DW����'HFHPEHU ��������������������������� ����������������

&DVKIORZ�6WDWHPHQW��
�



�
�
7KH�ILQDQFLDO�VWDWHPHQW�RI�1RUZHJLDQ�$LU�6KXWWOH�$6$�LV�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�1RUZHJLDQ�$FFRXQWLQJ�$FW�RI������DQG�WKH�
*HQHUDOO\�$FFHSWHG�$FFRXQWLQJ�3ULQFLSOHV�LQ�1RUZD\���
�
,Q�WKH�SUHSDUDWLRQ�RI�WKH�DFFRXQWV��HVWLPDWHV�DQG�DVVXPSWLRQV�XVHG�DUH�LQIOXHQFLQJ�UHSRUWHG�QXPEHUV��7KH�ILQDO�UHVXOW�PD\�GHYLDWH�
IURP�DSSOLHG�HVWLPDWHV��

*HQHUDO�YDOXDWLRQ�UXOHV�DQG�FODVVLILFDWLRQ�RI�DVVHWV�DQG�OLDELOLWLHV�
7KH�DVVHWV�ZKLFK�WKH�&RPSDQ\�LQWHQGV�WR�RZQ�RU�XVH�DUH�FODVVLILHG�DV�QRQ�FXUUHQW�DVVHWV��$OO�RWKHU�DVVHWV�DUH�FODVVLILHG�DV�FXUUHQW�
DVVHWV��5HFHLYDEOHV�ZKLFK�DUH�GXH�IRU�SD\PHQW�ZLWKLQ����PRQWKV�DUH�FODVVLILHG�DV�FXUUHQW�DVVHWV��7KH�HTXLYDOHQW�FULWHULD�DUH�DSSOLHG�
WR�WKH�FODVVLILFDWLRQ�RI�VKRUW�WHUP�OLDELOLWLHV�DQG�ORQJ�WHUP�OLDELOLWLHV��
�
)L[HG�DVVHWV�DUH�UHFRJQL]HG�DW�DFTXLVLWLRQ�FRVWV��%RUURZLQJ�FRVWV�DUH�FDSLWDOL]HG�DV�D�SDUW�RI�WKH�LQYHVWPHQW�DQG�LV�LQFOXGHG�LQ�WKH�
DFTXLVLWLRQ�FRVWV��)L[HG�DVVHWV�DUH�GHSUHFLDWHG�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG�RYHU�WKH�HVWLPDWHG�HFRQRPLF�OLIH�RI�WKH�DVVHWV��,I�IDLU�
YDOXH�RI�IL[HG�DVVHWV�LV�ORZHU�WKDQ�WKHLU�ERRN�YDOXH��DQG�WKH�GHFOLQH�LV�H[SHFWHG�WR�EH�SHUPDQHQW��WKH�DVVHW�ZLOO�EH�ZULWWHQ�GRZQ�WR�
IDLU�YDOXH��
�
$LUFUDIW� LV�GHFRPSRVHG�LQWR�WZR�FRPSRQHQWV�IRU�GHSUHFLDWLRQ�SXUSRVHV��,Q�DFFRUGDQFH�ZLWK�RIILFLDO�UHTXLUHPHQWV��DLUFUDIW�PXVW�EH�
PDLQWDLQHG�DQG�VLJQLILFDQW�FRPSRQHQWV�PXVW�EH�FKDQJHG�DIWHU�D�VSHFLILF�QXPEHU�RI�WDNHRIIV�RU�DLUERUQH�KRXUV��7KHVH�FRPSRQHQWV�
DUH�LGHQWLILHG�DV�&�FKHFN�DQG�'�FKHFN�RQ�WKH�DLUFUDIW�ERG\�DQG�LQFOXGH�SRZHU�UHVWRUDWLRQ�DQG�OLIH�OLPLWHG�SDUWV�IRU�WKH�WZR�HQJLQHV�
RQ�HDFK�SODQH��DV�ZHOO�DV�PDLQWHQDQFH�RQ�ODQGLQJ�JHDUV�DQG�WKH�$38��7KH�PDLQWHQDQFH�DQG�RYHUKDXO�RI�WKHVH�FRPSRQHQWV�RFFXU�RQ�
D� GHILQHG� LQWHUYDO�� DQG� WKH� YDOXH� LV� GHSUHFLDWHG� EDVHG� RQ� WKH� QXPEHU� RI� WDNHRIIV� RU� DLUERUQH� KRXUV� XQWLO� WKH� QH[W�PDLQWHQDQFH�
RFFXUV��&RPSOHWHG�PDLQWHQDQFH�DQG�RYHUKDXOV�DUH�FDSLWDOL]HG�DQG�GHSUHFLDWHG�XQWLO� WKH�QH[W�UHOHYDQW�PDLQWHQDQFH�DQG�RYHUKDXO��
7KH�VHFRQG�DLUFUDIW�FRPSRQHQW�LV�GHILQHG�DV�WKH�UHPDLQGHU�RI�WKH�DLUFUDIW�DQG�GHSUHFLDWHG�RYHU�WKH�HFRQRPLF�XVHIXO�OLIH��
�
&XUUHQW�DVVHWV�DUH�YDOXHG�DW�WKH�ORZHU�UDQJH�RI�WKH�DFTXLVLWLRQ�FRVW�DQG�IDLU�YDOXH��
�
%RUURZLQJV�DUH�YDOXHG�DW�DPRUWL]HG�FRVW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG��

&KDQJHV�LQ�DFFRXQWLQJ�SULQFLSOHV�
7KHUH�KDYH�EHHQ�QR�FKDQJHV�LQ�DFFRXQWLQJ�SULQFLSOHV�GXULQJ�WKH�\HDU��

5HYHQXHV�
5HYHQXHV�IURP�VDOHV�RI�VHUYLFHV�DUH�UHFRJQL]HG�LQ�WKH�LQFRPH�VWDWHPHQW�RQFH�UHQGHUHG�VHUYLFHV�KDYH�WDNHQ�SODFH�DQG�PRVW�RI�WKH�
ULVN�KDV�EHHQ�WUDQVIHUUHG��6DOHV�UHYHQXHV�DUH�SUHVHQWHG�QHW�RI�YDOXH�DGGHG�WD[�DQG�GLVFRXQWV���

3DVVHQJHU�UHYHQXHV�
7LFNHW�VDOHV�DUH� UHSRUWHG�DV� WUDIILF� UHYHQXH�ZKHQ� WKH�DLU� WUDQVSRUW�KDV�EHHQ�FRQGXFWHG��7KH�YDOXH�RI� WLFNHWV�VROG�ZKLFK�DUH�VWLOO�
YDOLG��EXW�QRW�FRQVXPHG�E\�WKH�UHSRUWLQJ�GDWH��DPRXQWV�VROG�LQ�H[FHVV�RI�UHYHQXH�UHFRJQL]HG��LV�UHSRUWHG�DV�DLU�WUDIILF�VHWWOHPHQW�
OLDELOLW\��7KLV� OLDELOLW\� LV�UHGXFHG�HLWKHU�ZKHQ�WKH�&RPSDQ\�RU�DQRWKHU�DLUOLQH�FRPSOHWHV�WKH�WUDQVSRUWDWLRQ�RU�ZKHQ�WKH�SDVVHQJHU�
UHTXHVWV�D�UHIXQG��

$QFLOODU\�UHYHQXHV�
$QFLOODU\�UHYHQXH�FRPSULVHV�VDOHV�RI�WLFNHW�UHODWHG�SURGXFWV�DQG�VHUYLFHV��H�J��H[FHVV�EDJJDJHV�DQG�IHHV��5HYHQXH�JDLQHG�IURP�VXFK�
SURGXFWV� DQG� VHUYLFHV� DW� WKH� WLPH� RI� WUDQVSRUW� LV� UHFRJQL]HG� LQ� WKH� VDPH� PDQQHU� DV� SDVVHQJHU� UHYHQXH�� 5HYHQXH� IURP� RWKHU�
SURGXFWV�DQG�VHUYLFHV�DUH�UHJLVWHUHG�DW�WKH�WLPH�RI�SXUFKDVH�DQG�LPPHGLDWHO\�UHFRJQL]HG�LQ�WKH�LQFRPH�VWDWHPHQW���
��
$PRXQWV�SDLG�E\�³QR�VKRZ´�FXVWRPHUV�DUH�UHFRJQL]HG�DV�UHYHQXH�ZKHQ�WKH�ERRNHG�VHUYLFH�LV�SURYLGHG��³1R�VKRZ´�FXVWRPHUV�ZLWK�
ORZ�IDUH�WLFNHWV�DUH�QRW�HQWLWOHG�WR�FKDQJH�IOLJKWV�RU�DSSO\�IRU�UHIXQGV�RQFH�D�IOLJKW�KDV�GHSDUWHG��

2WKHU�UHYHQXHV�
2WKHU�UHYHQXHV�FRPSULVH�WKLUG�SDUW\�UHYHQXH�DQG�LV�UHFRJQL]HG�ZKHQ�WKH�VHUYLFH�KDV�EHHQ�UHQGHUHG��IHHV�DUH�UHOLDEO\�PHDVXUDEOH��
FROOHFWLRQV�DUH�SUREDEOH�DQG�ZKHQ�RWKHU�VLJQLILFDQW�REOLJDWLRQV�KDYH�EHHQ�IXOILOOHG���

&XVWRPHU�OR\DOW\�SURJUDP�±�1RUZHJLDQ�5HZDUG�
&XVWRPHUV�HDUQ�³&DVK3RLQWV´�RI�WKH�IROORZLQJ�FLUFXPVWDQFHV��
�

• %DQN�1RUZHJLDQ�&XVWRPHU�����RI�WKH�SD\PHQW�LV�HDUQHG�RQ�DOO�SXUFKDVHV��&DVK3RLQWV�DUH�DOVR�HDUQHG�RQ�DOO�CORZ�IDUH¶�
DQG� µIXOO� IOH[¶� WLFNHWV�SXUFKDVHG� IURP�1RUZHJLDQ�$LU� 6KXWWOH�$6$�DQG�ZKLFK�DUH�SDLG�ZLWK� WKH�C%DQN�1RUZHJLDQ¶� FUHGLW�
FDUG��ZLWK����DQG�����RI�WKH�SXUFKDVH�SULFH��UHVSHFWLYHO\��H[FHSW� IRU� WLFNHWV� IRU� ORQJ�GLVWDQFH�DQG�GRPHVWLF� WUDYHO� LQ�
1RUZD\�DQG�6ZHGHQ��ZKLFK�HDUQ����RQ�ORZ�IDUH�WLFNHWV�DQG�����RQ�IXOO�IOH[�WLFNHWV��

• 1RUZHJLDQ�$LU�6KXWWOH�$6$��0\�5HZDUG�&XVWRPHU�����RQ�DOO�ORZ�IDUH�WLFNHWV�DQG�����RQ�DOO�IXOO�IOH[�WLFNHWV��
• &RUSRUDWH�5HZDUG�&XVWRPHU�����RQ�DOO�ORZ�IDUH�WLFNHWV�DQG����RQ�DOO�IXOO�IOH[�WLFNHWV��
• 7DONPRUH�����RQ�DOO�PRELOH�XVDJH��
• :RUOG�0HGLFDO�&DUG������RQ�WKH�PHPEHUVKLS�IHH��
• +HOO\�+DQVHQ������RQ�+HOO\�+DQVHQ�%UDQGV�6WRUHV�LQ�2VOR��
• 2SSO\VQLQJHQ����������RQ�FDOOV�DQG�606�WR�������
• 1RUJHV(QHUJL�� ���� FDVK� SRLQWV� IRU� VLJQLQJ� XS� RU� ���� FDVK� SRLQWV� LI� DOUHDG\� D�PHPEHU� LQ� DGGLWLRQ� WR� ���� FDVK� SRLQWV�

\HDUO\��
• (XURIORULVW�(XURSH�%�9�������RQ�DOO�SXUFKDVHV��

1RWH���±�$FFRXQWLQJ�3ROLFLHV��
�



• 5HY\�	�7HDWHUVHUYLFH��XS�WR������RQ�VHOHFWHG�VKRZV�FRQFHUWV��
• )O\JEXVVHUQD�$LUSRUW�&RDFKHV�$%�����RQ�WLFNHWV�SXUFKDVHG�RQOLQH��
• $IILQLRQ��&DVK�SRLQWV��GLIIHUHQW�SHUFHQWDJHV��RQ�DOO�SXUFKDVHV�IURP�WKH�5HZDUG�H6KRS��

�
�
&XVWRPHU�&DVK3RLQWV�JDLQHG� IURP�SXUFKDVHG�DLUOLQH�WLFNHWV�DUH�UHFRJQL]HG�DV�D� OLDELOLW\� LQ� WKH�VWDWHPHQW�RI� ILQDQFLDO�SRVLWLRQ�DQG�
GHGXFWHG� IURP� WKH� YDOXH� RI� WKH� SXUFKDVH� DW� WKH� GDWH� RI� SXUFKDVH�� 7KH� FXVWRPHU� &DVKSRLQWV� OLDELOLW\� LV� GHUHFRJQL]HG� IURP� WKH�
VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DQG�UHFRJQL]HG�DV�LQFRPH�ZKHQ�FXVWRPHUV�XWLOL]H�WKHLU�&DVK3RLQWV���
�
$OO�RWKHU�HDUQHG�FXVWRPHU�&DVK3RLQWV�DUH�UHFRJQL]HG�DV�D�OLDELOLW\�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DQG�LPPHGLDWHO\�H[SHQVHG��
:KHQ� WKH� FXVWRPHUV� XVH� WKHLU� FROOHFWHG� &DVK3RLQWV�� WKH� OLDELOLW\� LV� GHUHFRJQL]HG� DQG� FDVK� SD\PHQW� RQ� WKH� *URXS¶V� VHUYLFHV� LV�
UHGXFHG���
�
&DVK3RLQWV� DUH� YDOLG� WKURXJKRXW� WKH� \HDU�� LQ�ZKLFK� WKH\�ZHUH� HDUQHG�� SOXV� WZR� \HDUV�� 8QXVHG� &DVK3RLQWV� DIWHU� WKLV� SHULRG� DUH�
GHUHFRJQL]HG� IURP� WKH� VWDWHPHQW� RI� ILQDQFLDO� SRVLWLRQ�� 7KH� OLDELOLW\� LV� PHDVXUHG� DW� IDLU� YDOXH� DQG� FODVVLILHG� DV� VKRUW� WHUP�� DV�
DYDLODEOH� VWDWLVWLFV� DV� RI� ���'HFHPEHU� ����� LQGLFDWH� WKDW� FXVWRPHU� &DVK3RLQWV� DUH� XWLOL]HG�ZLWKLQ� RQH� \HDU��+HQFH�� WKH� FDUU\LQJ�
YDOXH�RI�WKH�OLDELOLW\�LV�HVWLPDWHG�DV�WKH�IDLU�YDOXH�RI�WKH�OLDELOLW\��

$VVHWV�DQG�OLDELOLWLHV�GHQRPLQDWHG�LQ�IRUHLJQ�FXUUHQF\��
0RQHWDU\�LWHPV�GHQRPLQDWHG�LQ�IRUHLJQ�FXUUHQF\�DUH�FRQYHUWHG�XVLQJ�WKH�H[FKDQJH�UDWHV�RI�WKH�UHSRUWLQJ�GDWH��,QFRPH�VWDWHPHQW�
LWHPV� DUH� FRQYHUWHG� E\� XVLQJ� WKH� H[FKDQJH� UDWHV� SUHYDLOLQJ� DW� WKH� WLPH� RI� WKH� WUDQVDFWLRQV�� &KDQJHV� LQ� H[FKDQJH� UDWHV� DUH�
UHFRJQL]HG�LQ�WKH�LQFRPH�VWDWHPHQW�DV�WKH\�RFFXU�GXULQJ�WKH�DFFRXQWLQJ�SHULRG���
�
)RUHLJQ�FXUUHQF\�JDLQV�DQG�ORVVHV�RQ�RSHUDWLQJ�DFWLYLWLHV�DUH�UHFRJQL]HG�LQ�RSHUDWLQJ�SURILWV��)RUHLJQ�FXUUHQF\�JDLQV�DQG�ORVVHV�RQ�
ILQDQFLQJ�DFWLYLWLHV�DUH�UHFRJQL]HG�LQ�WKH�QHW�ILQDQFLDO�LWHPV��

,QWDQJLEOH�DVVHWV�
,QWDQJLEOH�DVVHWV��LQFOXGLQJ�GHYHORSPHQW�H[SHQVHV��DUH�FDSLWDOL]HG�ZKHQ�LW�LV�OLNHO\�WKDW�WKH�IXWXUH�ILQDQFLDO�EHQHILWV�UHODWHG�WR�WKH�
DVVHWV�ZLOO�EHQHILW�WKH�&RPSDQ\�DQG�WKH�DFTXLVLWLRQ�FRVW�FDQ�EH�PHDVXUHG�UHOLDEO\����
�
,QWDQJLEOH� DVVHWV� DUH� GHSUHFLDWHG� XVLQJ� WKH� VWUDLJKW� OLQH� PHWKRG�� ,QWDQJLEOH� DVVHWV� DUH� VXEMHFW� WR� ZULWH�GRZQ� LI� WKH� H[SHFWHG�
ILQDQFLDO�EHQHILWV�IURP�WKH�DVVHW�DUH�OHVV�WKDQ�ERRN�YDOXH�DQG�UHPDLQLQJ�GHYHORSPHQW�H[SHQVHV��

/HDVLQJ�DJUHHPHQWV�IRU�WDQJLEOH�DVVHWV�
$VVHWV�ZKLFK�DUH� OHDVHG�RQ�WHUPV�ZKHUH�PDMRU�ULVN�DQG�FRQWURO� LV�WUDQVIHUUHG�WR�WKH�&RPSDQ\��ILQDQFLDO� OHDVH��DUH�FDSLWDOL]HG�DV�
WDQJLEOH�DVVHWV��)XWXUH� OHDVH�REOLJDWLRQV�DUH�FDOFXODWHG�DV�WKH�QHW�SUHVHQW�YDOXH�RI� IXWXUH� OHDVH�SD\PHQWV�DQG�DUH�UHFRJQL]HG�DV�
RWKHU� ORQJ� WHUP� OLDELOLWLHV�� 7KH� WDQJLEOH� DVVHWV� DUH� GHSUHFLDWHG� V\VWHPDWLFDOO\�� DQG� WKH� OHDVH� REOLJDWLRQV� DUH� UHGXFHG�ZLWK� OHDVH�
SD\PHQWV�UHGXFHG�IRU�FDOFXODWHG�LQWHUHVW�H[SHQVH���
�
7KH� OHDVH�DJUHHPHQWV�ZKHUH�PRVW�RI� WKH� ULVN� OLHV�ZLWK� WKH� FRQWUDFWLQJ�SDUW\�DUH� FODVVLILHG�DV�RSHUDWLQJ� OHDVHV��2SHUDWLQJ� OHDVH�
SD\PHQWV�DUH� UHFRJQL]HG�DV�DQ�H[SHQVH� LQ� WKH� LQFRPH�VWDWHPHQW�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU� WKH� OHDVH� WHUP��3D\PHQWV� IRU� WKH�
OHDVH�DQG�SD\PHQWV�IRU�RWKHU�HOHPHQWV�DUH�UHFRJQL]HG�VHSDUDWHO\���
�
'HSRVLWV�PDGH�DW�WKH�LQFHSWLRQ�RI�RSHUDWLQJ� OHDVHV�DUH�FDUULHG�DW�DPRUWL]HG�FRVW��7KH�GLIIHUHQFH�EHWZHHQ�WKH�QRPLQDO�YDOXH�RI�D�
GHSRVLW�SDLG��FDUULHG�DW�OHVV�WKDQ�PDUNHW�LQWHUHVW�DQG�LWV�IDLU�YDOXH��LV�FRQVLGHUHG�DV�DQ�DGGLWLRQDO�UHQW�SD\DEOH�WR�WKH�OHVVRU�DQG�LV�
H[SHQVHG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�OHDVH�WHUP��
�
3HULRGLF�PDLQWHQDQFH�RQ�WDQJLEOH�DVVHWV�WKDW�DUH�UHFRJQL]HG� LQ�WKH�VWDWHPHQW�RI� ILQDQFLDO�SRVLWLRQ� LV� UHIOHFWHG�WKURXJK�WKH�DVVHWV�
GHSUHFLDWLRQ�SODQ��)RU�DVVHWV�ZKLFK�DUH�VXEMHFW�WR�RSHUDWLRQDO�OHDVH��WKH�&RPSDQ\
V�REOLJDWLRQ�WR�SHUIRUP�SHULRGLF�PDLQWHQDQFHV�LV�
UHFRJQL]HG�DV�D�SURYLVLRQ��
�
6DOH�DQG�OHDVH�EDFN�WUDQVDFWLRQV�DUH�WUHDWHG�DV�ILQDQFLDO�OHDVHV�DQG�RSHUDWLRQDO�OHDVHV�GHSHQGLQJ�RQ�WKH�QDWXUH�RI�WKH�OHDVH��7KH�
&RPSDQ\�KDV�FRPSOHWHG�WKUHH�VDOHV�DQG�OHDVH�EDFNV�WUDQVDFWLRQV�GXULQJ�������WZR�LQ�������ZLWK�UHJDUGV�WR�WKH�VDOHV�RI�DLUFUDIW�
DQG�OHDVLQJ�EDFN�WKH�VDPH�DVVHW��$OO�VDOHV�DQG�OHDVH�EDFNV�WUDQVDFWLRQV�DUH�GHILQHG�DV�RSHUDWLQJ�OHDVHV�HVWDEOLVKHG�DW�IDLU�YDOXH�DQG�
DQ\�SURILW�RU�ORVV�LV�UHFRJQL]HG�LPPHGLDWHO\�LQ�WKH�LQFRPH�VWDWHPHQW�DV�RWKHU�LQFRPH��

,QYHVWPHQWV�LQ�VXEVLGLDULHV�DQG�DVVRFLDWHV�
6XEVLGLDULHV�DUH�YDOXHG�DW�FRVW� LQ� WKH�&RPSDQ\�DFFRXQWV��7KH� LQYHVWPHQW� LV�YDOXHG�DV�FRVW�RI�DFTXLULQJ�VKDUHV� LQ�WKH�VXEVLGLDU\��
SURYLGLQJ�WKH\�DUH�QRW�LPSDLUHG��:ULWH�GRZQ�WR�IDLU�YDOXH�ZLOO�EH�FDUULHG�RXW�LI�WKH�LPSDLUPHQW�LV�QRW�FRQVLGHUHG�WHPSRUDU\��DQG�D�
ZULWH�GRZQ� LV�GHHPHG�QHFHVVDU\�DFFRUGLQJ�WR�WKH�*HQHUDOO\�$FFHSWHG�$FFRXQWLQJ�3ULQFLSOHV��,PSDLUPHQWV�DUH�UHYHUVHG�ZKHQ�WKH�
LQGLFDWLRQ�QR�ORQJHU�H[LVW����
�
$Q�DVVRFLDWH�LV�DQ�HQWLW\� LQ�ZKLFK�WKH�&RPSDQ\�KROGV�D�VLJQLILFDQW� LQIOXHQFH�EXW�GRHV�QRW�FRQWURO�WKH�PDQDJHPHQW�RI�LWV�ILQDQFHV�
DQG�RSHUDWLRQV��XVXDOO\�ZKHQ�WKH�FRPSDQ\�RZQV�������������RI�WKH�&RPSDQ\���7KH�ILQDQFLDO�VWDWHPHQWV�LQFOXGH�WKH�&RPSDQ\¶V�
VKDUH�RI� WKH�SURILWV�RU� ORVVHV�IURP�DVVRFLDWHV��ZKLFK� LV�DFFRXQWHG�E\�XVLQJ�WKH�HTXLW\�PHWKRG�� IURP�WKH�GDWH�ZKHQ�D�VLJQLILFDQW�
LQIOXHQFH�LV�DFKLHYHG�DQG�XQWLO�VXFK�LQIOXHQFH�FHDVHV��'LOXWLRQ�JDLQV�DQG�ORVVHV�IURP�LQYHVWPHQWV�LQ�DVVRFLDWHV�DUH�UHFRJQL]HG�LQ�WKH�
LQFRPH�VWDWHPHQW��
�
:KHQ�WKH�DFFXPXODWHG�VKDUH�RI�D�ORVV�H[FHHGV�WKH�&RPSDQ\¶V�LQYHVWPHQW�LQ�DQ�DVVRFLDWH��WKH�DPRXQW�FDUULHG�LQ�WKH�VWDWHPHQW�RI�
ILQDQFLDO�SRVLWLRQ�LV�UHGXFHG�WR�]HUR�DQG�IXUWKHU�ORVVHV�DUH�QRW�UHFRJQL]HG�XQOHVV�WKH�&RPSDQ\�KDV�DQ�REOLJDWLRQ�WR�FRYHU�DQ\�VXFK�
ORVV���
�



)LQDQFLDO�LQVWUXPHQWV�
)LQDQFLDO� LQVWUXPHQWV� DUH� LQLWLDOO\� UHFRJQL]HG� DW� FRVW� DQG� VXEVHTXHQWO\� PHDVXUHG� DW� WKH� ORZHU� UDQJH� RI� FRVW� DQG� IDLU� YDOXH��
,PSDLUPHQW� ORVVHV� DULVLQJ� IURP� IDLU� YDOXH� ORZHU� WKDQ� LQLWLDO� FRVW� DUH� UHFRJQL]HG� DV� ORVV� XQGHU� µRWKHU� ORVVHV��JDLQV��� QHW¶� RI� WKH�
LQFRPH�VWDWHPHQW���
�
)RUZDUG� IRUHLJQ� FXUUHQF\� FRQWUDFWV� DUH� LQLWLDOO\� UHFRJQL]HG� DW� IDLU� YDOXH� DW� WKH� GDWH� ZKHQ� WKH� FRQWUDFW� ZDV� HQWHUHG�� DQG� DUH�
VXEVHTXHQWO\�PHDVXUHG�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV��$Q\�FKDQJHV�LQ�IDLU�YDOXH�DUH�UHFRJQL]HG�LQ�WKH�LQFRPH�VWDWHPHQW�XQGHU�
µRWKHU�ORVVHV��JDLQV��±QHW¶��

2WKHU�UHFHLYDEOHV�FODVVLILHG�DV�IL[HG�DVVHWV�
2WKHU�UHFHLYDEOHV�DUH�UHFRJQL]HG�DW�WKH�DFTXLVLWLRQ�FRVW��2WKHU�UHFHLYDEOHV�DUH�ZULWWHQ�GRZQ�WR�PDUNHW�YDOXH�LI�D�GHFOLQH�LQ�YDOXH�LV�
FRQVLGHUHG�WR�EH�SHUPDQHQW�����

,QYHQWRU\�
,QYHQWRU\�FRQVLVWV�RI�FRQVXPDEOHV�DQG�LV�YDOXHG�DW�WKH�ORZHU�RI�DFTXLVLWLRQ�FRVW�DQG�QHW�UHDOL]DEOH�YDOXH�FRQVLGHULQJ�REVROHVFHQFH��

$FFRXQWV�UHFHLYDEOH�
$FFRXQWV� UHFHLYDEOH� DQG� RWKHU� UHFHLYDEOHV� DUH� UHFRJQL]HG� DW� QRPLQDO� YDOXH� OHVV� DOORZDQFHV� IRU� GRXEWIXO� GHEWV�� $OORZDQFHV� IRU�
GRXEWIXO�GHEWV�DUH�FDOFXODWHG�RQ�WKH�EDVLV�RI�LQGLYLGXDO�DVVHVVPHQWV��
�
&DVK�DQG�FDVK�HTXLYDOHQWV�
&DVK�DQG�FDVK�HTXLYDOHQWV�LQFOXGHV�FDVK��EDQN�GHSRVLWV�DQG�RWKHU�OLTXLG�DVVHWV�ZLWK�PDWXULW\�GDWHV�OHVV�WKDQ�WKUHH�PRQWKV�IURP�WKH�
GDWH�RI�DFTXLVLWLRQ��

3HQVLRQV�
7KH�&RPSDQ\�RSHUDWHV�YDULRXV�SHQVLRQ�VFKHPHV��7KH�VFKHPHV�DUH�JHQHUDOO\�IXQGHG�WKURXJK�SD\PHQWV�WR�LQVXUDQFH�FRPSDQLHV�RU�
WUXVWHH�DGPLQLVWHUHG�IXQGV��GHWHUPLQHG�E\�SHULRGLF�DFWXDULDO�FDOFXODWLRQV��

'HILQHG�EHQHILW�SODQ�
7KH�&RPSDQ\�RSHUDWHV�GHILQHG�EHQHILW�SHQVLRQ�SODQV�ZKLFK�UHTXLUHV�FRQWULEXWLRQV�WR�EH�PDGH�WR�D�VHSDUDWHO\�DGPLQLVWHUHG�IXQG��,Q�
DGGLWLRQ�� WKH� &RPSDQ\� SDUWLFLSDWHV� LQ� DQ� HDUO\� UHWLUHPHQW� SODQ� �$)3��� 7KLV� LV� DOVR� D� GHILQHG� EHQHILW� SODQ�� 7KH� FRVW� RI� SURYLGLQJ�
EHQHILWV�XQGHU�WKH�GHILQHG�EHQHILW�SODQ�LV�GHWHUPLQHG�XVLQJ�WKH�SURMHFWHG�XQLW�FUHGLW�DFWXDULDO�YDOXDWLRQ�PHWKRG��$FWXDULDO�JDLQV�DQG�
ORVVHV�DUH� UHFRJQL]HG�DV� LQFRPH�RU�H[SHQVH�ZKHQ� WKH�QHW�FXPXODWLYH�XQUHFRJQL]HG�DFWXDULDO�JDLQV�DQG� ORVVHV�DW� WKH�HQG�RI� WKH�
SUHYLRXV�UHSRUWLQJ�\HDU�H[FHHG������RI�WKH�JUHDWHU�RI�WKH�GHILQHG�EHQHILW�REOLJDWLRQ�DQG�WKH�IDLU�YDOXH�RI�SODQ�DVVHWV�DW�WKDW�GDWH��
7KHVH�JDLQV�RU�ORVVHV�DUH�UHFRJQL]HG�RYHU�WKH�H[SHFWHG�DYHUDJH�UHPDLQLQJ�ZRUNLQJ�OLYHV�RI�WKH�HPSOR\HHV�SDUWLFLSDWLQJ�LQ�WKH�SODQV��
��
7KH�SDVW�VHUYLFH�FRVW�LV�UHFRJQL]HG�DV�DQ�H[SHQVH�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�DYHUDJH�SHULRG�XQWLO�WKH�EHQHILWV�EHFRPH�YHVWHG��
,I� WKH�EHQHILWV� DUH�DOUHDG\�YHVWHG� LPPHGLDWHO\� IROORZLQJ� WKH� LQWURGXFWLRQ�RI�� RU� FKDQJHV� WR�� D�SHQVLRQ�SODQ��SDVW� VHUYLFH� FRVW� LV�
UHFRJQL]HG�LPPHGLDWHO\��
��
7KH�GHILQHG�EHQHILW�REOLJDWLRQ�LV�WKH�DJJUHJDWH�RI�WKH�SUHVHQW�YDOXH�RI�WKH�GHILQHG�EHQHILW�REOLJDWLRQ�DQG�DFWXDULDO�JDLQV�DQG�ORVVHV�
QRW�UHFRJQL]HG�UHGXFHG�E\�SDVW�VHUYLFH�FRVWV�QRW�\HW�UHFRJQL]HG�DQG�WKH�IDLU�YDOXH�RI�SODQ�DVVHWV�RXW�RI�ZKLFK�WKH�REOLJDWLRQV�DUH�WR�
EH� VHWWOHG� GLUHFWO\�� ,I� VXFK� DJJUHJDWH� LV� QHJDWLYH�� WKH� DVVHW� LV� PHDVXUHG� DW� WKH� ORZHU� RI� VXFK� DJJUHJDWH� RU� WKH� DJJUHJDWH� RI�
FXPXODWLYH�XQUHFRJQL]HG�QHW�DFWXDULDO�ORVVHV�DQG�SDVW�VHUYLFH�FRVW�DQG�WKH�SUHVHQW�YDOXH�RI�DQ\�HFRQRPLF�EHQHILWV�DYDLODEOH�LQ�WKH�
IRUP�RI�UHIXQGV�IURP�WKH�SODQ�RU�UHGXFWLRQV�LQ�WKH�IXWXUH�FRQWULEXWLRQV�WR�WKH�SODQ��
�
7KH�$)3� SHQVLRQ� SODQ� LV� D�PXOWL�HPSOR\HU� GHILQHG� EHQHILW� SODQ��+RZHYHU�� WKH� SODQ� LV� UHFRJQL]HG� LQ� WKH� LQFRPH� VWDWHPHQW� DV� D�
GHILQHG�FRQWULEXWLRQ�SODQ�DV�WKH�SODQV�DGPLQLVWUDWRU�KDV�QRW�DOORFDWHG�WKH�DFWXDULDO�JDLQV�ORVVHV�WR�WKH�PHPEHUV�RI�WKH�$)3�SHQVLRQ�
SODQ�DV�RI����'HFHPEHU�������
�
7KH�GHILQHG�EHQHILW�SODQ�ZDV�FORVHG���'HFHPEHU������DQG�DOO�HPSOR\HHV�ZHUH�WUDQVIHUUHG�WR�WKH�FRQWULEXWLRQ�SODQ��3URYLVLRQV�IRU�
SHQVLRQ�FRVWV�DUH�GHWDLOHG�LQ�QRWH�����

'HILQHG�FRQWULEXWLRQ�SODQV�
,Q�DGGLWLRQ�WR�WKH�GHILQHG�EHQHILW�SODQ�GHVFULEHG�DERYH��WKH�&RPSDQ\�RSHUDWHV�D�GHILQHG�FRQWULEXWLRQ�SODQ��$�GHILQHG�FRQWULEXWLRQ�
SODQ� LV� D� SHQVLRQ� SODQ� XQGHU� ZKLFK� WKH� &RPSDQ\� SD\V� IL[HG� FRQWULEXWLRQV� WR� D� VHSDUDWH� HQWLW\�� 7KH� &RPSDQ\� KDV� QR� OHJDO� RU�
FRQVWUXFWLYH�REOLJDWLRQV� WR�SD\� IXUWKHU�FRQWULEXWLRQV� LI� WKH� IXQG�GRHV�QRW�KROG�VXIILFLHQW�DVVHWV� WR�SD\�DOO�HPSOR\HHV� WKH�EHQHILWV�
UHODWLQJ�WR�HPSOR\HH�VHUYLFH�LQ�WKH�FXUUHQW�DQG�SULRU�SHULRGV��7KH�FRQWULEXWLRQV�DUH�UHFRJQL]HG�DV�HPSOR\HH�EHQHILW�H[SHQVH�ZKHQ�
WKH\� DUH� GXH�� 3UHSDLG� FRQWULEXWLRQV� DUH� UHFRJQL]HG� DV� DQ� DVVHW� WR� WKH� H[WHQW� WKDW� D� FDVK� UHIXQG� RU� D� UHGXFWLRQ� RI� WKH� IXWXUH�
SD\PHQWV�LV�DYDLODEOH��

6WRFN�RSWLRQV��
6WRFN� RSWLRQV� DUH� DFFRXQWHG� IRU� LQ� DFFRUGDQFH� ZLWK� ,)56� �� DQG� WKH� 1RUZHJLDQ� $FFRXQWLQJ� $FW� �� �� ±� �D�� 6WRFN� RSWLRQV� DUH�
UHFRJQL]HG�DW� IDLU�YDOXH�DQG�H[SHQVHG�RYHU� WKH�VWRFN�RSWLRQ�SHULRG�� WKH�FRQWUD� LV�HQWHUHG� LQ�RWKHU�SDLG�LQ�HTXLW\��3URYLVLRQV� IRU�
HPSOR\HU¶V�FRQWULEXWLRQV�DUH�PDGH��

7D[HV�
7D[�H[SHQVHV�FRQVLVW�RI�WKH�DJJUHJDWH�RI�WD[�SD\DEOH�DQG�FKDQJHV�LQ�QHW�GHIHUUHG�WD[����
'HIHUUHG�LQFRPH�WD[�LV�SURYLGHG�XVLQJ�WKH�OLDELOLW\�PHWKRG�RQ�WHPSRUDU\�GLIIHUHQFHV�DW�WKH�UHSRUWLQJ�GDWH�EHWZHHQ�WKH�WD[�EDVHV�RI�
DVVHWV�DQG�OLDELOLWLHV�DQG�WKHLU�FDUU\LQJ�DPRXQWV�IRU�ILQDQFLDO�UHSRUWLQJ�SXUSRVHV��
�
�
�



'HIHUUHG�LQFRPH�WD[�OLDELOLWLHV��
'HIHUUHG�LQFRPH�WD[�OLDELOLWLHV�DUH�UHFRJQL]HG�IRU�DOO�WD[DEOH�WHPSRUDU\�GLIIHUHQFHV��'HIHUUHG�LQFRPH�WD[�DVVHWV�DUH�UHFRJQL]HG�IRU�DOO�
GHGXFWLEOH�WHPSRUDU\�GLIIHUHQFHV��FDUU\�IRUZDUG�RI�XQXVHG�WD[�FUHGLWV�DQG�XQXVHG�WD[�ORVVHV�WR�WKH�H[WHQW�WKDW�LW� LV�SUREDEOH�WKDW�
WD[DEOH�SURILW�ZLOO�EH�DYDLODEOH�DJDLQVW�WKH�GHGXFWLEOH�WHPSRUDU\�GLIIHUHQFHV��DQG�WKH�FDUU\�IRUZDUG�RI�XQXVHG�WD[�FUHGLWV�DQG�XQXVHG�
WD[�ORVVHV�ZKLFK�FDQ�EH�XWLOL]HG��

'HIHUUHG�LQFRPH�WD[�DVVHW��
'HIHUUHG�LQFRPH�WD[�DVVHWV�DQG�GHIHUUHG�LQFRPH�WD[�OLDELOLWLHV�DUH�RIIVHW�WR�WKH�H[WHQW�WKDW�WKH�&RPSDQ\�KDV�D�OHJDO�DQG�HQIRUFHDEOH�
ULJKW� WR� RIIVHW� WKH� UHFRJQL]HG� DPRXQWV� DQG� WKH� GHIHUUHG� WD[� DVVHWV� DQG� WD[� OLDELOLWLHV� UHODWHG� WR� LQFRPH� WD[� IURP� WKH� VDPH� WD[�
DXWKRULW\��
��
'HIHUUHG�LQFRPH�WD[�LV�SURYLGHG�RQ�WHPSRUDU\�GLIIHUHQFHV�ZKLFK�RFFXU�RQ�LQYHVWPHQWV�LQ�VXEVLGLDULHV�DQG�DVVRFLDWHV��H[FHSW�ZKHUH�
WKH�WLPLQJ�RI�WKH�UHYHUVDO�RI�WKH�WHPSRUDU\�GLIIHUHQFH�LV�FRQWUROOHG�E\�WKH�&RPSDQ\�DQG�LW�LV�SUREDEOH�WKDW�WKH�WHPSRUDU\�GLIIHUHQFH�
ZLOO�QRW�UHYHUVH�LQ�WKH�IRUHVHHDEOH�IXWXUH��

&DVK�IORZ�VWDWHPHQW�
7KH�FDVK�IORZ�VWDWHPHQW� LV�SUHSDUHG� LQ�DFFRUGDQFH�ZLWK�WKH� LQGLUHFW�PHWKRG��&DVK�DQG�FDVK�HTXLYDOHQFLHV�FRQVLVW�RI�FDVK��EDQN�
GHSRVLWV�DQG�VKRUW�WHUP�LQYHVWPHQWV�LQ�PRQH\�PDUNHW�IXQGV��
�
�
� �



�
�
7KH�&RPSDQ\
V�DFWLYLWLHV�H[SRVH�WKH�&RPSDQ\�WR�D�YDULHW\�RI�ILQDQFLDO�ULVNV��PDUNHW�ULVN��LQFOXGLQJ�FXUUHQF\�ULVN��LQWHUHVW�UDWH�ULVN�
DQG� SULFH� ULVN��� FUHGLW� ULVN� DQG� OLTXLGLW\� ULVN�� 7KH� &RPSDQ\¶V� RYHUDOO� ILQDQFLDO� ULVN� PDQDJHPHQW� SURJUDP� IRFXVHV� RQ� WKH�
XQSUHGLFWDELOLW\�RI�ILQDQFLDO�PDUNHWV�DQG�VHHNV�WR�PLQLPL]H�SRWHQWLDO�DGYHUVH�HIIHFWV�RQ�WKH�&RPSDQ\
V�ILQDQFLDO�SHUIRUPDQFH��7KH�
&RPSDQ\�XVHV�GHULYDWLYH�ILQDQFLDO�LQVWUXPHQWV�WR�KHGJH�FHUWDLQ�ILQDQFLDO�ULVN�H[SRVXUHV��
�
5LVN� PDQDJHPHQW� LV� FDUULHG� RXW� E\� D� FHQWUDO� WUHDVXU\� GHSDUWPHQW� �*URXS� WUHDVXU\�� XQGHU� SROLFLHV� DSSURYHG� E\� WKH� %RDUG� RI�
'LUHFWRUV��*URXS� WUHDVXU\� LGHQWLILHV��HYDOXDWHV��DQG�KHGJHV� ILQDQFLDOV��7KH�%RDUG�SURYLGHV�SULQFLSOHV� IRU�RYHUDOO� ULVN�PDQDJHPHQW�
VXFK�DV�IRUHLJQ�FXUUHQF\�ULVN��LQWHUHVW�UDWH�ULVN��FUHGLW�ULVN��XVH�RI�GHULYDWLYH�ILQDQFLDO�LQVWUXPHQWV�DQG�LQYHVWPHQW�RI�H[FHVV�OLTXLGLW\���

0DUNHW�ULVNV�
0DUNHW�ULVN�LV�WKH�ULVN�WKDW�FKDQJHV�LQ�PDUNHW�SULFHV��VXFK�DV�IRUHLJQ�H[FKDQJH�UDWHV��MHW�IXHO�SULFHV�DQG�LQWHUHVW�UDWHV�ZLOO�DIIHFW�WKH�
&RPSDQ\¶V�LQFRPH�RU�YDOXH�RI�LWV�KROGLQJV�RI�ILQDQFLDO�LQVWUXPHQWV���

)RUHLJQ�FXUUHQF\�ULVNV��
$�VXEVWDQWLDO�SDUW�RI� WKH�&RPSDQ\¶V� LQFRPH�DQG�H[SHQVHV�DUH�GHQRPLQDWHG� LQ� IRUHLJQ�FXUUHQFLHV��7KH�&RPSDQ\
V� OHDVHV��DLUFUDIW�
ERUURZLQJV��PDLQWHQDQFHV�� MHW�IXHO� DQG� UHODWHG� H[SHQVHV� DUH�PDLQO\� GHQRPLQDWHG� LQ� 86'�� DQG� DLUSODQH� RSHUDWLRQ� H[SHQVHV� DUH�
SDUWO\�GHQRPLQDWHG�LQ�(85��)RUHLJQ�H[FKDQJH�ULVNV�DULVH�IURP�IXWXUH�FRPPHUFLDO�WUDQVDFWLRQV��UHFRJQL]HG�DVVHWV�DQG�OLDELOLWLHV�DQG�
QHW�LQYHVWPHQWV�LQ�IRUHLJQ�RSHUDWLRQV��,Q�RUGHU�WR�UHGXFH�FXUUHQF\�ULVNV��WKH�&RPSDQ\�KDV�D�PDQGDWH�WR�KHGJH�XS�WR�������RI�LWV�
FXUUHQF\�H[SRVXUH�IRU�WKH�IROORZLQJ����PRQWKV��7KH�KHGJLQJ�FRQVLVWV�RI�IRUZDUG�FXUUHQF\�FRQWUDFWV�DQG�IOH[LEOH�IRUZDUGV��,Q�������
WKH�FRPSDQ\�WUDQVIHUUHG�VHYHUDO�DLUFUDIW�WR�LWV�VXEVLGLDULHV��IRU�FRQVLGHUDWLRQ�RI�OHDVH�UHFHLYDEOHV��7KH�UHFHLYDEOH�LV�GHQRPLQDWHG�LQ�
86'��DQG�KHQFH�WKH�&RPSDQ\¶V�86'�H[SRVXUH�KDV�EHHQ�UHGXFHG��

&DVK�IORZ�DQG�IDLU�YDOXH�LQWHUHVW�UDWH�ULVNV�
$V� WKH� &RPSDQ\� KDV� QHW� LQWHUHVW� EHDULQJ� GHEW�� WKH� &RPSDQ\¶V� LQFRPH� DQG� RSHUDWLQJ� FDVK� IORZV� DUH� GHSHQGHQW� RI� FKDQJHV� LQ�
PDUNHW� LQWHUHVW�UDWHV��7KH�&RPSDQ\¶V�FDVK�IORZ�LQWHUHVW�UDWH�ULVN�DULVHV�IURP�FDVK�DQG�FDVK�HTXLYDOHQWV�DQG�IORDWLQJ�LQWHUHVW�UDWH�
ERUURZLQJV��)ORDWLQJ� LQWHUHVW�UDWH�ERUURZLQJV�FRQVLVW�RI�XQVHFXUHG�ERQG� LVVXH��UHYROYLQJ�FUHGLW� IDFLOLW\��DLUFUDIW� ILQDQFLQJ� IURP�7'�
%DQN��ORDQ�IDFLOLW\�DQG�ILQDQFLDO�OHDVH�OLDELOLWLHV��%RUURZLQJV�LVVXHG�DW�IL[HG�UDWHV�H[SRVH�WKH�&RPSDQ\�WR�IDLU�YDOXH�LQWHUHVW�UDWH�ULVN��
)L[HG�LQWHUHVW�UDWH�ERUURZLQJV�FRQVLVW�RI�WHUP�ILQDQFLQJ�IURP�3()&2��JXDUDQWHHG�E\�WKH�([�,P�%DQN�RI�WKH�8QLWHG�6WDWHV��/RQJ�WHUP�
ERUURZLQJV�DUH�GHQRPLQDWHG�LQ�86'�DQG�12.���

-HW�IXHO�SULFHV�
([SHQVHV�IRU�MHW�IXHO�UHSUHVHQWV�D�VXEVWDQWLDO�SDUW�RI�WKH�&RPSDQ\¶V�RSHUDWLQJ�FRVWV��DQG�IOXFWXDWLRQV�LQ�WKH�MHW�IXHO�SULFHV�LQIOXHQFH�
WKH�SURMHFWHG�FDVK�IORZV��7KH�REMHFWLYH�RI�WKH�MHW�IXHO�SULFH�ULVN�PDQDJHPHQW�SROLF\�LV�WR�SURYLGH�D�VDIHJXDUG�IURP�VLJQLILFDQW�DQG�
VXGGHQ�LQFUHDVHV�LQ�MHW�IXHO�SULFHV�ZKLOVW�UHWDLQLQJ�DFFHVV�WR�SULFH�UHGXFWLRQV��7KH�&RPSDQ\�PDQDJHV�MHW�IXHO�SULFH�ULVN�XVLQJ�IXHO�
GHULYDWLYHV��7KH�PDQDJHPHQW�KDV�D�PDQGDWH�WR�KHGJH�XS�WR�������RI�LWV�H[SHFWHG�FRQVXPSWLRQ�IRU�WKH�IROORZLQJ����PRQWK�ZLWK�
IRUZDUG�FRPPRGLW\�FRQWUDFWV���
�
&UHGLW�ULVNV��
&UHGLW� ULVN� LV� PDQDJHG� RQ� JURXS� EDVLV�� &UHGLW� ULVN� DULVHV� IURP� FDVK� DQG� FDVK� HTXLYDOHQWV�� GHULYDWLYH� ILQDQFLDO� LQVWUXPHQWV� DQG�
GHSRVLWV�ZLWK�EDQNV�DQG�ILQDQFLDO� LQVWLWXWLRQV��DV�ZHOO�DV�FUHGLW�H[SRVXUHV�WR�WUDYHO�DJHQFLHV�DQG�FRPPHUFLDO�FXVWRPHUV�� LQFOXGLQJ�
RXWVWDQGLQJ�UHFHLYDEOHV�DQG�FRPPLWWHG�WUDQVDFWLRQV��7KH�XWLOL]DWLRQ�RI�FUHGLW�OLPLWV�LV�UHJXODUO\�PRQLWRUHG��7KH�&RPSDQ\¶V�SROLF\�LV�
WR�PDLQWDLQ�FUHGLW�VDOHV�DW�D�PLQLPXP�OHYHO��6DOHV�WR�SULYDWH�FXVWRPHUV�DUH�VHWWOHG�LQ�FDVK�RU�XVLQJ�PDMRU�FUHGLW�FDUG�FRPSDQLHV��
�
)RU�D�SDUW�RI�WKH�&RPSDQ\
V�VDOHV��FXVWRPHUV�SD\�DW�WKH�WLPH�RI�ERRNLQJ�ZKLOH�WKH�&RPSDQ\�UHFHLYHV�DFWXDO�SD\PHQWV�IURP�FUHGLW�
FDUG�FRPSDQLHV�RU�DFTXLUHV�DW�D�ODWHU�SRLQW�LQ�WLPH��'HOD\HG�SD\PHQWV�IURP�FUHGLW�FDUG�FRPSDQLHV�YDU\�EHWZHHQ�FUHGLW�FDUG�EUDQGV��
7KH�ULVN�DULVLQJ�IURP�UHFHLYDEOHV�RQ�FUHGLW�FDUG�FRPSDQLHV�RU�FUHGLW�FDUG�DFTXLUHV�DUH�PRQLWRUHG�FORVHO\����
�
&UHGLW�ULVN�UHODWHG�WR�EDQN�GHIDXOWV�DUH�FORVHO\�PRQLWRUHG�DQG�SDUWO\�RIIVHW�E\�GLYHUVLI\LQJ�WKH�&RPSDQ\¶V�GHSRVLW�SRUWIROLR��
��
7KHUH�DUH�UH�LQYRLFLQJ�RI�PDLQWHQDQFH�FRVWV�RQ�DLUFUDIW�WR� OHDVLQJ�FRPSDQLHV��DQG�WKH�&RPSDQ\�UHJXODUO\�HYDOXDWHV�DQG�DVVHVVHV�
WKH�YDOXH�RI�WKHVH�FUHGLWV���
�
/LTXLGLW\�ULVNV�
3UXGHQW�OLTXLGLW\�ULVN�PDQDJHPHQW�LPSOLHV�PDLQWDLQLQJ�VXIILFLHQW�FDVK�DQG�PDUNHWDEOH�VHFXULWLHV��WKH�DYDLODELOLW\�RI�IXQGLQJ�WKURXJK�
DQ�DGHTXDWH�DPRXQW�RI�FRPPLWWHG�FUHGLW�IDFLOLWLHV�DQG�WKH�DELOLW\�WR�FORVH�RXW�PDUNHW�SRVLWLRQV���
�
0DQDJHPHQW�PRQLWRUV�UROOLQJ�IRUHFDVWV�RI�WKH�&RPSDQ\¶V�OLTXLGLW\�UHVHUYH�DQG�FDVK�DQG�FDVK�HTXLYDOHQWV��QRWH�����RQ�WKH�EDVLV�RI�
H[SHFWHG�FDVK�IORZ��,Q�DGGLWLRQ��WKH�&RPSDQ\
V�OLTXLGLW\�PDQDJHPHQW�SROLF\�LQYROYHV�SURMHFWLQJ�FDVK�IORZV�LQ�PDMRU�FXUUHQFLHV�DQG�
FRQVLGHULQJ�WKH� OHYHO�RI� OLTXLG�DVVHWV�QHFHVVDU\�WR�PHHW�WKHVH��PRQLWRULQJ� OLTXLGLW\�UDWLRV�DJDLQVW� LQWHUQDO�DQG�H[WHUQDO� UHJXODWRU\�
UHTXLUHPHQWV��DQG�PDLQWDLQLQJ�GHEW�ILQDQFLQJ�SODQV��
�
7KH�&RPSDQ\¶V�DLUFUDIW�IOHHW�FRQVLVWV�RI�OHDVHG�DLUFUDIW��QRWH�����DQG�RZQHG�DLUFUDIW��QRWH�����ZKHUHRI�WKH�&RPSDQ\�KDV�����DLUFUDIW�
RQ� ILUP�RUGHU�ZLWK� IXWXUH�GHOLYHU\��7KH� WDEOH�EHORZ� VKRZV� WKH�H[SHFWHG� WLPHOLQH� RI� IXWXUH�GHOLYHULHV�RI� DLUFUDIW� DW� ���'HFHPEHU�
������3UHSD\PHQWV�WR�DLUFUDIW�PDQXIDFWXUHUV�RQ�IXWXUH�DLUFUDIW�GHOLYHULHV�DUH�ODUJHO\�ILQDQFHG�E\�LQWHUQDO�IXQGV���7KH�&RPSDQ\�KDV�
HQVXUHG� H[SRUW� FUHGLW� VXSSRUW� RQ� DOO� DLUFUDIW� RQ� RUGHU�� �����RI� GHOLYHULHV� LQ� ����� KDV� EHHQ� ILQDQFHG� WKURXJK� WKH� SULYDWH� ((7&�
PDUNHG� LQ� WKH�86�DQG� ORQJ� WHUP� ILQDQFLQJ�JXDUDQWHHG�E\�H[SRUW�FUHGLW�DJHQFLHV��7KH� UHPDLQLQJ������GHOLYHULHV�ZLOO�EH� ILQDQFHG�
WKURXJK� FRPPHUFLDO� ILQDQFLQJ� RU� H[SRUW� JXDUDQWHHG� ILQDQFLQJ�� 7KH�&RPSDQ\� LV� FXUUHQWO\� LQ� WKH� SURFHVV� RI� VHFXULQJ� SUH�GHOLYHU\�

1RWH���±�)LQDQFLDO�5LVNV��
�



SD\PHQW�ILQDQFLQJ�DQG�WHUP�ILQDQFLQJ�DFFRUGLQJ�WR�WKH�&RPSDQ\¶V� ILQDQFLQJ�SROLF\� IRU�GHOLYHULHV� LQ� WKH�ILQDQFH�SODQQLQJ�RI������
������
�
�

�
�
7KH�&RPSDQ\¶V�ILQDQFLQJ�SROLF\�LQFOXGHV�VDOHV�DQG�OHDVH�EDFNV�WUDQVDFWLRQV�RQ�VHYHUDO�DLUFUDIW�WR�GLYHUVLI\�LWV�DLUFUDIW�IOHHW��,Q�������
WKUHH�DLUFUDIW�ZHUH�GHOLYHUHG�DQG�ILQDQFHG�DV�VDOHV�DQG�OHDVH�EDFNV�WUDQVDFWLRQV��WZR�LQ���������
�
�
� �

$LUFUDIW�GHOLYHU\ ���� ��������� ����� 7RWDO
������� �� �� �� ��
����0D[�� � � ��� ���
$LUEXV�����QHR � � �� ���
7RWDO �� �� ��� ���



�
�

�
�
7KH�&RPSDQ\� LV� D� ORZ�FRVW� DLUOLQH��XVLQJ� LWV� IOHHW�RI�%RHLQJ�����DLUFUDIW��5HYHQXHV� IURP� WKLV�EXVLQHVV�DUH� VSHFLILHG� LQ� WKH� WDEOH�
DERYH�� 3DVVHQJHU� UHYHQXH� FRQVLVWV� RI� UHYHQXH� JHQHUDWHG� IURP� VDOHV� RI� DLUOLQH� WLFNHWV�� ZKLOH� DQFLOODU\� UHYHQXH� FRQVLVWV� RI� RWKHU�
VHUYLFHV�GLUHFWO\�JHQHUDWHG�IURP�WLFNHW�VDOHV��2WKHU�UHYHQXH�FRQVLVWV�RI�VDOHV�WKDW�DUH�QRW�GLUHFWO\�UHODWHG�WR�DQ�DLUOLQH�WLFNHW��H�J�
FDUJR�DQG�VDOHV�RI�WKLUG�SDUW\�SURGXFWV��
�
2WKHU�LQFRPH�DPRXQWV�WR�12.������PLOOLRQ��������12.������PLOOLRQ��DQG�LQFOXGH�JDLQV�IURP�VDOH�RI�DVVHWV��QRWH������
�
�
�
�
�
�
�
�
�
�
�
�
� �

�12.������� ���� ����

%\�DFWLYLW\�
3DVVHQJHU�WUDQVSRUW ���������� ����������
$QFLOODU\�UHYHQXH ��������� ���������
2WKHU�UHYHQXHV ������� �������
7RWDO ���������� ����������

%\�JHRJUDSKLF�PDUNHW�
'RPHVWLF ��������� ���������
,QWHUQDWLRQDO ���������� ���������
7RWDO ���������� ����������

1RWH�����5HYHQXHV��
�
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�

�
��
�
�

�
�
2WKHU�RSHUDWLQJ�H[SHQVHV�DPRXQW� WR�12.�������PLOOLRQ� �������12.�������PLOOLRQ���2WKHU�RSHUDWLQJ�H[SHQVHV�DUH� UHODWHG� WR� WKH�
RSHUDWLRQ�RI�V\VWHPV��PDUNHWLQJ��EDFN�RIILFH��FRQVXOWDQWV�DQG�RWKHU�FRVWV�QRW�GLUHFWO\�DWWULEXWDEOH�WR�RSHUDWLRQ�RI�WKH�DLUFUDIW�IOHHW�
DQG�UHODWHG�DLUOLQH�VSHFLILF�FRVWV���
�
�
� �

�12.������� ���� ����

6DOHV�DQG�GLVWULEXWLRQ�H[SHQVHV ����������������� �����������������
$YLDWLRQ�IXHO ���������������� ����������������
$LUFUDIW�OHDVHV ���������������� ����������������
$LUSRUW�FKDUJHV ���������������� ����������������
+DQGOLQJ�FKDUJHV ���������������� ����������������
7HFKQLFDO�PDLQWHQDQFH�H[SHQVHV ����������������� �����������������
2WKHU�RSHUDWLQJ�H[SHQVHV ����������������� �����������������
7RWDO ������������� ��������������

1RWH���±�2SHUDWLRQDO�([SHQVHV��
�

1RWH��D�±�2WKHU�2SHUDWLQJ�([SHQVHV��
�



��
�

�
�
,Q�������12.�����PLOOLRQ��������12.����ZDV�FKDUJHG�DV�DQ�H[SHQVH�WR�VDODULHV��DFFRUGLQJ�WR�WKH�VWRFN�RSWLRQ�SURJUDP��QRWH������
7KH�&RPSDQ\�KDV�D�SHQVLRQ�VFKHPH�FRYHULQJ�DOO�HPSOR\HHV��7KH�VFKHPH�LV� LQ�FRPSOLDQFH�ZLWK�WKH�DFW�RQ�RFFXSDWLRQDO�SHQVLRQV�
�QRWH������
�

�
�
�
� �

�12.������� ���� ����

:DJHV�DQG�VDODULHV ���������������� ����������������
6RFLDO�VHFXULW\�WD[ ����������������� �����������������
3HQVLRQ�H[SHQVHV ������������������ �����������������
(PSOR\HH�VWRFN�RSWLRQV ������������������� �����������������������
2WKHU�EHQHILWV ����������������� �����������������
7RWDO �������������� ��������������

���� ����

1XPEHU�RI�PDQ�ODERXU�\HDUV ����� �����

1RWH���±�3D\UROO�([SHQVHV�DQG�1XPEHU�RI�(PSOR\HHV��
�
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�
�
,PSDLUPHQW�RI�VKDUHV�LQ�VXEVLGLDU\�LV�GHWDLOHG�LQ�QRWH�����
�
�
�
�
�
�
�
�
� �

�12.������� ���� ����

2WKHU�ILQDQFLDO�LQFRPH
)RUUHLJQ�H[FKDQJH�LQFRPH�DQG�ORVV ����������������� �����������������
$SSUHFLDWLRQ�ILQDQFLDO�FXUUHQW�DVVHWV ������������������ ������������������
,PSDLUPHQW�RI�VKDUHV�LQ�VXEVLGLDU\ � ������������������
7RWDO�2WKHU�ILQDQFLDO�LWHPV ��������������� ����������������

1RWH���±�2WKHU�)LQDQFLDO�,WHPV��
�
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7KLV�\HDU
V�WD[�H[SHQVH�FRQVLVWV�RI��12.�������� ���� ����

7D[�SD\DEOH ����� �

$GMXVWPHQW�IURP�SUHYLRXV�\HDU ������ �
&KDQJH�LQ�GHIHUUHG�WD[� ������� �������
,QFRPH�WD[�H[SHQVH ������� �������

5HFRQFLOLDWLRQ�IURP�QRPLQDO�WR�HIIHFWLYH�WD[�UDWH�
�12.������� ���� ����

3URILW�EHIRUH�WD[ ������� �������

([SHFWHG�WD[�H[SHQVH�XVLQJ�QRPLQDO�WD[�UDWH������� ������� �������

7D[�HIIHFW�RI�WKH�IROORZLQJ�LWHPV�
1RQ�GHGXFWLEOH�H[SHQVHV�QRQ�WD[DEOH�LQFRPH ������� ������
5HGXFHG�WD[�UDWH�LQ�1RUZD\�WR���� ������� �
$GMXVWPHQW�IURP�SUHYLRXV�\HDU ������ �
7D[�H[SHQVH ������� ��������������
(IIHFWLYH�WD[�UDWH ������� �������

6SHFLILFDWLRQ�RI�WD[�SD\DEOH ���� ����

7D[�SD\DEOH�LQ�LQFRPH�WD[�H[SHQVH ������ �
*URXS�FRQWULEXWLRQ ����� �
7D[�SD\DEOH�LQ�WKH�EDODQFH�VKHHW � �

�12.������� ���� ����

7DQJLEOH�DVVHWV ���������� ����������
/RQJ�WHUP�UHFHLYDEOHV�DQG�ERUURZLQJV�LQ�IRUHLJQ�FXUUHQF\ � ��������
)LQDQFLDO�LQVWUXPHQWV ������� �������
,QYHQWRULHV ������ ������
5HFHLYDEOHV ����� ������
*DLQ�ORVV�DFFRXQW ������� �������
3URYLVLRQV ������� �������
3HQVLRQV � �
2WKHU� �������� ��������
7D[�ORVV�FDUU\�IRUZDUG � ������
7RWDO ���������� ����������

'HIHUUHG�WD[�DVVHW�OLDELOLW\ �������� ��������
1HW�UHFRJQL]HG�GHIHUUHG�WD[�DVVHW�OLDELOLW\ �������� ��������

�12.������� ���� ����

$W���MDQXDU\�����OLDELOLW\�����DVVHW �������� ��������
,QFRPH�VWDWHPHQW�FKDUJH �������� ��������
���'HFHPEHU �������� ��������

1RWH�����7D[HV��
�
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�
�
&DSLWDOL]HG�VRIWZDUH�LV�UHODWHG�WR�H[WHUQDO�FRQVXOWLQJ�IHHV�IRU�WKH�GHYHORSPHQW�RI�1RUZHJLDQ
V�RZQ�V\VWHPV�IRU�ERRNLQJ�DQG�WLFNHW�
OHVV�WUDYHO��YDULRXV�VDOHV�SRUWDOV��EDFN�RIILFH�DQG�PDLQWHQDQFH�V\VWHP��$026���7KH�GHSUHFLDWLRQ�RI�WKH�VRIWZDUH�FRPPHQFH�DV�HDFK�
PRGXOH�LV�FRPSOHWHG���
�
*RRGZLOO�FRQVLVWV�RI�SXUFKDVHG�JRRGZLOO�IURP�1RUZHJLDQ�$LU�6KXWWOH�6ZHGHQ�$%�LQ�������$OO�DLUOLQH�RSHUDWLRQV�ZHUH�SXUFKDVHG�IURP�
WKH� VXEVLGLDU\�DQG� WKH�DLUOLQH� RSHUDWLRQV�ZHUH� UXQ�E\�1RUZHJLDQ�$LU� 6KXWWOH�$6$� IURP��� -XO\�������3D\PHQW� IRU� WKH�RSHUDWLRQV�
H[FHHGLQJ�LQLWLDO�JRRGZLOO�IURP�WKH�SXUFKDVH�RI�WKH�VKDUHV�LQ�1RUZHJLDQ�$LU�6KXWWOH�6ZHGHQ�$%�LQ�������VHH�QRWH�����ZDV�DGGHG�WR�
WKH�YDOXH�RI�WKH�VKDUHV��*RRGZLOO�DQG�VORWV�ZHUH�LGHQWLILHG�DV�DVVHWV�DQG�PHDVXUHG�DW�WKH�YDOXH�IURP�LQLWLDO�SXUFKDVH�SULFH�LQ��������
�
7KH�PDQDJHPHQW�KDV�GHWHUPLQHG�WKDW�JRRGZLOO� UHODWHG�WR� WKH�6ZHGLVK�DLUOLQH�RSHUDWLRQ�KDV�D�GHILQLWH�HFRQRPLF�XVHIXO� OLIH�RI����
\HDUV��7KH�DVVHVVPHQW� LV�EDVHG�RQ�DQ�DVVXPSWLRQ�WKDW� WKH�&RPSDQ\�ZLOO�HDUQ�IXWXUH�EHQHILWV� IURP�WKH�6ZHGLVK�RSHUDWLRQ�IRU�DOO�
IRUHVHHDEOH�IXWXUH��7KH�GHSUHFLDWLRQ�SODQ�RI����\HDUV�LV�EDVHG�RQ�DQ�DYHUDJH�GHSUHFLDWLRQ�SODQ�IRU�WKH�&RPSDQ\
V�WRWDO�WDQJLEOH�DQG�
LQWDQJLEOH�DVVHWV��
�
2WKHU�LQWDQJLEOH�DVVHWV�FRQVLVW�RI�LQWHOOHFWXDO�SURSHUW\�ULJKWV�ZKLFK�DUH�UHODWHG�WR�WKH�SXUFKDVHV�RI�LQWHUQHW�GRPDLQV��7KH�&RPSDQ\�
KDV�GHYHORSHG�ZHE�SRUWDOV�LQ�1RUZD\��6ZHGHQ�DQG�'HQPDUN��6ORWV�IURP�WKH�SXUFKDVH�RI�1RUZHJLDQ�$LU�6KXWWOH�6ZHGHQ�$%�ZLWK�DQ�
DFTXLVLWLRQ�FRVW�RI�12.������PLOOLRQ�DUH�LQFOXGHG�LQ�RWKHU�LQWDQJLEOH�DVVHWV��2WKHU�LQWDQJLEOH�DVVHWV�DUH�GHWHUPLQHG�WR�KDYH�LQGHILQLWH�
HFRQRPLF�XVHIXO�OLYHV�DQG�DUH�QRW�DPRUWL]HG���
�
,QWDQJLEOH�DVVHWV�ZLWK�LQGHILQLWH�HFRQRPLF�XVHIXO� OLYHV�DUH�WHVWHG�IRU� LPSDLUPHQW�DQQXDOO\��1R�LPSDLUPHQW�ORVVHV�DUH�LGHQWLILHG�IRU�
LQWDQJLEOH�DVVHWV�LQ�������
�
,QWDQJLEOH�DVVHWV�ZLWK�GHILQLWH�HFRQRPLF�XVHIXO�OLYHV�DUH�WHVWHG�IRU�LPSDLUPHQW�LI�WKHUH�DUH�LGHQWLILHG�LQGLFDWRUV�RI�LPSDLUPHQW���
�
7KH�PHWKRG�XVHG�WR�HVWLPDWH�WKH�UHFRYHUDEOH�DPRXQW�LV�YDOXH�LQ�XVH��EDVHG�RQ�GLVFRXQWHG�FDVK�IORZ�DQDO\VLV��7KH�DQDO\VLV�UHIOHFWV�
WKH�FDVK�IORZ�SURMHFWLRQV�LQ�WKH�ILQDQFLDO�EXVLQHVV�SODQ�FRYHULQJ�WKH�QH[W�\HDU�DSSURYHG�E\�WKH�%RDUG�RI�'LUHFWRUV��7KH�EXGJHW�IRU�
WKH� QH[W� ���PRQWKV� KDV� DSSOLHG� IRU� FDVK� IORZV� ZLWKLQ� D� SODQQLQJ� KRUL]RQ� RI� �� \HDUV�� DV� WKH� DLUFUDIW� IOHHW� LV� HVWLPDWHG� IRU� UH�
LQYHVWPHQW�HYHU\���\HDUV��.H\�DVVXPSWLRQV�XVHG�LQ�WKH�FDOFXODWLRQ�DUH�JURZWK�UDWHV��RSHUDWLQJ�FRVWV��WHUPLQDO�YDOXH�DQG�GLVFRXQW�
UDWH��&DVK�IORZ�EH\RQG�WKH���\HDU�SHULRG�LV�H[WUDSRODWHG�ZLWK�D�ORQJ�WHUP�JURZWK�UDWH��(VWLPDWHG�FDVK�IORZ�DQG�GLVFRXQW�UDWH�DUH�
DIWHU�WD[��
� �

�12.������� 6RIWZDUH *RRGZLOO

2WKHU�
,QWDQJLEOH�

$VVHWV 7RWDO

$FTXLVLWLRQ�FRVW�DW���-DQXDU\����� ������� ������ ������ �������
$GGLWLRQV ������ � � ������
'LVSRVDOV ������ � � ������
$FTXLVLWLRQ�FRVW�DW����'HFHPEHU����� ������� ������ ������ �������

$FTXLVLWLRQ�FRVW�DW���-DQXDU\����� ������� ������ ������ �������
$GGLWLRQV ������ � ����� ������
$FTXLVLWLRQ�FRVW�DW����'HFHPEHU����� ������� ������ ������ �������

$FFXPXODWHG�DPRUWL]DWLRQ�DQG�ZULWH�GRZQ�DW�-DQXDU\������� ������� ������ ����� �������
$PRUWL]DWLRQ�LQ����� ������ ����� � ������
$PRUWL]DWLRQ�GLVSRVDOV�LQ����� ������ � � ������
$FFXPXODWHG�DPRUWL]DWLRQ�DQG�ZULWH�GRZQ�DW����'HFHPEHU����� ������� ������ ����� �������

$FFXPXODWHG�DPRUWL]DWLRQ�DQG�ZULWH�GRZQ�DW�-DQXDU\������� ������� ������ ����� �������
$PRUWL]DWLRQ�LQ����� ������ ����� � ������
$FFXPXODWHG�DPRUWL]DWLRQ�DQG�ZULWH�GRZQ�DW����'HFHPEHU����� ������� ������ ����� �������

%RRN�YDOXH�DW����'HFHPEHU����� ������� ������ ������ �������
%RRN�YDOXH�DW����'HFHPEHU����� ������� ������ ������ �������

(FRQRPLF�OLIH ����\HDUV ���\HDUV ,QGHILQLWH
$PRULW]DWLRQ�SODQ /LQHDU /LQHDU 1RQH

1RWH���±�,QWDQJLEOH�$VVHWV��
�
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�

3HU����'HFHPEHU�������WKH�&RPSDQ\�RSHUDWHG�D�WRWDO�RI����DLUFUDIW��ZKHUHDV����ZHUH�OHDVHG�XQGHU�RSHUDWLRQDO�OHDVHV�IURP�LQWHUQDO�
*URXS�&RPSDQLHV� DQG� ���ZHUH� OHDVHG� XQGHU� RSHUDWLRQDO� OHDVHV� IURP�H[WHUQDO� OHVVRUV�� )RU� FRPSDULVRQ�� WKH� &RPSDQ\� RZQHG� ���
DLUFUDIW�DQG�OHDVHG�XQGHU�RSHUDWLRQDO�OHDVH����DLUFUDIW�DV�RI����'HFHPEHU�������'XULQJ�������WKH�&RPSDQ\�VWDUWHG�WKH�SURFHVV�RI�
WUDQVIHUULQJ�RZQHG�DQG�OHDVHG�DLUFUDIW�WR�D�QHZO\�HVWDEOLVKHG�DVVHW�FRPSDQ\��1HZ�GHOLYHULHV�ZLOO�EH�WDNHQ�DQG�ILQDQFHG�E\�WKH�DVVHW�
FRPSDQ\��6HH�QRWH����IRU�GHWDLOV�DERXW�RSHUDWLRQDO�OHDVHV���

$LUFUDIW�
$LUFUDIW�FRQVLVW�RI�SXUFKDVHG�DLUFUDIW��7KH�&RPSDQ\�RZQV���DLUFUDIW�SHU����'HFHPEHU����������������DLUFUDIW��DQG�WKH�WRWDO�UHVLGXDO�
YDOXH� IRU� WKHVH� DLUFUDIW� ZDV� 12.� ����PLOOLRQ� ������� 12.���������PLOOLRQ��� 7KH� UHVLGXDO� YDOXH� LV� GHGXFWHG� IURP� WKH� GHSUHFLDEOH�
DPRXQW�RI�WKH�UHPDLQGHU�RI�WKH�DLUFUDIW��7KH�OLIH�H[SHFWDQF\�LV����\HDUV�RQ�DOO�WKH�����DLUFUDIW��DQG�WKH�HFRQRPLF�OLIH�RI�WKH�RZQHG�
DLUFUDIW�LV����\HDUV�OHVV�WKH�DJH�RI�WKH�DLUFUDIW�DW�WLPH�RI�SXUFKDVH��

,QVWDOODWLRQV�RQ�OHDVHG�DLUFUDIW�
7KH� LQVWDOODWLRQV� RQ� WKH� OHDVHG� DLUFUDIW� LQFOXGH� FDELQ� LQWHULRU� PRGLILFDWLRQV� DQG� RWKHU� LPSURYHPHQWV� WR� WKH� DLUFUDIW� DIWHU� OHDVH�
FRPPHQFHPHQW��7KH�FDSLWDOL]HG�YDOXH�LV�GHSUHFLDWHG�RYHU�WKH�UHPDLQGHU�RI�WKH�DLUFUDIW�OHDVHV��ZKLFK�LV�EHWZHHQ������\HDUV��/LQHDU�
GHSUHFLDWLRQ�LV�DSSOLHG�DQG�UHVLGXDO�YDOXH�LV�12.����,Q������DQG������VHYHUDO�HQJLQHV�RI�WKH�OHDVHG�DLUFUDIW�ZHUH�LQ�RYHUKDXO��DQG�
UHSODFHPHQWV�FRVWV�IRU�OLIH�OLPLWHG�SDUWV�ZHUH�FDSLWDOL]HG�WR�WKH�H[WHQW�WKDW�WKH�FRVWV�DUH�LPSURYHPHQWV�WR�WKH�HQJLQHV�ZKLFK�H[FHHG�
WKH�UHTXLUHPHQWV�VSHFLILHG�LQ�WKH�OHDVLQJ�FRQWUDFWV��7KHVH�FRPSRQHQWV�DUH�GHSUHFLDWHG�DW�D�GHILQHG�UDWH�SHU�HQJLQH�F\FOH��OLPLWHG�WR�
WKH�UHPDLQGHU�RI�WKH�DLUFUDIW�OHDVH��

6SDUH�SDUWV�
6SDUH�SDUWV� FRQVLVW� RI� URWDEOH�SDUWV� IRU� DLUFUDIW�� DQG�DUH�GHSUHFLDWHG�RYHU� WKHLU� XVHIXO� OLIH��7KH�XVHIXO� OLIH�RI� VSDUH�SDUWV� UDQJHV�
EHWZHHQ���WR���\HDUV��/LQHDU�GHSUHFLDWLRQ�LV�DSSOLHG�DQG�����RI�WKH�DFTXLVLWLRQ�FRVW�LV�FDOFXODWHG�DV�UHVLGXDO�YDOXH���

%XLOGLQJV�
%XLOGLQJV�FRQVLVW�RI�WKUHH�DSDUWPHQWV�LQ�%HUOLQ�SXUFKDVHG�LQ�������DQG���DSDUWPHQW�LQ�6HDWWOH�DQG���DSDUWPHQW�LQ�)ORULGD�SXUFKDVHG�
LQ�������IRU�WKH�SXUSRVH�RI�KRXVLQJ�FUHZ�DQG�WUDLQHHV�VWDWLRQHG�LQ�%HUOLQ�RQ�WHPSRUDU\�EDVLV��,Q�������WKH�&RPSDQ\�SXUFKDVHG�DQ�
DSDUWPHQW�LQ�6HDWWOH�IRU�WKH�SXUSRVH�RI�KRXVLQJ�SHUVRQQHO�VWDWLRQHG�LQ�6HDWWOH�ZLWK�UHJDUGV�WR�WKH�GHOLYHU\�RI�QHZ���������DLUFUDIW��
%XLOGLQJV�DUH�FDUULHG�DW�DFTXLVLWLRQ�FRVW��7KH�UHVLGXDO�YDOXH�LV�HVWLPDWHG�WR�HTXDO�WKH�DFTXLVLWLRQ�FRVW��

3UHSD\PHQWV�WR�DLUFUDIW�PDQXIDFWXUHUV�
,Q�������WKH�&RPSDQ\�HQWHUHG�D�SXUFKDVH�FRQWUDFW�RI����QHZ���������DLUFUDIW�ZLWK�%RHLQJ�&RPPHUFLDO�$LUSODQHV��ZLWK�DQ�RSWLRQ�RI�
SXUFKDVLQJ� ��� DGGLWLRQDO� DLUFUDIW�� 7KH� FRQWUDFW� ZDV� H[WHQGHG� LQ� -XQH� ����� IRU� DQ� DGGLWLRQDO� ��� %RHLQJ� ��������� ,Q� ������ WKH�

�12.������� %XLOGLQJV $LUFUDIW

3UHSD\PHQW�
%RHLQJ�

&RQWUDFW
(TXLSPHQW�

DQG�IL[WXUHV
)LQDQFLDO�

OHDVH 7RWDO

$FTXLVLWLRQ�FRVW�DW���-DQXDU\����� ����� ��������� ��������� ������� ������ ���������
$GGLWLRQV � ������� ��������� ������ � ���������
7UDQVIHUV � ��������� ���������� � � �
'LVSRVDOV � �������� � � � ��������
$FTXLVLWLRQ�FRVW�DW����'HFHPEHU����� ����� ��������� ��������� ������� ������ ���������

$FTXLVLWLRQ�FRVW�DW���-DQXDU\����� ����� ��������� ��������� ������� ������ ���������
$GGLWLRQV ����� ������� ��������� ������ � ���������
7UDQVIHUV � ��������� ���������� � � �
'LVSRVDOV � ���������� � ������� � ����������
$FTXLVLWLRQ�FRVW�DW����'HFHPEHU����� ������ ������� ��������� ������� ������ ���������

$FFXPXODWHG�GHSUHFLDWLRQ�DW���-DQXDU\����� � ������� � ������ ����� �������
'HSUHFLDWLRQ� � ������� � ������ ����� �������
'HSUHFLDWLRQ�RQ�GLVSRVDOV � �������� � � � ��������
$FFXPXODWHG�GHSUHFLDWLRQ�DW����'HFHPEHU����� � ������� � ������� ������ �������

$FFXPXODWHG�GHSUHFLDWLRQ�DW���-DQXDU\����� � ������� � ������� ������ �������
'HSUHFLDWLRQ� � ������� � ������ ����� �������
'HSUHFLDWLRQ�RQ�GLVSRVDOV � �������� � ������� � ��������
$FFXPXODWHG�GHSUHFLDWLRQ�DW����'HFHPEHU����� � ������� � ������� ������ �������

%RRN�YDOXH�DW����'HFHPEHU����� ����� ��������� ��������� ������ ������ ���������
%RRN�YDOXH�DW����'HFHPEHU����� ������ ������� ��������� ������ ������ ���������

(FRQRPLF�OLIH 6HH�EHORZ 6HH�EHORZ 6HH�EHORZ 6HH�EHORZ �����\HDUV
'HSUHFLDWLRQ�SODQ 6HH�EHORZ 6HH�EHORZ 1RQH /LQHDU /LQHDU
5HVLGXDO�YDOXH ����� 6HH�EHORZ 6HH�EHORZ 6HH�EHORZ 012.��

1RWH���±�7DQJLEOH�$VVHWV��
�



&RPSDQ\�HQWHUHG�D�SXUFKDVH�FRQWUDFW�ZLWK�,FHODQGDLU�IRU�WKH�ULJKW�WR�DFTXLUH���%RHLQJ�������'UHDPOLQHU�DLUFUDIW��ZKLFK�,FHODQGDLU�
KDG�RQ�RUGHU�ZLWK�%RHLQJ�&RPPHUFLDO�$LUSODQHV��,Q�-DQXDU\�������WKH�&RPSDQ\�HQWHUHG�DGGLWLRQDO�SXUFKDVH�FRQWUDFWV�ZLWK�%RHLQJ�
&RPPHUFLDO� DLUSODQHV� DQG� $LUEXV� 6�$�6� FRPSULVLQJ� D� WRWDO� RI� ���� DLUFUDIW�� ZKHUHRI� ���� ZHUH� ILUP� RUGHUV�� 6HH� QRWH� ��� RQ�
&RPPLWPHQWV��1RWH���LQFOXGH�D�WDEOH�VKRZLQJ�WKH�WLPHOLQH�RI�IXWXUH�GHOLYHULHV�IRU�WKH�&RPSDQ\����
�
$W����'HFHPEHU����������RZQHG�DQG����VDOH�DQG�OHDVH�EDFNV�ZHUH�GHOLYHUHG�����������DQG������8QWLO�WKH�GHOLYHU\�RI�WKH�DLUFUDIW��
WKH�&RPSDQ\�ZLOO�PDNH�SUHSD\PHQWV�WR�DLUFUDIW�PDQXIDFWXUHUV��IROORZLQJ�D�GHILQHG�SUHSD\PHQW�VFKHGXOH��7KH�&RPSDQ\�FDSLWDOLVHV�
ERUURZLQJ�FRVWV�LQFXUUHG�IRU�WKH�FRQVWUXFWLRQ�RI�TXDOLI\LQJ�DVVHWV�GXULQJ�WKH�SHULRG�RI�WLPH�WKDW�LV�UHTXLUHG�WR�FRPSOHWH�WKH�DLUFUDIW��
%RUURZLQJ�FRVWV�RI�12.������PLOOLRQ��������12.������PLOOLRQ��KDYH�EHHQ�FDSLWDOL]HG�GXULQJ�WKH�\HDU��$YHUDJH�FDSLWDOL]DWLRQ�UDWH�RI�
��������������������ZDV�XVHG��

)LQDQFLDO�OHDVH�DVVHWV�
7KH� &RPSDQ\� HQWHUHG� OHDVH� DJUHHPHQWV� LQ� ����� UHODWHG� WR� GH�LFH� HTXLSPHQW� DQG� HOHFWURQLF� IOLJKW� EDJ� HTXLSPHQW�� 7KH� OHDVH�
DJUHHPHQWV�DUH�FODVVLILHG�DV� ILQDQFLDO� OHDVHV�DV�DOO� ULVNV�DQG� UHZDUGV�DUH� WUDQVIHUUHG� WR� WKH�&RPSDQ\�DIWHU� WKH�HQG�RI� WKH� OHDVH�
DJUHHPHQW��7KH� ILQDQFLDO� OHDVH�DVVHWV�DUH�GHSUHFLDWHG�RYHU� WKHLU�HFRQRPLF�XVHIXO� OLYHV��'H�LFH�HTXLSPHQW� LV�GHSUHFLDWHG�RYHU����
\HDUV��ZKLOH�HOHFWURQLF�IOLJKW�EDJ�HTXLSPHQW�LV�GHSUHFLDWHG�RYHU���\HDUV��5HVLGXDO�YDOXH�RI�ILQDQFLDO�OHDVH�DVVHWV�LV����

,PSDLUPHQW�RI�WDQJLEOH�DVVHWV�
,Q������DQG�������PDQDJHPHQW�GHWHUPLQHG�WKDW�WKH�WRWDO�RSHUDWLRQV�RI�WKH�&RPSDQ\�ZHUH� LWV�FDVK�JHQHUDWLQJ�XQLW��,PSDLUPHQW�
WHVWLQJ�RI�WDQJLEOH�DVVHWV�DUH�FRYHUHG�E\�LPSDLUPHQW�WHVWLQJ�RQ�WKH�ZKROH�&RPSDQ\��VHH�QRWH���IRU�GHWDLOV��
�
)RU�LQIRUPDWLRQ�UHJDUGLQJ�DVVHWV�SOHGJHG�DV�FROODWHUDO��VHH�QRWH�����
�
�
� �



�
�
7KH�OHDVH�DJUHHPHQWV�RQ�WKH�%RHLQJ�����DLUFUDIW� ODVW�EHWZHHQ���DQG����\HDUV�IURP�WKH�GDWH�RI�DJUHHPHQW��ZLWK�VRPH�H[WHQVLRQ�
RSWLRQV��7KH� OHDVH�DJUHHPHQWV�RQ� WKH�%RHLQJ�����DLUFUDIW� ODVW� IRU����\HDUV�ZLWK�DQ�RSWLRQ�RI�H[WHQVLRQ��)URP������ WR����������
DLUFUDIW� ZHUH� GHOLYHUHG�� ,Q� ������ �� DLUFUDIW� ZHUH� GHOLYHUHG� DQG� �� DLUFUDIW� ZHUH� GHOLYHUHG� LQ� ������ LQFOXGLQJ� VDOH� OHDVHEDFN��
5HQHJRWLDWLRQV�KDYH�UHVXOWHG�LQ�WKH�H[WHQVLRQ�RI�VRPH�RI�WKH�VKRUWHU�OHDVHV��,Q�������������������DLUFUDIW�ZHUH�UHGHOLYHUHG�WR�WKH�
OHVVRU��&RQWUDFWV�IRU�RQH�RI�WKH�DLUFUDIW�ZLOO�H[SLUH�LQ�������DQG�WKH�UHPDLQLQJ�FRQWUDFWV�H[SLUH�LQ������RU�ODWHU��
�
/HDVLQJ�FRVWV�H[SHQVHG�RQ�DLUFUDIW�OHDVH�ZLWKLQ�RSHUDWLRQDO�H[SHQVHV�ZDV�12.���������PLOOLRQ�LQ�������������12.�������PLOOLRQ���
,QFOXGHG�LQ�OHDVLQJ�FRVWV�DUH�RSHUDWLQJ�OHDVH�FRVWV�RQ�DLUFUDIW�IURP�VDOH�DQG�OHDVH�EDFN�WUDQVDFWLRQV��
�
,Q�DGGLWLRQ��WKH�&RPSDQ\�OHDVHV���������������FDUV�DQG���������������SURSHUWLHV�LQ�2VOR��6WDYDQJHU��6WRFNKROP�DQG�&RSHQKDJHQ��
/HDVLQJ�FRVWV�UHODWHG�WR�FDUV�DQG�SURSHUWLHV�H[SHQVHG� LQ�RWKHU�RSHUDWLQJ�H[SHQVHV�LQ������ZDV�12.������PLOOLRQ��������12.����
PLOOLRQ����
�
$QQXDO�PLQLPXP�UHQW�RQ�QRQ�FDQFHOODEOH�RSHUDWLQJ�OHDVH�DJUHHPHQWV�SHU����'HFHPEHU�LV�DV�IROORZV���
�

��
�
7KH�DLUFUDIW
V�PLQLPXP�OHDVH�SD\PHQWV�FRQVLVW�RI�RUGLQDU\�OHDVH�SD\PHQWV��FRQWUDFWXDO�SD\PHQWV�IRU�PDLQWHQDQFH�UHVHUYHV�DQG�
H[SHQVHG�GHIHUUHG�OHDVH�SD\PHQWV�UHVXOWLQJ�IURP�QRQ��LQWHUHVW�EHDULQJ�GHSRVLWV�SDLG�DW�LQFHSWLRQ�RI�WKH�OHDVH�DJUHHPHQW��$LUFUDIW�
OHDVHV�FRPPLWWHG� WKURXJK� OHWWHU� RI� LQWHQW�DUH�QRW� LQFOXGHG� LQ� WKH� WDEOH�DERYH��2QO\�DLUFUDIW� OHDVHV� IRU�DLUFUDIW�RSHUDWHG�E\� WKH�
&RPSDQ\�LV�LQFOXGHG�DERYH�����RI�WKH�OHDVHV�DUH�OHDVHG�IURP�LQWHUQDO�*URXS�&RPSDQLHV��)RU�WKH�&RPSDQ\¶V�OHDVLQJ�FRPPLWPHQWV�
RQ�EHKDOI�RI�RWKHU�*URXS�&RPSDQLHV��VHH�QRWH�����
�
�
� �

�12.������� $LUFUDIW &DUV 3URSHUW\ 7RWDO $LUFUDIW &DUV 3URSHUW\ 7RWDO

:LWKLQ�RQH�\HDU ��������� ����� ������ ��������� ��������� ����� ������ ���������
%HWZHHQ���DQG���\HDUV ��������� ����� ������ ��������� ��������� ������ ������ ���������
$IWHU���\HDUV ��������� � ������ ��������� ��������� � ������ ���������

1RPLQDO�YDOXH�����1RPLQDO�YDOXH�����

1RWH������/HDVLQJ��
�



�

�
�

��
�
7KH�&RPSDQ\�SD\V�GHSRVLWV�RQ�DLUFUDIW� OHDVHV��,QWHU�FRPSDQ\�UHFHLYDEOHV�DUH�SUHVHQWHG�QHW�DJDLQVW� LQWHU�FRPSDQ\�SD\DEOHV� LQ�
WKH� ILQDQFLDO� VWDWHPHQWV� IRU� HDFK� VXEVLGLDU\�� 5HFHLYDEOHV� GHQRPLQDWHG� LQ� IRUHLJQ� FXUUHQF\� DUH� FRQYHUWHG� XVLQJ� WKH� SUHYDLOLQJ�
H[FKDQJH�UDWHV�RQ�WKH�UHSRUWLQJ�GDWH��
�
� �

�12.������� ���� ����

'HSRVLWV ����������������� �����������������
,QWHUFRPSDQ\�ORQJWHUP�UHFHLYDEOHV ����������������������� �����������������������
2WKHU�ORQJ�WHUP�UHFHLYDEOHV ������������������ ������������������
7RWDO ���������������� ����������������

1RWH����±�/RQJ�WHUP�5HFHLYDEOHV��
�



�

�
�

��
�
,Q������DQG�������WKH�&RPSDQ\�SXUFKDVHG�SDUWV�UHPRYHG�IURP�DLUFUDIW�HQJLQHV�LQ�UHODWLRQ�ZLWK�KHDY\�PDLQWHQDQFH��6XFK�SDUWV�
DUH�KHOG�IRU�VDOH�DQG�VROG�LQ�VHFRQGDU\�PDUNHWV��&KDUJHV�IRU�REVROHWH�SURGXFWV�LQ������ZHUH�12.������PLOOLRQ��������12.������
PLOOLRQ���
�
�
� �

�12.������� ���� ����

&RQVXPDEOHV ������������������ ������������������
3DUWV�IRU�KHDY\�PDLQWHQDQFH� ������������������ �������������������
7RWDO ����������������� �����������������

1RWH������,QYHQWRULHV��
�



�

�
�
�

�
�
�
� �

�12.������� ���� ����

3UHSDLG�FRVWV ����������������� ������������������
9$7�UHIXQG ������������������ ������������������
5HLPEXUVHPHQWV�FODLPV�PDLQWHQDQFH�FRVWV ����������������� ������������������
,QWHUFRPSDQ\�UHFHLYDEOH ����������������� �����������������������
2WKHU�UHFHLYDEOHV ����������������� ������������������
7RWDO ���������������� ����������������

1RWH����±�2WKHU�5HFHLYDEOHV��
�



�
�
�
$W����'HFHPEHU�������WKH�VKDUH�FDSLWDO�FRQVLVWV�RI�WKH�IROORZLQJ�VKDUH�FODVVHV��
�

�
�

�
�
�
7KH� VKDUHKROGLQJ� RI� +%.� ,QYHVW� DW� ��� 'HFHPEHU� ����� UHIOHFWV� WKH� DFWXDO� VKDUHKROGLQJ� DQG� PD\� GHYLDWH� IURP� WKH� RIILFLDO�
VKDUHKROGHU� UHJLVWHU� DV� +%.� ,QYHVW� KDV� VLJQHG� D� VHFXULWLHV� OHQGLQJ� DJUHHPHQW� ZLWK� 1RUGHD� DQG� 'DQVNH� %DQN�� 8QGHU� WKLV�
DJUHHPHQW� WKHVH� LQVWLWXWLRQV�PD\�ERUURZ�VKDUHV� IURP�+%.�,QYHVW� IRU�D� OLPLWHG�SHULRG�RI� WLPH� WR� LPSURYH� WKH� OLTXLGLW\� LQ� WKH�
VKDUH�WUDGLQJ��IRU�H[DPSOH�E\�IXOILOOLQJ�WKHLU�PDUNHW�PDNHU�REOLJDWLRQV��
�
6KDUHV�GLUHFWO\�RU� LQGLUHFWO\�KHOG�E\�PHPEHUV�RI�WKH�%RDUG�RI�'LUHFWRUV��&KLHI�([HFXWLYH�2IILFHU�DQG�([HFXWLYH�
0DQDJHPHQW�
�

�
�
� �

�12.�������
1XPEHU�RI�

6KDUHV
1RPLQDO�

9DOXH %RRN�9DOXH

&ODVV�$�VKDUHV ���������� ��� �����

6KDUHKROGHU�VWUXFWXUH
7KH�ODUJHVW�VKDUHKROGHUV�DW����'HFHPEHU������ZHUH�

2ZQHU� 9RWLQJ�
$�VKDUHV VKLS ULJKWV

+%.�,19(67�$6 ��������� ������� �������
)2/.(75<*')21'(7 ��������� ������ ������
6.$*(1�9(.67 ��������� ������ ������
6.$*(1�.21�7,., ������� ������ ������
&/($5675($0�%$1.,1* ������� ������ ������
-�3��025*$1�&+$6(�%$ ������� ������ ������
'$16.(�,19(67�1256.( ������� ������ ������
9(5',3$3,5)21'(7�'1% ������� ������ ������
'$16.(�,19(67�1256.( ������� ������ ������
./3�$.6-(�125*(�93) ������� ������ ������
9$50$�0878$/�3(16,21 ������� ������ ������
'1%�125�%$1.�$6$�(*( ������� ������ ������
67(16+$*(1�,19(67�$6 ������� ������ ������
-3�025*$1�&+$6(�%$1. ������� ������ ������
67$7(�675((7�%$1.�$1 ������� ������ ������
'1%�/,96)256,.5,1*�$ ������� ������ ������
6.$1',1$9,6.$�(16.,/ ������� ������ ������
.20081$/�/$1'63(16-2 ������� ������ ������
67$72,/�3(16-21 ������� ������ ������
./3�$.6-(�125*(�,1'( ������� ������ ������
2WKHU ���������� ������� �������

7RWDO�QXPEHU�RI�VKDUHV ���������� ����� �����

1DPH 7LWOH 6KDUHV���

%M¡UQ�.LVH��� �������
2OD�.URKQ�)DJHUYROO �����
/LY�%HUVWDG �
0DULDQQH�:HUJHODQG�-HQVVHQ ���
/LQGD�2OVHQ �
7KRU�(VSHQ�%UnWHQ ���
.HQQHWK�8WVLNW ���
%M¡UQ�.MRV��� ���������
)URGH�(�)RVV ������
3HU�,YDU�*M¡UYDG ���
$VJHLU�1\VHWK� ������
*HLU�6WHLUR��IURP�1RYHPEHU�������� �
$QQH�6LVVHO�6NnQYLN �
*XQQDU�0DUWLQVHQ� �����
)URGH�%HUJ��IURP�)HEUXDU\��������� &KLHI�/HJDO�2IILFHU �

����,QFOXGLQJ�VKDUHV�KHOG�E\ �UHODWHG�SDUWLHV

����%M¡UQ�.LVH�KROGV�������RI�+%.�LQY HVW�$ 6

����%M¡UQ�.MRV�KROGV��������RI�+%.�,QY HVW�$ 6

&KLHI�2SHUDWLQJ�2IILFHU
6HQLRU�9LFH�3UHVLGHQW�&RUSRUDWH�&RPPXQLFDWLRQV
6HQLRU�9LFH�3UHVLGHQW�+5�DQG�2UJDQLVDWLRQ

%RDUG�0HPEHU���(PSOR\HH�UHSU
&KLHI�([HFXWLYH�2IILFHU
&KLHI�)LQDQFLDO�2IILFHU
&KLHI�,7�2IILFHU
&KLHI�2SHUDWLQJ�2IILFHU

%RDUG�0HPEHU���(PSOR\HH�UHSU

&KDLUPDQ
'HSXW\�FKDLUPDQ
%RDUG�0HPEHU
%RDUG�0HPEHU
%RDUG�0HPEHU���(PSOR\HH�UHSU

1RWH����±�6KDUHKROGHU¶V�(TXLW\�DQG�6KDUHKROGHU�,QIRUPDWLRQ��
�



2SWLRQV�GLUHFWO\�KHOG�E\�WKH�&KLHI�([HFXWLYH�2IILFHU�DQG�PHPEHUV�RI�([HFXWLYH�0DQDJHPHQW��
�

�
�

1DPH 7LWOH
2XWVWDQGLQJ�

���� ,VVXHG�����
2XWVWDQGLQJ�

����
%M¡UQ�.MRV &KLHI�([HFXWLYH�2IILFHU � ������� �������
)URGH�(�)RVV &KLHI�)LQDQFLDO�2IILFHU � ������� �������
3HU�,YDU�*M¡UYDG &KLHI�,7�2IILFHU � ������ ������
*HLU�6WHLUR��IURP�1RYHPEHU�������� &KLHI�2SHUDWLQJ�2IILFHU � ����� �����
$VJHLU�1\VHWK� &KLHI�2SHUDWLQJ�2IILFHU � ������� �������
)URGH�%HUJ��IURP�)HEUXDU\��������� &KLHI�/HJDO�2IILFHU � ������ ������
$QQH�6LVVHO�6NnQYLN 6HQLRU�9LFH�3UHVLGHQW�&RUSRUDWH�&RPPXQLFDWLRQV � ������ ������
*XQQDU�0DUWLQVHQ� 6HQLRU�9LFH�3UHVLGHQW�+5�DQG�2UJDQLVDWLRQ � ������ ������
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�12.�������
�6KDUH�
&DSLWDO�

�6KDUH�SUHP��
5HVHUYH�

�2WKHU�3DLG�
LQ�(TXLW\� �2WKHU�(TXLW\� �7RWDO�(TXLW\�

(TXLW\�DW����-DQXDU\����� �������������� �������������� ����������������� ���������������� ��������������
6WRFN�RSWLRQV��VKDUH�LVVXH����� ����������������� ������������������ ����������������������� ����������������������� ������������������
1HW�SURILW�IRU�WKH�\HDU ������������������� ����������������������� ����������������������� ����������������� �����������������
(TXLW\����'HFHPEHU����� �������������� �������������� ����������������� �������������� ��������������

(TXLW\�DW����-DQXDU\����� �������������� �������������� ����������������� �������������� ��������������
(TXLW\�FKDQJH�RQ�HPSOR\HH�RSWLRQV ������������������� ����������������������� ������������������� ����������������������� �������������������
1HW�SURILW�IRU�WKH�\HDU ������������������� ����������������������� ����������������������� ����������������� �����������������
2WKHU�FKDQJHV ������������������� ����������������������� ����������������������� ������������������� �������������������
(TXLW\����'HFHPEHU����� �������������� �������������� ����������������� �������������� ��������������

1RWH������(TXLW\��
�



�
�
7KH�&RPSDQ\�RSHUDWHG�GHILQHG�EHQHILW�SODQV�DQG�GHILQHG�FRQWULEXWLRQ�SODQV��7KH�PDMRULW\�RI�WKH�HPSOR\HHV�SDUWLFLSDWHG�LQ�D�
GHILQHG�EHQHILW�SODQ��7KH�1RUZHJLDQ�GHILQHG�EHQHILW�SODQ�ZDV�FORVHG���'HFHPEHU������DQG�DOO�HPSOR\HHV�ZHUH�WUDQVIHUUHG�WR�
WKH�GHILQHG�FRQWULEXWLRQ�SODQ��3HQVLRQ�SODQV�DUH�SODFHG�ZLWK�'1%�/LY��
�
'HILQHG�FRQWULEXWLRQ�SODQ�
7KH�GHILQHG�FRQWULEXWLRQ�SODQV�UHTXLUH�WKDW� WKH�&RPSDQ\�SD\V�SUHPLXPV�WR�SXEOLF�RU�SULYDWH�DGPLQLVWUDWLYH�SHQVLRQ�SODQV�RQ�
PDQGDWRU\�� FRQWUDFWXDO� RU� YROXQWDU\� EDVLV�� 7KH� &RPSDQ\� KDV� QR� IXUWKHU� REOLJDWLRQV� RQFH� WKHVH� SUHPLXPV� DUH� SDLG�� 7KH�
SUHPLXPV�DUH�DFFRXQWHG�IRU�DV�SD\UROO�H[SHQVHV�DV�VRRQ�DV�WKH\�DUH�LQFXUUHG��3UH�SDLG�SUHPLXPV�DUH�DFFRXQWHG�IRU�DV�DQ�DVVHW�
WR�WKH�H[WHQW�WKDW�IXWXUH�EHQHILWV�FDQ�EH�GHWHUPLQHG�DV�SODXVLEOH���
�
'HILQHG�FRQWULEXWLRQ�SODQV�FRPSO\�ZLWK�1RUZHJLDQ�3HQVLRQ�OHJLVODWLRQ��
�
3HQVLRQ� H[SHQVHV� RQ� GHILQHG� FRQWULEXWLRQ� SODQV�ZHUH� 12.� �����PLOOLRQ� LQ� ����� ������� 12.� �����PLOOLRQ��� 7KH� GHFUHDVH� LQ�
H[SHQVHV�UHODWHV�WR�D�UHYHUVDO�RI�HVWLPDWHV�IRU�SURYLVLRQV�UHODWHG�WR�WKH�SHQVLRQ�OLDELOLW\��LQ�DGGLWLRQ�WR�WUDQVIHU�RI�SLORW�HPSOR\HH�
FRQWUDFWV�WR�1RUZHJLDQ�$LU�1RUZD\�$6�
�
'HILQHG�EHQHILW�SODQ�
7KH�FORVHG�GHILQHG�EHQHILW�SODQ�ZDV�D�IXQGHG�SODQ�ZKHUH�WKH�EHQHILWV�ZHUH�PDLQO\�GHSHQGHQW�RQ�SHQVLRQ�HQWLWOHPHQW�HDUQHG��
VDODU\�DW�WKH�WLPH�RI�UHWLUHPHQW�DQG�WKH�VL]H�RI�SD\PHQWV�IURP�WKH�1DWLRQDO�,QVXUDQFH��7KH�SODQ�DOVR�FRYHUHG�D�OLIH�LQVXUDQFH�
DQG�GLVDELOLW\� LQVXUDQFH��3HU����'HFHPEHU�������QR�HPSOR\HHV�ZHUH�DFWLYH�PHPEHUV��DQG����ZHUH�RQ�SHQVLRQ�UHWLUHPHQW��,Q�
DGGLWLRQ��HPSOR\HHV�DUH�LQFOXGHG�LQ�WKH�HDUO\�UHWLUHPHQW�VFKHPH��$)3���ZLWK�WKH�ULJKW�WR�UHWLUH�DW�WKH�DJH�RI�����7KH�$)3�LV�D�
PXOWL�HPSOR\HU� SODQ�� ZKHUH� WKH� 1RUZHJLDQ� JRYHUQPHQW� ILQDQFHV� ���� RI� WKH� FRQWULEXWLRQ� SODQV�� 7KH� $)3� SHQVLRQ� SODQ� LV� D�
GHILQHG� EHQHILW� SODQ� DGPLQLVWHUHG� E\� D� VHSDUDWH� OHJDO� HQWLW\� �)HOOHVRUGQLQJHQ��� 7KH� SODQ� LV� WHPSRUDULO\� DFFRXQWHG� IRU� DV� D�
GHILQHG�FRQWULEXWLRQ�SODQ��DV� WKH�SODQV�DGPLQLVWUDWRUV�KDYH�QRW�EHHQ�DEOH� WR�FDOFXODWH� WKH�SHQVLRQ�REOLJDWLRQ� IRU�HDFK�HQWLW\�
SDUWLFLSDWLQJ�LQ�WKH�SODQ���
�
7KH�VFKHPH�LV�LQ�FRPSOLDQFH�ZLWK�WKH�2FFXSDWLRQDO�3HQVLRQV�$FW��
�
7KH�SHQVLRQ�OLDELOLW\�LQ�WKH�FORVHG�EHQHILW�SODQ�ZDV�FDOFXODWHG�RQ�OLQHDU�DFFXPXODWLRQ��&KDQJHV�LQ�WKH�REOLJDWLRQ�GXH�WR�FKDQJHV�
LQ��DQG�GHYLDWLRQV�IURP��WKH�HVWLPDWHG�DVVXPSWLRQV�ZHUH�VSUHDG�RYHU�WKH�HVWLPDWHG�DYHUDJH�UHPDLQLQJ�YHVWLQJ�SHULRG��IRU�WKH�
SDUW� RI� GHYLDWLRQV�ZKLFK� H[FHHGV� ���� RI� WKH� JURVV� SHQVLRQ� OLDELOLW\�� 3HQVLRQ� FRVWV� IRU� WKH� \HDU� IRU� WKH� &RPSDQ\¶V� GHILQHG�
EHQHILW� SODQV�ZHUH� FDOFXODWHG� E\� LQGHSHQGHQW� DFWXDULHV� DQG�ZHUH� EDVHG� RQ� LQIRUPDWLRQ� DV� RI� �� -DQXDU\� ������ 7KH� UHODWHG�
SHQVLRQ�OLDELOLW\�ZDV�GHUHFRJQL]HG�IURP�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�RQ���'HFHPEHU��������
�
5LVN� WDEOHV� IRU� GHDWK� DQG� GLVDELOLW\� DUH� EDVHG� RQ� WKH� PRVW� FRPPRQO\� XVHG� VWDWLVWLFV� LQ� 1RUZD\�� �.������� DQG� �,5� ����
UHVSHFWLYHO\��
�

�
�

��
�
$FWXDULDO�DVVXPSWLRQV�UHODWHG�WR�GHPRJUDSKLF�IDFWRUV�DQG�UHWLUHPHQWV�DUH�EDVHG�RQ�DVVXPSWLRQV�FRPPRQO\�XVHG�LQ�LQVXUDQFH��
7KH�HVWLPDWHG�XWLOL]DWLRQ�UDWH�IRU�WKH�$)3�VFKHPH�LV������
�
�
�
�
�
�
�
�

3HQVLRQ�H[SHQVH��12.������� )XQGHG 8QIXQGHG 7RWDO����� 7RWDO�����

1HW�SUHVHQW�YDOXH�RI�EHQHILWV�HDUQHG � � � �������
,QWHUHVW�FRVW�RQ�SHQVLRQ�OLDELOLW\ � � � ������
5HWXUQ�RQ�SODQ�DVVHWV � � � �������
$GPLQLVWUDWLYH�H[SHQVHV � � � �����
5HFRJQL]HG�DFWXDULDO�JDLQV�ORVVHV � � � �
5HFRJQL]HG�QHW�OLDELOLW\���VHWWOHPHQW � � � �������
6RFLDO�VHFXULW\�WD[ � � � ������
1HW�SHQVLRQ�H[SHQVH�GHILQHG�EHQHILW�SODQV ������������������������ � �����������������������������������������

3HQVLRQ�H[SHQVH�RQ�GHILQHG�FRQWULEXWLRQ�SODQV � ������
6RFLDO�VHFXULW\�WD[ � �����
7RWDO�SHQVLRQ�H[SHQVH �����������������������������������������

���� ����

%HVW�HVWLPDWH�RI�DFWXDO�UHWXUQ�RQ�SHQVLRQ�IXQGV�SUHYLRXV�\HDU � ������
([SHFWHG�FRQWULEXWLRQ�WR�EH�SDLG�QH[W�\HDU � �
([SHFWHG�EHQHILWV�WR�EH�SDLG � �

1RWH������3HQVLRQV��
�
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+LVWRULFDO�LQIRUPDWLRQ�
�
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�

�12.������� ���� ���� ���� ���� ���� ����

3UHVHQW�YDOXH�RI�GHILQHG�EHQHILW�REOLJDWLRQ � � ������� ������� ������� �������
)DLU�YDOXH�RI�SODQ�DVVHWV � � ������� ������� ������� �������
'HILFLW��VXUSOXV��LQ�WKH�SODQ � � ������� ������� ������� �������
([SHULHQFH�DGMXVWPHQWV�RQ�SODQ�OLDELOLWLHV � � ������� ������ ������� ������
([SHULHQFH�DGMXVWPHQWV�RQ�SODQ�DVVHWV � � ������ ����� ������� �����



�

�
�
,Q������� WKH�%RDUG�KDYH� LVVXHG���������VKDUH�RSWLRQV�WR�HPSOR\HHV��7KH�VKDUH�RSWLRQV�KDYH�DQ�H[HUFLVH�SULFH�RI�12.��������
HTXDO�WR�����DERYH�ZHLJKWHG�DYHUDJH�VKDUH�SULFH�RQ����0DUFK�������7KH�VKDUH�RSWLRQV�PD\�EH�H[HUFLVHG�WZR�\HDUV�DIWHU�WKH�
JUDQW��ZLWK�DQ�H[HUFLVH�ZLQGRZ�RI�VL[�PRQWKV��
�
7KH�VWRFN�RSWLRQ�SURJUDP�ZDV�H[SHQVHG�OLQHDU�DW�IDLU�YDOXH�RYHU�WKH�YHVWLQJ�SHULRG��7KH�FRVW�ZDV�RIIVHW�LQ�RWKHU�SDLG�LQ�FDSLWDO��
)DLU�YDOXH�FDOFXODWLRQV�ZHUH�FRQGXFWHG�XVLQJ�%ODFN�	�6FKROHV�RSWLRQ�SULFLQJ�PRGHO��7KHUH�ZHUH�QR�PDUNHW�FRQGLWLRQV�OLQNHG�WR�WKH�
YHVWLQJ�RI�WKH�RSWLRQV��
�
7KH�IROORZLQJ�HVWLPDWHV�ZHUH�XVHG�LQ�FDOFXODWLQJ�IDLU�YDOXH�IRU�RSWLRQV�JUDQWHG�LQ�������
�

�
�
�
7KHUH�ZHUH�QR�RSWLRQ�JUDQWV�LQ�������
�
([SHFWHG� OLIHWLPH�DVVXPHV�WKDW�VWRFN�RSWLRQV�DUH�H[HUFLVHG�DW�H[SLUDWLRQ��([SHFWHG�YRODWLOLW\� LV�EDVHG�RQ�WKH�KLVWRULFDO�YRODWLOLW\�
RYHU�WKH�PRVW�UHFHQW�SHULRG�WKDW�FRUUHVSRQGV�ZLWK�WKH�H[SHFWHG�OLIH�RI�WKH�RSWLRQ���
�
7KH�RSWLRQ�SURJUDP�LV�H[SHQVHG�ZLWK�12.�����PLOOLRQ�LQ�������12.���LQ��������
�

�
�
�
�

�
�
1RUZHJLDQ�$LU� 6KXWWOH� $6$� KDV� LPSOHPHQWHG� D� VKDUH� SXUFKDVH� VDYLQJV� SURJUDP� IRU� WKH� HPSOR\HHV��ZKHUH� WKH� HPSOR\HHV�� E\�
VDODU\�GHGXFWLRQV��SXUFKDVH�VKDUHV�LQ�WKH�SDUHQW�FRPSDQ\�DQG�WKH�&RPSDQ\�ZLOO�IXQG�XS�WR�����RI�WKH�SXUFKDVHG�VKDUHV��OLPLWHG�
WR�12.�������SHU�\HDU��,Q�DGGLWLRQ�WKH�&RPSDQ\�ZLOO�DOVR�GLVWULEXWH�ERQXV�VKDUHV�GHSHQGLQJ�RQ�WKH�WRWDO�DPRXQW�RI�SXUFKDVHG�
VKDUHV�SHU�HPSOR\HH���
�
)DLU�YDOXH�RI�WKH�ERQXV�VKDUHV�DUH�PHDVXUHG�DW�WKH�JUDQW�GDWH�XVLQJ�WKH�%ODFN�	�6FKROHV�RSWLRQ�SULFLQJ�PRGHO��7KH�IDLU�YDOXH�RI�
WKH�ERQXV�VKDUHV�DQG�WKH�FRUUHVSRQGLQJ�HVWLPDWHG�VRFLDO�VHFXULW\�FRVW�DUH�H[SHQVHG�DV�SHUVRQQHO�FRVWV�RYHU�WKH�YHVWLQJ�SHULRG��
&KDQJHV� LQ� HVWLPDWHG� VRFLDO� VHFXULW\� FRVWV� DUH� H[SHQVHG� RYHU� WKH� UHPDLQLQJ� YHVWLQJ� SHULRG�� $W� ��� 'HFHPEHU� ������ 12.� ����
PLOOLRQ��������12.�����PLOOLRQ��ZDV�H[SHQVHG��
�
� �

����
'LYLGHQG���� ���
([SHFWHG�YRODWLOLW\���� �������
5LVN�IUHH�LQWHUHVW���� ������
([SHFWHG�OLIHWLPH��\HDU� ���������������������������������������������
6KDUH�SULFH�DW�JUDQW�GDWH �������������������������������������������

���� :HLJKWHG�DYJ� ���� :HLJKWHG�DYJ�
6KDUHV H[HUF��3ULFH 6KDUHV H[HUF��3ULFH

2XWVWDQGLQJ�DW�WKH�EHJLQQLQJ�RI�WKH�SHULRG � ��� ������� ����
$OORFDWHG ������� ������������������� � ���
([HUFLVHG � ��� ������� ����
2XWVWDQGLQJ�DW�WKH�HQG�RI�WKH�SHULRG ������� ����� � ���
9HVWHG�RSWLRQV � ��� � ���

� � ���:HLJKWHG�DYHUDJH�IDLU�YDOXH�RI�RSWLRQV�DOORFDWHG�LQ�WKH�SHULRG

����

6WULNH�SULFH��12.� 2XWVWDQGLQJ�RSWLRQV�

:HLJKWHG�
DYHUDJH��

UHPDLQLQJ�
OLIHWLPH��\UV�

:HLJKWHG�
DYHUDJH��

H[HUFLVH�SULFH
9HVWHG�
RSWLRQV�

:HLJKWHG�
DYHUDJH��

H[HUFLVH�SULFH
����� ������� ��� ������������������� ������������������� �������������������

9HVWHG�RSWLRQV2XWVWDQGLQJ�RSWLRQV

1RWH������2SWLRQV��
�



�

�
�

�
�
7KH�&RPSDQ\�SD\V�IHH�WR�PDLQWHQDQFH�IXQGV�KHOG�E\�WKH�OHVVRU�RQ�OHDVHG�DLUFUDIW��7KH�DFFUXHG�SURYLVLRQV�LQ�WKH�DFFRXQWV�DUH�
HVWLPDWHG�SD\PHQWV�IRU�SHULRGLF�PDLQWHQDQFHV�LQ�H[FHVV�RI�SD\PHQWV�WR�WKH�PDLQWHQDQFH�IXQGV��DQG�DUH�SURYLGHG�RQ�WKH�EDVLV�RI�
DLUFUDIW�XWLOL]DWLRQ��)RU�VRPH�RI�WKH�FRQWUDFWV��WKHUH�LV�D�GHJUHH�RI�XQFHUWDLQW\�DERXW�ZKDW�NLQG�RI�PDLQWHQDQFH�LV�FRYHUHG�E\�WKH�
PDLQWHQDQFH� IXQGV�� DQG� WKH� SURYLVLRQ� IRU� WKLV� LQFUHDVH� LQ� H[SHQVHV� IRU� WKH� &RPSDQ\� LV� GLVWULEXWHG� RYHU� WKH� SHULRG� XQWLO� WKH�
PDLQWHQDQFH�LV�SHUIRUPHG��
�
3DUWV�RI�WKH�SHULRGLF�PDLQWHQDQFHV�ZLOO�EH�FRQGXFWHG�LQ�������DQG�12.������PLOOLRQ�LV�FODVVLILHG�DV�VKRUW�WHUP�OLDELOLW\�IRU�SHULRGLF�
PDLQWHQDQFHV��������12.����PLOOLRQ���7KH�VKRUW�WHUP�SDUW�RI�SHULRGLF�PDLQWHQDQFH�LV�HVWLPDWHG�EDVHG�RQ�SODQQHG�PDLQWHQDQFHV�
LQ�������
�
7KH� &RPSDQ\¶V� GHILQHG� EHQHILW� SODQ� ZDV� FORVHG� �� 'HFHPEHU� ����� DQG� D� QHZ� GHILQHG� FRQWULEXWLRQ� SODQ� ZDV� LVVXHG� WR� DOO�
HPSOR\HHV��VHH�QRWH������3URYLVLRQV�IRU�SHQVLRQ�FRVW�DW����'HFHPEHU������FRQVLVW�RI�HVWLPDWHG�FRQYHUVLRQ�FRVWV��QRQ�IRUIHLWXUH�
YDOXH�WR�HPSOR\HHV�DQG�SRWHQWLDO�OHJDO�FODLPV��VHH�QRWH�������
�
�
� �

�12.������� ���� ����

3HULRGLF�PDLQWHQDQFH�RQ�OHDVHG�%RHLQJ�����DLUSODQHV ����������������� �����������������
3URYLVLRQV�IRU�SHQVLRQ�FRVWV ����������������������� �����������������
7RWDO�SURYLVLRQV ���������������� ����������������

1RWH������3URYLVLRQV�
�



�

�
�

��
�
�
� �

�12.������� ���� ����

$FFUXHG�KROLGD\�DOORZDQFHV ����������������� �����������������
$FFUXHG�H[SHQVHV ����������������� �����������������
6KRUW�WHUP�SDUW�RI�SHULRGLF�PDLQWHQDQFH��QRWH���� ������������������ ������������������
3URYLVLRQV�IRU�SHQVLRQ�FRVWV��QRWH���� ����������������������� �����������������
,QWHU�FRPSDQ\�OLDELOLWLHV ������������������ ������������������
2WKHU�VKRUW�WHUP�OLDELOLWLHV ������������������ �����������������������
7RWDO ���������������� ����������������

1RWH����±�2WKHU�6KRUW�WHUP�/LDELOLWLHV��
�



�

�
�

�
�
2WKHU�ORVVHV��JDLQV��QHW�
�

���
�
/RVVHV�DQG�JDLQV�RQ�ILQDQFLDO�DVVHW�DQG�ILQDQFLDO�OLDELOLWLHV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV�DUH�FODVVLILHG�DV�³RWKHU�ORVVHV��JDLQV��
±�QHW´��)RUHLJQ�H[FKDQJH�ORVVHV�DQG�JDLQV�RQ�RSHUDWLQJ�DFWLYLWLHV�DUH�FODVVLILHG�DV�RWKHU�ORVVHV��JDLQV��±�QHW���
�
�
� �

���'HFHPEHU�������12.������� 6KRUW�WHUP /RQJ�WHUP 6KRUW�WHUP /RQJ�WHUP

)RUHLJQ�H[FKDQJH�KHGJHV�IDLU�YDOXH ������ � � �
7RWDO�ILQDQFLDO�LQVWUXPHQWV ����������������� � � �

���'HFHPEHU�������12.������� 6KRUW�WHUP /RQJ�WHUP 6KRUW�WHUP /RQJ�WHUP

-HW�IXHO�FRQWUDFWV � � ����������������� �
7RWDO�ILQDQFLDO�LQVWUXPHQWV � � ���������������� �

/LDELOLWLHV

$VVHWV

$VVHWV

/LDELOLWLHV

�12.������� ���� ����

)LQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV�
��)DLU�YDOXH�ORVVHV ���������������� ����������������
��)DLU�YDOXH�JDLQV ���������������� ����������������
1HW�ORVVHV��JDLQV� ����������������� �����������������
��)RUHLJQ�H[FKDQJH��JDLQV��ORVVHV�RQ�RSHUDWLQJ�DFWLYLWLHV ������������������ ������������������

1HW�ORVVHV��JDLQV� ��������������� ����������������

1RWH����±�)LQDQFLDO�,QVWUXPHQWV��
�
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�
7KH�RZQHG�DLUFUDIW� DUH�SOHGJHG�DV� FROODWHUDO� IRU� WKH�DLUFUDIW� ILQDQFLQJ��7KH�SXUFKDVH� FRQWUDFWV�ZLWK�DLUFUDIW�PDQXIDFWXUHUV� DUH�
SOHGJHG�DV�FROODWHUDO�IRU�WKH�UHYROYLQJ�FUHGLW�IDFLOLW\�DJUHHPHQW�ZLWK�,1*�%DQN�1�9�DQG�'9%�%DQN�6(�WR�VHFXUH�WKH�SUH�GHOLYHU\�
SD\PHQWV��
�
)LYH���������IXOO\�RZQHG�DLUFUDIW�DUH�SOHGJHG�DV�FROODWHUDO�IRU�WKH�ORDQ�IDFLOLW\�DQG�WKH�SOHGJHG�FROODWHUDO�LV�FURVV�GHIDXOW�ZLWK�WKH�
UHYROYLQJ�FUHGLW�IDFLOLW\�ZLWK�'1%�$6$��7KHUH�LV�QR�SOHGJHG�FROODWHUDO�IRU�WKH�ILQDQFLDO�OHDVH�OLDELOLW\��EXW�WKH�ILQDQFLDO�OHDVH�DVVHW�LV�
DQ�DFWXDO�VHFXULW\�IRU�WKH�ILQDQFLDO�OHDVH�OLDELOLW\�WKURXJK�IXOILOPHQW�RI�WKH�OHDVH�DJUHHPHQW��)RU�UHIHUHQFHV�WR�SOHGJHG�DVVHW��VHH�
QRWH���DQG�IRU�ERUURZLQJV�UHODWHG�WR�WKRVH�DVVHW��VHH�QRWH�����
�
�

�
�
'XULQJ�������WKH�&RPSDQ\�WUDQVIHUUHG�VHYHUDO�RI�LWV�RZQHG�DLUFUDIW�WR�LWV�IXOO\�RZQHG�DVVHW�FRPSDQ\��1RUZHJLDQ�$LU�6KXWWOH�$6$�
FDUULHV� WKH� ILQDQFLDO� REOLJDWLRQ� WRZDUGV� H[WHUQDO� ILQDQFLQJ� LQVWLWXWLRQV��ZLWK� VHFXULW\� LQ� WKH� DLUFUDIW� WUDQVIHUUHG�� )RU� LQIRUPDWLRQ�
UHJDUGLQJ�WKH�LQWHUFRPSDQ\�WUDQVIHU�RI�DLUFUDIW��VHH�QRWH�����
�
�
� �

/LDELOLWLHV�VHFXUHG�E\�SOHGJH��12.�������� ���� ����
$LUFUDIW�ILQDQFLQJ ��������� ���������
/RDQ�)DFLOLW\ ������ ������
)DFLOLW\�DJUHHPHQW ������� �������
)LQDQFLDO�OHDVH�OLDELOLW\ ������ ������
7RWDO ��������� ���������

%RRN�YDOXH�RI�DVVHWV�SOHGJHG�DV�VHFXULW\��12.�������� ���� ����

&DVK�GHSRW � �������
3UHSD\PHQW�DQG�DLUFUDIW ��������������� ���������
)LQDQFLDO�OHDVH�DVVHW ������������������ ������
7RWDO ������������� ���������

1RWH����±�$VVHWV�3OHGJHG�DV�&ROODWHUDO�DQG�*XDUDQWHHV��
�
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�
%DQN�JXDUDQWHHV�DUH�JUDQWHG�IRU�OHDVLQJ�OLDELOLWLHV�IRU�DLUFUDIW��VXSSOLHUV�RI�IXHO�DQG�KDQGOLQJ�VHUYLFHV��DV�ZHOO�DV�DLUSRUW�FKDUJHV�
IURP�DLUSRUWV�DQG�JRYHUQPHQWV���
�
�
� �

�12.������� ���� ����

&DVK�LQ�EDQN ���������������� �����������������
&DVK�HTXLYDOHQWV ����������������� �����������������
7RWDO �������������� ��������������

5HVWULFWHG�FDVK�LWHPV�DUH�
�12.������� ���� ����

*XDUDQWHHV�IRU�OHDVHV�DQG�FUHGLWV�IURP�VXSSOLHUV ����������������� �����������������
7D[HV�ZLWKKHOG ������������������ ������������������
7RWDO�UHVWULFWHG�FDVK ���������������� ����������������

1RWH����±�%DQN�'HSRVLWV�
�



�
�

5HPXQHUDWLRQ�RI�WKH�%RDUG�RI�'LUHFWRUV�
7RWDO�UHPXQHUDWLRQ�SDLG�WR�WKH�%RDUG�LQ������ZDV�12.�����PLOOLRQ��������12.���PLOOLRQ����7KH�&KDLUPDQ�RI�WKH�%RDUG��%M¡UQ�
.LVH��UHFHLYHG�12.�����PLOOLRQ��������12.������PLOOLRQ��7KHUH�ZHUH�QR�ERQXVHV�RU�RWKHU� IRUPV�RI�FRPSHQVDWLRQ�SDLG�WR�WKH�
%RDUG�PHPEHUV�LQ��������

'LUHFWLYH�RI�5HPXQHUDWLRQ�RI�WKH�&(2�DQG�WKH�([HFXWLYH�0DQDJHPHQW�
7KH�SULQFLSOHV�RI� OHDGHUVKLS� UHPXQHUDWLRQ� LQ�1RUZHJLDQ�$LU� 6KXWWOH�$6$�DUH� WR� VWLPXODWH�D� VWURQJ�DQG� ODVWLQJ�SURILW� RULHQWHG�
FXOWXUH��7KH�WRWDO�FRPSHQVDWLRQ� OHYHO�VKRXOG�EH�FRPSHWLWLYH��KRZHYHU��QRW�PDUNHW� OHDGLQJ�FRPSDUHG�WR�VLPLODU�RUJDQL]DWLRQV��
7KH�%RDUG�GHWHUPLQHV�WKH�UHPXQHUDWLRQ�RI� WKH�&(2��DQG�WKH�JXLGHOLQHV� IRU�UHPXQHUDWLRQ�RI� WKH�([HFXWLYH�0DQDJHPHQW��7KH�
UHPXQHUDWLRQ�RI�WKH�%RDUG�DQG�WKH�([HFXWLYH�0DQDJHPHQW�PXVW�QRW�KDYH�QHJDWLYH�HIIHFWV�RQ�WKH�&RPSDQ\��QRU�GDPDJH�WKH�
UHSXWDWLRQ� DQG� VWDQGLQJ� RI� WKH� &RPSDQ\� LQ� WKH� SXEOLF� H\H�� 7KHUH� KDYH� EHHQ� QR� FKDQJHV� WR� WKH� JXLGHOLQHV� RU� SULQFLSOHV� RI�
PDQDJHPHQW�UHPXQHUDWLRQ�GXULQJ�WKH�\HDU��7KH�DFWXDO�UHPXQHUDWLRQ�LQ������ZDV�FRQVLVWHQW�ZLWK�WKH�JXLGHOLQHV�DQG�SULQFLSOHV���
�
&RPSHQVDWLRQ� PDGH� WR� WKH� ([HFXWLYH� 0DQDJHPHQW� VKRXOG� SULPDULO\� FRQVLVW� RI� D� IL[HG� \HDUO\� VDODU\� ZLWK� DGGLWLRQDO�
FRPSHQVDWLRQV�VXFK�DV�D�FRPSDQ\�FDU��IUHH�WHOHSKRQH��LQWHUQHW�DQG�QHZVSDSHUV��DQG�D�VWDQGDUG�SHQVLRQ�DQG�LQVXUDQFH�SODQ��
7KH�([HFXWLYH�0DQDJHPHQW�LV�DOVR�D�SDUW�RI�WKH�&RPSDQ\¶V�VWRFN�RSWLRQ�SODQ���
�
7KH�&(2�GRHV�QRW�UHFHLYH�FRPSHQVDWLRQ�LQ�IRUP�RI�SHUIRUPDQFH�EDVHG�VDODU\�RU�ERQXVHV��H[FHSW�IRU�RSWLRQV�LQ�WKH�VWRFN�RSWLRQ�
SODQ�� 7KH� ([HFXWLYH� 0DQDJHPHQW� FDQ� RQ� DQ� LQGLYLGXDO� OHYHO� EH� DZDUGHG� ZLWK� D� VSHFLDO� FRPSHQVDWLRQ� IRU� SURILW� HQKDQFLQJ�
SURMHFWV��
�
7KH� ([HFXWLYH�0DQDJHPHQW� LV� D� SDUW� RI� WKH�&RPSDQ\¶V� FROOHFWLYH� SHQVLRQ� SODQ� IRU� VDODULHV� XS� WR� ���*��ZKLFK� DSSOLHV� WR� DOO�
HPSOR\HHV��7KH�([HFXWLYH�0DQDJHPHQW�KDV�QRW�EHHQ�JLYHQ�DQ\�VSHFLILF�ULJKWV�LQ�FDVH�RI�WHUPLQDWHG�HPSOR\PHQW��
�
�

�
�
�

7RWDO�FRPSHQVDWLRQ�\HDU�����

�12.������� )HH 6DODU\ %RQXV
�2WKHU�EHQHILWV�

�
7RWDO�

&RPSHQVDWLRQ

3HQVLRQ�
H[SHQVH�

�
7KH�%RDUG�RI�'LUHFWRUV
%M¡UQ�.LVH��FKDLUPDQ� ��� ���
2OD�.URKQ�)DJHUYROO��GHSXW\�FKDLUPDQ�IURP����������� ��� ���
/LY�%HUVWDG ��� ���
0DULDQQH�:HUJHODQG�-HQVVHQ ��� ���
7KRU�(VSHQ�%UnWKHQ� �� ��
-HDQHWWH�9DQQHER� �� ��
/LQGD�2OVHQ� �� ��
7RWDO�ERDUG�RI�GLUHFWRUV ����� � � � ����� �
([HFXWLYH�0DQDJHPHQW
%M¡UQ�.MRV��&KLHI�([HFXWLYH�2IILFHU� ������ ����� ����� ����
)URGH�)RVV��&KLHI�)LQDQFLDO�2IILFHU� ����� ��� ����� ����
*HLU�6WHLUR��&KLHI�2SHUDWLQJ�2IILFHU��VWDUWHG�RQ���1RYHPEHU������ ��� �� ��� �
$VJHLU�1\VHWK��&KLHI�2SHUDWLQJ�2IILFHU� ����� ��� ����� ����
*XQQDU�0DUWLQVHQ��6HQLRU�9LFH�3UHVLGHQW�+5�DQG�2UJDQLVDWLRQ� ����� ��� ����� ����
$QQH�6LVVHO�6NnQYLN��6HQLRU�9LFH�3UHVLGHQW�&RUSRUDWH�&RPPXQLFDWLRQV� ����� ��� ����� �����
3HU�,YDU�*M¡UYDG��&KLHI�,7�2IILFHU� ����� ��� ����� ����
)URGH�%HUJ��&KLHI�/HJDO�2IILFHU��VWDUWHG�RQ����)HEUXDU\� ����� ��� ����� ����
7RWDO�H[HFXWLYH�PDQDJHPHQW ����� � ����� ������ ���

��)RU�WKH�HPSOR\HH�UHSUHVHQWDWLYHV�LQ�WKH�%RDUG�RI�'LUHFWRUV��RQO\�WKHLU�IHH�IRU�VHUYLQJ�RQ�WKH�%RDUG�RI�'LUHFWRUV�IHH�LV�VWDWHG��
��2WKHU�EHQHILWV�LQFOXGH�FRPSDQ\�FDU��WHOHSKRQH��LQWHUQHW�HWF�
��3HQVLRQ�H[SHQVH�UHIOHFWV�SDLG�SHQVLRQ�SUHPLXP�OHVV�HPSOR\HH�FRQWULEXWLRQ

1R�VKDUH�RSWLRQV�ZHUH�H[FHUFLVHG�E\�WKH�PDQDJHPHQW�LQ������

1RWH����±�5HPXQHUDWLRQ�RI�WKH�%RDUG�RI�'LUHFWRUV�DQG�([HFXWLYH�0DQDJHPHQW�
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�
7KHUH�DUH�QR�ORDQV�RXWVWDQGLQJ��RU�JXDUDQWHHV�PDGH�WR�WKH�%RDUG�RI�'LUHFWRUV�RU�WKH�([HFXWLYH�0DQDJHPHQW��
�
$XGLWRU�UHPXQHUDWLRQ�
�

��
$OO�DPRXQWV�VWDWHG�H[FOXGH�9$7��
�
7KH�*HQHUDO�$VVHPEO\�HOHFWHG�'HORLWWH�DV�QHZ�DXGLWRU�DW�WKH�*HQHUDO�$VVHPEO\�PHHWLQJ�LQ�������HIIHFWLYH�-XQH����������
�

7RWDO�FRPSHQVDWLRQ�\HDU�����

�12.������� )HH 6DODU\ %RQXV
�2WKHU�EHQHILWV�

�
7RWDO�

&RPSHQVDWLRQ

3HQVLRQ�
H[SHQVH�

�
7KH�%RDUG�RI�'LUHFWRUV
%M¡UQ�.LVH��FKDLUPDQ� ��� ���
2OD�.URKQ�)DJHUYROO��GHSXW\�FKDLUPDQ� ��� ���
/LY�%HUVWDG ��� ���
0DULDQQH�:HUJHODQG�-HQVVHQ ��� ���
7KRU�(VSHQ�%UnWKHQ� �� ��
.HQQHWK�8WVLNW� �� ��
/LQGD�2OVHQ� �� ��
7RWDO�ERDUG�RI�GLUHFWRUV ����� � � � ����� �
([HFXWLYH�0DQDJHPHQW
%M¡UQ�.MRV��&KLHI�([HFXWLYH�2IILFHU� ������ ����� ����� D� �����
)URGH�)RVV��&KLHI�)LQDQFLDO�2IILFHU� ����� ��� ����� E� �����
$VJHLU�1\VHWK��&KLHI�2SHUDWLQJ�2IILFHU� ����� ��� ����� F� �����
+DQV�3HWWHU�$DQE\���&KLHI�,7�2IILFHU��4XLW����0D\������ ��� �� ����� G� ����
3HU�,YDU�*M¡UYDG��&KLHI�,7�2IILFHU��6WDUWHG�RQ���-XQH������� ��� �� ����� H� ����
'DQLHO�6NMHOGDP��&KLHI�&RPPHUFLDO�2IILFHU��4XLW����$XJXVW������ ����� ��� ����� I� ����
*XQQDU�0DUWLQVHQ��6HQLRU�9LFH�3UHVLGHQW�+5�DQG�2UJDQLVDWLRQ� ����� ��� ����� J� �����
$QQH�6LVVHO�6NnQYLN��6HQLRU�9LFH�3UHVLGHQW�&RUSRUDWH�&RPPXQLFDWLRQV� ����� ��� ����� �����
7RWDO�H[HFXWLYH�PDQDJHPHQW ������ � ����� ������ ���

��)RU�WKH�HPSOR\HH�UHSUHVHQWDWLYHV�LQ�WKH�%RDUG�RI�'LUHFWRUV��RQO\�WKHLU�IHH�IRU�VHUYLQJ�RQ�WKH�%RDUG�RI�'LUHFWRUV�IHH�LV�VWDWHG��
��2WKHU�EHQHILWV�LQFOXGH�FRPSDQ\�FDU��WHOHSKRQH��LQWHUQHW�HWF�
��3HQVLRQ�H[SHQVH�UHIOHFWV�SDLG�SHQVLRQ�SUHPLXP�OHVV�HPSOR\HH�FRQWULEXWLRQ

D��%M¡UQ�.MRV�H[HUFLVHG�VKDUH�RSWLRQV�LQ������WKDW�KDV�EHHQ�UHSRUWHG�DV�DGGLWLRQDO�WD[DEOH�LQFRPH�ZLWK�12.��������
E��)URGH�)RVV�H[HUFLVHG�VKDUH�RSWLRQV�LQ������WKDW�KDV�EHHQ�UHSRUWHG�DV�DGGLWLRQDO�WD[DEOH�LQFRPH�ZLWK�12.��������
F��$VJHLU�1\VHWK�H[HUFLVHG�VKDUH�RSWLRQV�LQ������WKDW�KDV�EHHQ�UHSRUWHG�DV�DGGLWLRQDO�WD[DEOH�LQFRPH�ZLWK�12.��������
G��+DQV�3HWWHU�$DQE\�H[HUFLVHG�VKDUH�RSWLRQV�LQ������WKDW�KDV�EHHQ�UHSRUWHG�DV�DGGLWLRQDO�WD[DEOH�LQFRPH�ZLWK�12.��������
H��3HU�,YDU�*M¡UYDG�H[HUFLVHG�VKDUH�RSWLRQV�LQ������WKDW�KDV�EHHQ�UHSRUWHG�DV�DGGLWLRQDO�WD[DEOH�LQFRPH�ZLWK�12.�������
I��'DQLHO�6NMHOGDP�H[HUFLVHG�VKDUH�RSWLRQV�LQ������WKDW�KDV�EHHQ�UHSRUWHG�DV�DGGLWLRQDO�WD[DEOH�LQFRPH�ZLWK�12.��������
J��*XQQDU�0DUWLQVHQ�H[HUFLVHG�VKDUH�RSWLRQV�LQ������WKDW�KDV�EHHQ�UHSRUWHG�DV�DGGLWLRQDO�WD[DEOH�LQFRPH�ZLWK�12.��������

�12.������� 'HORLWWH 3:& ����

$XGLW�IHH ��� ��������������������� ���������������������
2WKHU�DXGLW�UHODWHG�VHUYLFHV ���������������������� ���������������������
7D[�DGYLVRU\ ���������������������� �����������������������
2WKHU�VHUYLFHV ��� ���������������������� ����������������������

7RWDO ������������������ �������������������� ������������������

����
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1RPLQDO�YDOXH�DW����'HFHPEHU������

�
�
1RPLQDO�YDOXH�DW����'HFHPEHU������

��
�
&ODVVLILFDWLRQ�RI�%RUURZLQJV�
�

��
�
&ROODWHUDOL]HG�ERUURZLQJV�DUH�GHWDLOHG�LQ�QRWH�����
�
�
�
%RQG�LVVXH�
,QWHUHVW�UDWH�RI�1,%25��0�DQG�D�ULVN�SUHPLXP�HTXDO�WR�WKH�VSUHDG�DW�WKH�UHSRUWLQJ�GDWH���7KH�ERQG�LVVXH�LV�DQ�XQVHFXUHG�ERQG�
LVVXH�GHQRPLQDWHG�LQ�12.�DQG�PDWXUHV����$SULO�������7KH�FRXSRQ�LV�1,%25����������
�
)DFLOLW\�DJUHHPHQW�
,QWHUHVW� UDWH� RI� /,%25� �0� DQG� D� ULVN� SUHPLXP� HTXDO� WR� WKH� VSUHDG� DW� WKH� UHSRUWLQJ� GDWH�� 7KH� *URXS� KDV� HQWHUHG� IDFLOLW\�
DJUHHPHQWV�ZLWK�,1*�%DQN�1�9��'9%�%DQN�6(�DQG�'1%�$6$�LQ������DQG������WR�FRYHU�SUH�GHOLYHU\�ILQDQFLQJ�IRU�DLUFUDIW�ZLWK�
GHOLYHU\�EHWZHHQ������DQG�������
�
7KH�ERUURZLQJV�PDWXUH�DW�WKH�GHOLYHU\�RI�HDFK�DLUFUDIW��DUH�FODVVLILHG�DV�VKRUW�WHUP�ERUURZLQJV�DQG�DUH�GHQRPLQDWHG�LQ�86'��
�
$LUFUDIW�ILQDQFLQJ�
)L[HG�DQG�IORDWLQJ�LQWHUHVW�UDWH�EDVHG�RQ�/,%25��<�DQG�D�ULVN�SUHPLXP�HTXDO�WR�WKH�VSUHDG�DW�WKH�UHSRUWLQJ�GDWH��7KH�VSUHDG�LV�
QRW�HQWLW\�VSHFLILF��DV�WKH�DJUHHG�VSUHDG�LV�EDVHG�RQ�DQ�RYHUDOO�FUHGLW�ULVN�RI�WKH�ILQDQFLDO�PDUNHWV�LQ�WKH�8QLWHG�6WDWHV������RI�
DLUFUDIW� ILQDQFLQJ� LV�H[SRVHG� WR�FDVK� IORZ� LQWHUHVW� UDWH� ULVN�ZLWK�TXDUWHUO\� UH�SULFLQJ�GDWHV��ZKLOH�����RI�DLUFUDIW� ILQDQFLQJ� LV�
H[SRVHG�WR�IDLU�YDOXH�ULVN�RQ�IL[HG�LQWHUHVW�UDWHV���

�12.������� 1RPLQDO�YDOXH
8QDPRUWL]HG�

WUDQVDFWLRQ�FRVW %RRN�YDOXH
(IIHFWLYH�

LQWHUHVW�UDWH
%RQG�LVVXH ������� ������ ������� ����
)DFLOLW\�DJUHHPHQW ������� ������ ������� ����
$LUFUDIW�ILQDQFLQJ ��������� �������� ��������� ����
/RDQ�IDFLOLW\ ������ ������ ����
)LQDQFLDO�OHDVH�OLDELOLW\ ������ ������ ����
7RWDO ��������� �������� ���������

�12.������� 1RPLQDO�YDOXH
8QDPRUWL]HG�

WUDQVDFWLRQ�FRVW %RRN�YDOXH
(IIHFWLYH�

LQWHUHVW�UDWH
%RQG�LVVXH ������� ������� ������� ����
)DFLOLW\�DJUHHPHQW ������� ������� ������� ����
$LUFUDIW�ILQDQFLQJ ��������� �������� ��������� ����
/RDQ�IDFLOLW\ ������ ���� ������ ����
)LQDQFLDO�OHDVH�OLDELOLW\ ������ ������ ����
7RWDO ��������� �������� ���������

�12.������� ���� ����
1RQ�FXUUHQW
%RQG�LVVXH ������� �������
$LUFUDIW�ILQDQFLQJ� ��������� ���������
/RDQ�IDFLOLW\ ������
)LQDQFLDO�OHDVH�OLDELOLW\ ����� ������
7RWDO ��������� ���������

&XUUHQW
%RQG�LVVXH � �
)DFLOLW\�DJUHHPHQW ������� �������
$LUFUDIW�ILQDQFLQJ� ������� �������
/RDQ�IDFLOLW\ ������ ������
)LQDQFLDO�OHDVH�OLDELOLW\ ����� �����
7RWDO ������� ���������

7RWDO�ERUURZLQJV ��������� ���������

1RWH������%RUURZLQJV��
�



�
7KH� ERUURZLQJV�PDWXUH� TXDUWHUO\� DIWHU� WKH� GHOLYHU\� RI� WKH� DLUFUDIW� IURP� %RHLQJ�� 6HH� QRWH� �� IRU� IXUWKHU�PDWXULW\� DQDO\VLV� RI�
ERUURZLQJV��7KH�DLUFUDIW�ILQDQFLQJ�LV�GHQRPLQDWHG�LQ�86'��
�
/RDQ�IDFLOLW\�
7KH�IORDWLQJ� LQWHUHVW�UDWH� LV�EDVHG�RQ�1,%25��0�DQG�D�ULVN�SUHPLXP�RI��������7KH� ORDQ�IDFLOLW\� LV�GHQRPLQDWHG� LQ�12.�DQG�
PDWXUHV�TXDUWHUO\��ZLWK�WKH�ILQDO�FRPPLWPHQW�WR�SD\�RQ����-XQH�������6HH�QRWH���IRU�IXUWKHU�PDWXULW\�DQDO\VLV�RI�ERUURZLQJV���
�
)LQDQFLDO�OHDVH�OLDELOLW\�
7KH�OLDELOLW\�LV�GH�IDFWR�VHFXUHG�LQ�WKH�ILQDQFLDO�OHDVH�DVVHW��DV�WKH�ULJKWV�DQG�REOLJDWLRQV�RI�WKH�OHDVHG�DVVHW�LV�UHWXUQHG�WR�WKH�
OHVVRU�LI�WKH�OHDVH�DJUHHPHQW�LV�QRW�IXOILOOHG��
�
7KH�GLVFRXQW�UDWHV�XVHG�WR�FDOFXODWH�WKH�IDLU�YDOXH�RI� WKH�ILQDQFLDO� OHDVH� OLDELOLW\�HTXDOV� WKH�ULVN� IUHH� LQWHUHVW�UDWH�DQG�VSUHDG�
UHODWHG�WR�WKH�ORDQ�IDFLOLW\�LQ������DQG������DV�WKLV�ORDQ�IDFLOLW\�UHJDUGHG�WKH�EHVW�HVWLPDWH�IRU�FUHGLW�VSUHDG�RQ�ILQDQFLDO�OHDVH�
OLDELOLW\��7KH�ILQDQFLDO�OHDVH�OLDELOLW\�LV�GHQRPLQDWHG�LQ�12.��
�
0DWXULW\�RI�ERUURZLQJV�
�

�
�

$W����'HFHPEHU�������12.�������
/HVV�WKDQ���

\HDU
%HWZHHQ���
DQG���\HDUV

%HWZHHQ���
DQG���\HDUV 2YHU���\HDUV

%RUURZLQJV ������� ��������� ��������� ���������
)LQDQFLDO�OHDVH�OLDELOLW\ ����� ����� ����� �
7RWDO�OLDELOLWLHV ������� ��������� ��������� ���������

$W����'HFHPEHU�������12.�������
/HVV�WKDQ���

\HDU
%HWZHHQ���
DQG���\HDUV

%HWZHHQ���
DQG���\HDUV 2YHU���\HDUV

%RUURZLQJV ��������� ������� ��������� ���������
)LQDQFLDO�OHDVH�OLDELOLW\ ����� ����� ����� �
7RWDO�OLDELOLWLHV ��������� ������� ��������� ���������



�
�
1RUZHJLDQ�$LU�6KXWWOH�3ROVND�63�]R�R�
7KH�VXEVLGLDU\�ZDV�HVWDEOLVKHG�LQ������DQG�KDV�EHHQ�EDVHG�LQ�:DUVDZ��3RODQG��7KH�*URXS�FRQWUROOHG������RI�WKH�VKDUHV��7KH�
FRPSDQ\�KDV�EHHQ�OLTXLGDWHG�LQ��������
�
1RUZHJLDQ�$LU�6KXWWOH�6ZHGHQ�$%�
7KH�VXEVLGLDU\�ZDV�SXUFKDVHG�RQ����-XO\������DQG�WKH�*URXS�FRQWUROV������RI�WKH�VKDUHV�LQ�1RUZHJLDQ�$LU�6KXWWOH�6ZHGHQ�$%��
7KH�WRWDO�SXUFKDVH�SULFH�ZDV�12.�������PLOOLRQ��7KH�FRPSDQ\�LV�EDVHG�DW�$UODQGD�$LUSRUW��6WRFNKROP��6ZHGHQ��7KH�6ZHGLVK�
VXEVLGLDU\� VXSSOLHV� WKH� FUHZ� DQG� SURYLGHV� WHFKQLFDO� VHUYLFHV�� 7UDQVDFWLRQV� EHWZHHQ� WKH� SDUHQW� FRPSDQ\� DQG� WKH� 6ZHGLVK�
VXEVLGLDU\� GXULQJ� ����� FRQVLVWHG� RI� WKH� VXSSO\� RI� SHUVRQQHO�� 2Q� �� -XO\� ������ WKH� HQWLUH� DLUOLQH� RSHUDWLRQ� LQ� 1RUZHJLDQ� $LU�
6KXWWOH�6ZHGHQ�$%�ZDV�WUDQVIHUUHG�WR�1RUZHJLDQ�$LU�6KXWWOH�$6$�WKURXJK�WKH�SXUFKDVH�RI�DVVHWV���
�
&DOO�1RUZHJLDQ�$6�
2Q����-DQXDU\������WKH�*URXS�HVWDEOLVKHG�&DOO�1RUZHJLDQ�$6��DQG�WKH�*URXS�FRQWUROV������RI�WKH�VKDUHV��7KH�&RPSDQ\�KDG�
QR�DFWLYLW\�LQ��������
�
�
1RUZHJLDQ�+ROLGD\�$6�
2Q����-XO\������WKH�*URXS�HVWDEOLVKHG�1$6�$VVHW�0DQDJHPHQW�1RUZD\�$6��D�VSHFLDO�SXUSRVH�YHKLFOH��639���DQG�LQ������WKH�
FRPSDQ\�FKDQJHG�QDPH�WR�1RUZHJLDQ�+ROLGD\V�$6��7KH�*URXS�FRQWUROV������RI�WKH�VKDUHV���
�
1RUZHJLDQ�/RQJ�+DXO�$6��
2Q� �� -DQXDU\� ������ WKH� *URXS� HVWDEOLVKHG� 1RUZHJLDQ� /RQJ� +DXO� $6�� DQG� FRQWUROV� ����� RI� WKH� VKDUHV�� 7KH� FRPSDQ\� LV�
LQFRUSRUDWHG�LQ�1RUZD\�DQG�LV�HVWDEOLVKHG�IRU� WKH�SXUSRVH�RI�RSHUDWLQJ�WKH�*URXS¶V� ORQJ�KDXO�GHVWLQDWLRQV�ZLWK�%RHLQJ�������
'UHDPOLQHU�DLUFUDIW���,Q�'HFHPEHU�������WKH�*URXSV�ORQJ�KDXO�DFWLYLW\�ZDV�WUDQVIHUUHG�WR�WKH�,ULVK�HQWLWLHV����
�
6HSWHPEHU�$YLDWLRQ�$VVHWV�/LPLWHG�
6HSWHPEHU� $YLDWLRQ� $VVHWV� /LPLWHG�� LQFRUSRUDWHG� LQ� ,UHODQG�� ZDV� HVWDEOLVKHG� RQ� �� $XJXVW� ������ ZLWK� WKH� SXUSRVH� RI�
DGPLQLVWHULQJ�WKH�*URXSV�DLUFUDIW�DVVHWV�7KH�*URXS�FRQWUROV������RI�WKH�VKDUHV��
�
1RUZHJLDQ�$LU�,QWHUQDWLRQDO�/LPLWHG��
2Q� �� $SULO� �����1RUZHJLDQ�$LU� ,QWHUQDWLRQDO� /LPLWHG��ZKLFK� LV� LQFRUSRUDWHG� LQ� ,UHODQG��ZDV� HVWDEOLVKHG�ZLWK� WKH� SXUSRVH� RI�
RSHUDWLQJ�WKH�*URXSV�ORQJ�KDXO�DFWLYLWLHV��7KH�*URXS�FRQWUROV������RI�WKH�VKDUHV��
�
1RUZHJLDQ�$LU�1RUZD\�$6�
2Q����0D\������1RUZHJLDQ�$LU�1RUZD\�$6��ZKLFK� LV� LQFRUSRUDWHG� LQ�1RUZD\��ZDV�HVWDEOLVKHG��7KH�FRPSDQ\¶V�SXUSRVH� LV� WR�
RSHUDWH�SDUWV�RI�WKH�*URXSV�IOLJKW�RSHUDWLRQV���
�
1RUZHJLDQ�&DUJR�$6�
2Q� ��� $SULO� ����� 1RUZHJLDQ� &DUJR� $6��ZKLFK� LV� LQFRUSRUDWHG� LQ� 1RUZD\��ZDV� HVWDEOLVKHG�� 7KH� *URXS� FRQWUROV� ���� RI� WKH�
VKDUHV��7KH�FRPSDQ\�LV�HVWDEOLVKHG�ZLWK�WKH�SXUSRVH�RI�FRPPHUFLDOO\�DGPLQLVWHU�WKH�*URXSV�&DUJR�DFWLYLWLHV��
�
1RUZHJLDQ�$LU�5HVRXUFHV�+ROGLQJ�/LPLWHG�
2Q� ��� 6HSWHPEHU� ����� 1RUZHJLDQ� $LU� 5HVRXUFHV� +ROGLQJ� /LPLWHG�� ZKLFK� LV� LQFRUSRUDWHG� LQ� ,UHODQG�� ZDV� HVWDEOLVKHG�� 7KH�
FRPSDQ\�KDV�KDG�QR�DFWLYLW\�LQ�������
�
1RUZHJLDQ�%UDQG�/LPLWHG�
2Q���'HFHPEHU������1RUZHJLDQ�%UDQG�/LPLWHG��ZKLFK�LV�LQFRUSRUDWHG�LQ�,UHODQG��ZDV�HVWDEOLVKHG��7KH�FRPSDQ\�ZLOO�PDLQWDLQ�
WKH�*URXSV�RYHUDOO�EUDQG�DQG�PDUNHWLQJ�DFWLYLWLHV��
�
$%�1RUZHJLDQ�$LU�5HVRXUFHV�)LQODQG�/WG�
2Q����-XQH�������$E�1RUZHJLDQ�$LU�6KXWWOH�)LQODQG�/WG��ZKLFK�LV�LQFRUSRUDWHG�LQ�)LQODQG��ZDV�HVWDEOLVKHG��,Q������WKH�FRPSDQ\�
FKDQJHG�QDPH�WR�1RUZHJLDQ�$LU�5HVRXUFHV�)LQODQG�$%�DQG�KDG�QR�DFWLYLW\�LQ�������
�
1RUZHJLDQ�$LU�5HVRXUFHV�,QWHUQDWLRQDO�$%�
2Q���)HEUXDU\�������1RUZHJLDQ�$LU�5HVRXUFHV�,QWHUQDWLRQDO�$%�ZKLFK�LV�LQFRUSRUDWHG�LQ�6ZHGHQ�ZDV�HVWDEOLVKHG��7KH�FRPSDQ\�
KDV�KDG�QR�DFWLYLW\�LQ�������
�
1RUZHJLDQ�$LU�5HVRXUFHV�6ZHGHQ�$%�
2Q����$XJXVW�������1RUZHJLDQ�$LU�5HVRXUFHV�6ZHGHQ�$%�ZKLFK�LV�LQFRUSRUDWHG�LQ�6ZHGHQ��ZDV�HVWDEOLVKHG��7KH�FRPSDQ\�KDV�
KDG�QR�DFWLYLW\�LQ�������
�
1RUZHJLDQ�5HVRXUFHV�'HQPDUN�$6�
2Q���6HSWHPEHU�������1RUZHJLDQ�5HVRXUFHV�'HQPDUN�$6��ZKLFK�LV� LQFRUSRUDWHG�LQ�'HQPDUN��ZDV�HVWDEOLVKHG��7KH�FRPSDQ\�
KDV�KDG�QR�DFWLYLW\�LQ�������

1RWH����±�,QYHVWPHQWV�LQ�6XEVLGLDULHV�DQG�5HODWHG�3DUWLHV��
�



�

�
�
�
7UDQVDFWLRQV�ZLWK�VXEVLGLDULHV�
�

�
�
�
7UDQVDFWLRQV�ZLWK�UHODWHG�SDUWLHV�
7KH�&KLHI�([HFXWLYH�2IILFHU�LV�WKH�SULQFLSDO�VKDUHKROGHU�LQ�1RUZHJLDQ�$LU�6KXWWOH�$6$�ZLWK�DQ�RZQHUVKLS�VKDUH�RI�������WKURXJK�
WKH�FRQWUROOLQJ�RZQHUVKLS�RI�+%.�,QYHVW�$6��7KH�&KDLUPDQ�RI�WKH�%RDUG�RZQV�D�PLQRULW\�RI�VKDUHV�LQ�+%.�,QYHVW�$6��7KHUH�KDYH�
EHHQ� QR� ILQDQFLDO� WUDQVDFWLRQV� EHWZHHQ�+%.� ,QYHVW� $6� DQG�1RUZHJLDQ�$LU� 6KXWWOH� $6$� LQ� ����� RU������� H[FHSW� IRU� LQGLUHFW�
WUDQVDFWLRQV�WKURXJK�)RUQHEX�1 ULQJVHLHQGRP��
�
7KH�&KDLUPDQ�RI�WKH�%RDUG��%M¡UQ�.LVH��LV�D�SDUWQHU��DQG�WKH�&(2�LV�D�IRUPHU�SDUWQHU��RI�WKH�ODZ�ILUP�6LPRQVHQ�9RJW�:LLJ�ZKLFK�
RSHUDWHV�DV�WKH�OHJDO�DGYLVRU�IRU�1RUZHJLDQ�$LU�6KXWWOH�$6$���
�
7KH�&RPSDQ\� OHDVHV� LWV�SURSHUW\�DW�)RUQHEX� IURP�)RUQHEX�1 ULQJVHLHQGRP�$6��ZKLFK� LV�D�ZKROO\�RZQHG�VXEVLGLDU\�RI�+%.�
,QYHVW�$6��7KH� OHDVLQJ�DJUHHPHQW�HQWLWOHV� WKH�&RPSDQ\� WR� OHDVH�2NVHQ¡\YHLHQ���DW�)RUQHEX� IRU� WHQ�\HDUV� WLOO�������ZLWK�DQ�
RSWLRQ�WR�H[WHQG�WKH�OHDVH�IRU�DQRWKHU�ILYH�\HDUV��
�
1RUZHJLDQ� $LU� 6KXWWOH� $6$� KDV� UHFHLYHG� FRPPLVVLRQV� IURP� WKH� DVVRFLDWHG� FRPSDQ\� 1RUZHJLDQ� )LQDQV� +ROGLQJ� $6$� �%DQN�
1RUZHJLDQ��LQ������DQG�������7KH�FRPPLVVLRQV�UHODWH�WR�VDOHV�PDGH�E\�WKH�SDUHQW�FRPSDQ\
V�FXVWRPHUV�E\�XVLQJ�WKH�
%DQN�
1RUZHJLDQ
�FUHGLW�FDUGV��7KH�WRWDO�FRPPLVVLRQ�LV�HQFORVHG�LQ�WKH�WDEOH�EHORZ��5HFHLYDEOHV�DQG�SD\DEOHV�WR�UHODWHG�SDUWLHV�DUH�
HQFORVHG�EHORZ��
�
1R�ORDQV�RU�JXDUDQWHHV�KDYH�EHHQ�LVVXHG�WR�UHODWHG�SDUWLHV�LQ������RU��������
�
6HH�QRWH����IRU�GHWDLOV�RQ�NH\�PDQDJHPHQW�FRPSHQVDWLRQV�DQG�QRWH����IRU�VKDUHV�DQG�RSWLRQV�KHOG�GLUHFWO\�RU� LQGLUHFWO\�E\�
PHPEHUV�RI�WKH�%RDUG�RI�'LUHFWRUV��WKH�&(2�DQG�WKH�([HFXWLYH�0DQDJHPHQW��
�
� �

1DPH� 2IILFH
1XPEHU�RI�

VKDUHV 2ZQHUVKLS

1RUZHJLDQ�$LU�6KXWWOH�6ZHGHQ�$% 6WRFNKROP��6ZHGHQ ������ �����

&DOO�1RUZHJLDQ�$6 )RUQHEX��1RUZD\ ��������� �����

1RUZHJLDQ�+ROLGD\�$6 )RUQHEX��1RUZD\ ��� �����

$%�1RUZHJLDQ�$LU�5HVRXUFHV�)LQODQG�/WG� +HOVLQNL��)LQODQG ��� �����

1RUZHJLDQ�/RQJ�+DXO�$6 )RUQHEX��1RUZD\ ������ �����

1RUZHJLDQ�&DUJR�$6 )RUQHEX��1RUZD\ ������� ������

'XEOLQ��,UHODQG ����������� �����

1RUZHJLDQ�$LU�1RUZD\�$6 )RUQHEX��1RUZD\ �� �����

'XEOLQ��,UHODQG ����������� �����

1RUZHJLDQ�$LU�,QWHUQDWLRQDO�/LPLWHG 'XEOLQ��,UHODQG ����������� �����

1RUZHJLDQ�$LU�5HVRXUFHV�+ROGLQJ�/LPLWHG 'XEOLQ��,UHODQG � �����

1RUZHJLDQ�$LU�5HVRXUFHV�,QWHUQDWLRQDO�$%� 6WRFNKROP��$UODQGD ������ �����

1RUZHJLDQ�$LU�5HVRXUFHV�6ZHGHQ�$% 6WRFNKROP��$UODQGD ������ �����

+HOOHUXS��'DQPDUN ������ �����

����������

����������

����������1RUZHJLDQ�5HVRXUFHV�'HQPDUN�$S6

����������

����������

����������

����������

����������

����������

����������

����������

'DWH�RI�HVWDEOLVKPHQW

����������

����������

����������

6HSWHPEHU�$YLDWLRQ�$VVHWV�/WG�

1RUZHJLDQ�%UDQG�/WG

,QWHUFRPSDQ\�EDODQFHV����GHFHPEHU����� 6KRUW�WHUP /RQJ�WHUP
5HFHLYDEOHV ������� ���������
3D\DEOHV ���������� �

,QWHUFRPSDQ\�EDODQFHV����GHFHPEHU����� 6KRUW�WHUP /RQJ�WHUP
5HFHLYDEOHV � �
3D\DEOHV � �



7KH�IROORZLQJ�WUDQVDFWLRQV�ZHUH�FDUULHG�RXW�ZLWK�UHODWHG�SDUWLHV��12.���������
�

�
�

�12.�������
6DOHV�����DQG�SXUFKDVHV�����RI�JRRGV�DQG�VHUYLFHV��H[FO�9$7� ���� ����

��6LPRQVHQ�9RJW�:LLJ��OHJDO�VHUYLFHV� ����� �����
��$VVRFLDWH��FRPPLVVLRQ� ������� �������
��$VVRFLDWH��LQWHUHVWV�RQ�VXERUGLQDWHG�ORDQ� ������ �
��)RUQHEX�1 ULQJVHLHQGRP��SURSHUW\�UHQW� ������ ������

<HDU�HQG�EDODQFHV�DULVLQJ�IURP�VDOHV�SXUFKDVHV�RI�JRRGV�VHUYLFHV��LQFO�9$7� ���� ����

5HFHLYDEOHV�IURP�UHODWHG�SDUWLHV
��6LPRQVHQ�9RJW�:LLJ��OHJDO�VHUYLFHV� � �
��$VVRFLDWH��FRPPLVVLRQ� � �����
��)RUQHEX�1 ULQJVHLHQGRP��SURSHUW\�UHQW� � �
��2OD�.URKQ�)DJHUYROO��VHUYLFHV�DV�%RDUG�0HPEHU���QRWH���� � �

3D\DEOHV�IURP�UHODWHG�SDUWLHV
��6LPRQVHQ�9RJW�:LLJ��OHJDO�VHUYLFHV� ����� ���
��$VVRFLDWH��FRPPLVVLRQ� � �
��)RUQHEX�1 ULQJVHLHQGRP��SURSHUW\�UHQW� ������ �

,QYHVWPHQW�LQ�UHODWHG�SDUWLHV� ���� ����

��$VVRFLDWH��VXERUGLQDWHG�ORDQ� ������ ������



�

�
�
1RUZHJLDQ�$LU�6KXWWOH�$6$�KDV�WKH�IROORZLQJ�LQYHVWPHQWV�LQ�DVVRFLDWHV��
�

��
�
7KH�DVVRFLDWHG�FRPSDQ\��1RUZHJLDQ�)LQDQV�+ROGLQJ�$6$��RZQV�������RI�WKH�VKDUHV�LQ�%DQN�1RUZHJLDQ�$6��1RUZHJLDQ�$LU�6KXWWOH�
$6$�RZQV�����RI�WKH�VKDUHV�LQ�1RUZHJLDQ�)LQDQV�+ROGLQJ�$6$��7KH�FRPSDQ\�LV�VLWXDWHG�LQ�2VOR��1RUZD\��
�
7KH�HTXLW\�PHWKRG�LV�DSSOLHG�LQ�DFFRXQWLQJ�IRU�WKH�LQYHVWPHQW��DQG�&RPSDQ\
V�VKDUH�RI�WKH�DVVRFLDWHG�FRPSDQ\
V�SURILW�DQG�ORVV�
LV�LQFOXGHG�LQ�WKH�FDUU\LQJ�DPRXQW��
�
7KH�&RPSDQ\
V�VKDUH�RI�WKH�UHVXOWV�DQG�LWV�DJJUHJDWH�DVVHWV�DQG�OLDELOLWLHV�LQ�WKH�DVVRFLDWHG�FRPSDQ\��DUH�DV�IROORZV��
�

�
�
�
�
� �

1RUZHJLDQ�)LQDQV�+ROGLQJ�$6$ 1RUZD\ )LQDQFLDO�
,QVWLWXWLRQ

���� ������� ������ ����� �������

1RUZHJLDQ�)LQDQV�+ROGLQJ�$6$ 1RUZD\ )LQDQFLDO�
,QVWLWXWLRQ

���� ������ ������ ����� �������

&DUU\LQJ�
DPRXQW�
����������

6KDUH�LVVXH�
����

(QWLW\ &RXQWU\ ,QGXVWU\
2ZQHUVKLS�
LQWHUHVW

&DUU\LQJ�
DPRXQW�
����������

1HW�
SURILW��ORVV��
����

6KDUH�LVVXH�
����

&DUU\LQJ�
DPRXQW�
����������

(QWLW\ &RXQWU\ ,QGXVWU\
2ZQHUVKLS�
LQWHUHVW

&DUU\LQJ�
DPRXQW�
����������

1HW�
SURILW��ORVV��
����

������12.�������

1RUZHJLDQ�)LQDQV�+ROGLQJ�$6$ 1RUZD\ ��������� ��������� ������� ������ ����

������12.�������

1RUZHJLDQ�)LQDQV�+ROGLQJ�$6$ 1RUZD\ ��������� ��������� ������ ������ ����
3URILW��/RVV�

,QWHUHVW�KHOG�
�(QWLW\ &RXQWU\ $VVHWV /LDELOLWLHV 5HYHQXHV

(QWLW\ &RXQWU\ $VVHWV /LDELOLWLHV 5HYHQXHV 3URILW��/RVV�
,QWHUHVW�KHOG�

�

1RWH����±�,QYHVWPHQW�LQ�$VVRFLDWHG�&RPSDQLHV���
�
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�
�
�

�
�
$YDLODEOH�IRU�VDOH� ILQDQFLDO� DVVHWV� DW� ��� 'HFHPEHU� ����� FRQVLVW� RI� DQ� LQYHVWPHQW� LQ� XQOLVWHG� HTXLW\� LQVWUXPHQW� LQ� 6LOYHU�
3HQVMRQVIRUVLNULQJ�DQ�LQYHVWPHQW�LQ�)RUWK�0RPHQW�)XQG�PDQDJHG�E\�:DUUHQ�&DSLWDO�$6��DQG�DQ�LQYHVWPHQW�LQ�D�OLVWHG�ERQG�LVVXH�
LQ�%DQN�1RUZHJLDQ��7KH�IDLU�YDOXH�RI�DYDLODEOH�IRU�VDOH�ILQDQFLDO�DVVHWV�LV�12.������PLOOLRQ��������12.������PLOOLRQ����
�
7KH�IDLU�YDOXH�RI�WKH�HTXLW\�LQYHVWPHQW�LQ�6LOYHU�3HQVMRQVIRUVLNULQJ�LV�HVWLPDWHG�E\�FDOFXODWLQJ�IDLU�YDOXH�SHU�VKDUH�IURP�+ROEHUJ�
)RQGVIRUYDOWQLQJ�$6�PXOWLSOLHG�E\� WKH�QXPEHU�RI� VKDUHV�KHOG� LQ� WKH� LQYHVWPHQW��+ROEHUJ�)RQGVIRUYDOWQLQJ�$6� LV� D�SURIHVVLRQDO�
LQYHVWPHQW�PDQDJHU�VLWXDWHG�LQ�1RUZD\��7KH�IDLU�YDOXH�RI�WKH�VKDUHV�LV�FRQVLGHUHG�WR�EH�WKH�EHVW�HVWLPDWH�RI�WKH�PDUNHW�YDOXH�RI�
WKH�LQYHVWPHQW��7KH�LQYHVWPHQW�LV�GHQRPLQDWHG�LQ�12.���
�
7KH�IDLU�YDOXH�RI�WKH�LQYHVWPHQW�LQ�)RUWK�0RPHQW�)XQG�LV�HVWLPDWHG�EDVHG�RQ�1HW�$VVHW�9DOXDWLRQ�UHSRUWV�IURP�WKH�LQYHVWPHQW�
PDQDJHU��7KH�LQYHVWPHQW�LV�GHQRPLQDWHG�LQ�(85�DQG�LV�H[SRVHG�WR�D�ZLGH�UDQJH�RI�FXUUHQF\�ULVNV�DV�WKH�DVVHWV�RI�WKH�)XQG�PD\�
EH�LQYHVWHG�LQ�VHFXULWLHV�GHQRPLQDWHG�LQ�D�ZLGH�UDQJH�RI�FXUUHQFLHV��
�
�
� �

&RPSDQ\ 0DUNHW�YDOXH %RRN�YDOXH 0DUNHW�YDOXH %RRN�YDOXH

%DQN�1RUZHJLDQ��ERQGV�UHJLVWHUHG�DW�2VOR�6WRFN�H[FKDQJH�� ������������������� ������������������� ������������������������ ������������������������
6LOYHU�3HQVMRQVIRUVLNULQJ�$6 �������������������� �������������������� �������������������� ��������������������
)RUWK�0RPHQW�)XQG ������������������� ������������������� ������������������� �������������������

���� ����

1RWH����±�,QYHVWPHQWV�LQ�6KDUHV��
�



�

�
�
$V�GHVFULEHG�LQ�QRWH����LQ�WKH�$QQXDO�5HSRUW�IRU�������1RUZHJLDQ�ZDV�LQ�D�OHJDO�GLVSXWH�ZLWK�WKH�1RUZHJLDQ�3LORW�8QLRQ�DW����
'HFHPEHU�������7KLV�GLVSXWH�ZDV�VHWWOHG�GXULQJ�WKH�IRXUWK�TXDUWHU�������UHVXOWLQJ�LQ�D�OLDELOLW\�IRU�WKH�&RPSDQ\�WR�LVVXH�D�GHILQHG�
EHQHILW�SHQVLRQ�SODQ�DFFRUGLQJ�WR�WKH�&ROOHFWLYH�$JUHHPHQW�ZLWK�WKH�1RUZHJLDQ�3LORW�8QLRQ��6HH�QRWH����IRU�GHWDLOV�RQ�SHQVLRQV���
�
�
�
� �

1RWH������&RQWLQJHQFLHV�DQG�/HJDO�&ODLPV��
�



�

�
�
,Q� $XJXVW� ����� 1RUZHJLDQ� $LU� 6KXWWOH� $6$� HQWHUHG� D� SXUFKDVH� DJUHHPHQW� RI� ��� QHZ� %RHLQJ� �������� DLUFUDIW� ZLWK� %OHQGHG�
:LQJOHWV�DQG�SXUFKDVH�ULJKWV�IRU�DGGLWLRQDO����DLUFUDIW�RI�WKH�VDPH�PRGHO�IURP�%RHLQJ��7KH�RUGHU�RI����DLUFUDIW�KDV�D�OLVW�SULFH�RI�
86'�����ELOOLRQ���
�
%HWZHHQ�������DQG������WKH�&RPSDQ\�H[WHQGHG�LWV�DLUFUDIW�RUGHU�DQG�H[HUFLVHG�SXUFKDVH�ULJKWV�ZLWK�DGGLWLRQDO����DLUFUDIW��WR�WKH�
WRWDO�RUGHU�RI�%RHLQJ���������WR����DLUFUDIW��
�
1RUZHJLDQ� $LU� 6KXWWOH� $6$� HQWHUHG� LQWR� D� SXUFKDVH� DJUHHPHQW� RI� WKUHH� %RHLQJ� ������ 'UHDPOLQHU� DLUFUDIW� LQ� -XQH� ������ 2QH�
DLUFUDIW�ZDV�GHOLYHUHG�LQ�������DQG�WKH�UHPDLQLQJ�WZR�DLUFUDIW�ZLOO�EH�GHOLYHUHG�LQ������DQG�������7KH�DLUFUDIW�KDYH�D��WRWDO��OLVW�
SULFH� RI� 86'� ���� PLOOLRQ�� 7KH� WKUHH� DLUFUDIW� ZLOO� FRPSOHPHQW� ������ 'UHDPOLQHU� OHDVHV� �QRWH� ����� $W� ��� 'HFHPEHU� ������ WKH�
&RPSDQ\�KDV���%RHLQJ�������'UHDPOLQHU�OHDVH�RUGHUV�ZLWK�H[SHFWHG�GHOLYHU\�IURP������WR�������
�
,Q�-DQXDU\�������WKH�&RPSDQ\�HQWHUHG�LQWR�DGGLWLRQDO�SXUFKDVH�FRQWUDFWV�ZLWK�%RHLQJ�&RPPHUFLDO�DLUSODQHV�DQG�$LUEXV�6�$�6�
FRPSULVLQJ�D�WRWDO�RI�����DLUFUDIW��ZKHUHRI�����ZHUH�ILUP�RUGHUV��7KH�ILUP�RUGHUV�ZHUH�IRU����%RHLQJ��������������%RHLQJ�����
0$;��DQG�����$LUEXV�$���QHR���7KH�DJUHHPHQWV�DOVR�LQFOXGH�SXUFKDVH�ULJKWV�IRU�DQ�DGGLWLRQDO�����%RHLQJ�����0$;��DQG����
$LUEXV�$���QHR��7KH�ILUP�RUGHUV�KDYH�DQ�DJJUHJDWHG�YDOXH�DW�OLVW�SULFH�RI�DSSUR[LPDWHO\�12.�����ELOOLRQ��7KH�GHOLYHU\�RI�DLUFUDIW�
VWDUWV�LQ�������7KH�DLUFUDIW�SXUFKDVH�LV�VXSSRUWHG�E\�WKH�([SRUW�,PSRUW�%DQN�RI�WKH�8QLWHG�6WDWHV��([�,P��DQG�(XURSHDQ�([SRUW�
&UHGLW�$JHQFLHV���
�
7KH�&RPSDQ\�SUHVHQWV�OLVW�SULFHV�RQ�DLUFUDIW�SXUFKDVH�FRQWUDFWV��'LVFRXQWV�DUH�DFKLHYHG�RQ�WKH�DLUFUDIW�SXUFKDVH�FRQWUDFWV��KHQFH�
WKH�DFWXDO�FRPPLWWHG�SXUFKDVH�SULFHV�DUH�ORZHU�WKDQ�WKH�SUHVHQWHG�OLVW�SULFHV��$FWXDO�FRPPLWWHG�SXUFKDVH�SULFHV�DUH�UHJDUGHG�DV�
FRQWUDFWXDO�DQG�EXVLQHVV�VHQVLWLYH�LQIRUPDWLRQ��
�
1RUZHJLDQ� $LU� 6KXWWOH� $6$� KDV� VHOHFWHG� WKH� 5ROOV�5R\FH� 7UHQW� ����� HQJLQH� WR� SRZHU� XS� WR� �� QHZ� ������ 'UHDPOLQHUV�� 7KH�
FRQWUDFW�� VLJQHG�ZLWK� 5ROOV�5R\FH�� LQFOXGHV� �7RWDO� &DUH�� ORQJ�WHUP� VXSSRUW� DJUHHPHQWV�ZKLFK� LQFOXGH� DOO�PDLQWHQDQFHV�� VSDUH�
SDUWV�DQG�RWKHU�VXSSRUW�VHUYLFHV��7KH�FRQWUDFW�YDOXH�TXRWHG�DW�OLVW�SULFH�LV�86'�����PLOOLRQ�ZKHQ�FRPSULVLQJ����HQJLQHV��
�
1RUZHJLDQ�$LU�6KXWWOH�$6$�KDV�HQWHUHG�LQWR�D�PDLQWHQDQFH�DJUHHPHQW�ZLWK�%RHLQJ�FRPSULVLQJ�DOO�ORQJ�KDXO��
DLUFUDIW�RQ�RUGHU��7KH�DJUHHPHQW�VHFXUHV�FRVW�HIILFLHQW�PDLQWHQDQFH�DQG�KDV�D�GXUDWLRQ�RI����\HDUV��
�
)RU�GHWDLOV�RQ�FRPPLWPHQWV�IRU�DLUFUDIW�OHDVHV��VHH�QRWH�����
�
,Q�IRXUWK�TXDUWHU�������1RUZHJLDQ�$LU�6KXWWOH�$6$�WUDQVIHUUHG����DLUFUDIW��LQFOXGLQJ�OHDVHG�DQG�RZQHG�DLUFUDIW��WR������RZQHG�
VLQJOH� SXUSRVH� HQWLWLHV� HVWDEOLVKHG� LQ� 'XEOLQ�� ,UHODQG�� 7KH� HQWLWLHV� ZLOO� RSHUDWH� DV� OHVVRUV� IRU� WKH� DLUOLQH� FRPSDQLHV� LQ� WKH�
1RUZHJLDQ�*URXS��
,Q� VXEVWDQFH�� WKH� WUDQVIHU� RI� DLUFUDIW� KDV� QRW� KDG� DQ\� LPSDFW� RQ� WKH� *URXSV� ILQDQFLDO� SRVLWLRQ�� EHVLGHV� LPSDFW� RQ� 86'�12.�
H[SRVXUH�� 7KH� DLUFUDIW� ZDV� SUHYLRXVO\� ZDV� DFFRXQWHG� IRU� LQ� 12.� LQ� SDUHQW� FRPSDQ\�� DQG� LV� QRZ� DFFRXQWHG� IRU� LQ� 86'� LQ�
VXEVLGLDU\��7KH�SDUHQW�FRPSDQ\�KROGV�WKH�ILQDQFLDO�UHVSRQVLELOLW\�WRZDUGV�H[WHUQDO�OHVVRUV��7UDQVIHU�RI�RZQHG�DLUFUDIW�DUH�VHFXUHG�
WKURXJK�ILQDQFLDO�VXE�OHDVHV�ZLWK�DVVHWV�WUDQVIHUUHG�DV�SOHGJHG�VHFXULW\��DQG�ILQDQFLDO�VXE�OHDVHV�DUH�VHFXUHG�RQ�D�EDFN�WR�EDFN�
EDVLV���
��
�
�
� �

1RWH������&RPPLWPHQWV�
�



�

�
�
2Q����)HEUXDU\��,ULVK�DXWKRULWLHV�LVVXHG�DQ�DLU�RSHUDWRU¶V�FHUWLILFDWH��$2&��DQG�RSHUDWLQJ�OLFHQVH�WR�WKH�VXEVLGLDU\�1RUZHJLDQ�$LU�
,QWHUQDWLRQDO�/LPLWHG��
�
2Q����)HEUXDU\��WKH�&RPSDQ\�VLJQHG�D�OHWWHU�RI�LQWHQW�IRU�IRXU�DGGLWLRQDO�OHDVHG�%RHLQJ�������DLUFUDIW��
�
�

1RWH����±�(YHQWV�DIWHU�WKH�5HSRUWLQJ�3HULRG�
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Responsibility Statement

Norwegian annual report 2013

We confirm, to the best of our knowledge, that the financial statements for the period 1 January to 31 December 2013

have been prepared in accordance with current applicable accounting standards, and give a true and fair view of the

assets, liabilities, financial position and profit or loss of the entity and the group taken as a whole, as well that the Board

of Directors’ Report includes a true and fair review of the development and performance of the business and the position

of the entity and the group, together with a description of the principal risks and uncertainties facing the entity and the

group.

Fornebu, 26 March 2014

Bjørn H. Kise (Chairman of the Board)   Ola Krohn-Fagervoll (Deputy Chairman)

Liv Berstad (Board Member) Marianne Wergeland Jenssen (Board Member)

Thor Espen Bråten (Employee Representative) Kenneth Utsikt (Employee Representative)

Linda Olsen (Employee Representative) Bjørn Kjos (Chief Executive Officer)

 

     

 

 

 






